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HARVESTED OVER 
ALL OF CANADA 


General Figures Issued by 
wa are Very 
Satisfactory 


_ ARE PRICES GOING UP 


Big Canadian Banker and In- 
dustrial Captain Thinks That 
Cost of Living Will Again 
Advance 


Government forecasts of the crop 
returns for the year issued on Mon- 
day reflect that continued improve- 


ment in the situation which resulted 
in the estimate of Miss Cora E. Hind, 


of the Manitoba Free Press, of the 


.. biggest Western harvest and the best 
since the bumper crop of 1915. The 
government figures are hardly as 
favorable as those of the Winnipeg 
paper, but it should be remembered 
that Miss Hind qualified her estimate 
by stating that it was on the basis of 

. the government figures for acreage 
so that an adjustment to a somewhat 
lower level on the basis of acreage 
would not alter the favorable average 


per acre. At the same time it should 


also be remembered that the acreage 
is perhaps fifty per cent. larger than 
- it was in 1915 and this has a direct 
bearing on the net return to the farm- 


er. Still if Western Canada sells her 
cereals for upwards of $350,000,000, 


a new period of at least moderate 
prosperity should be opened especial- 


ra ly for those districts where the yields 


have been heavy, 


For all Canada the government re- 
ports indicate very satisfactory re- 
sults. Wheat will be about 88,000,000 
bushels more than last year and oats 
over 100,000,000 bushels higher. Other 
ee ogy er will be satisfac- 
ake ae ollowing summary gives 
». some of the more significant totals: 
Bais An ete clk 


United 


there had been a readjustment to a 
rockbottom level. Higher prices for 
steel have been announced. Unfilled 
tonnage is rapidly increasing. This 
is a_new factor in the price situation. 


A leading Canadian banker and cap- 
tain of industry, discussing the situa- 


tion with THE FINANCIAL POST, 
declared that the cost of living was 
on the up grade again. This would 
support the idea of a secondary per- 
iod of inflation, as previously re- 
ferred to in this column, to be fol- 
lowed by another reaction as ‘the 


progress of readjustment continues, 


TAXES AND TARIFF 
CAUSE BALDWIN 


PLANT TO CLOSE 


Steel Shortage Also a Tem- 
porary. Industrial 
Problem 


Baldwin’s Canadian Steel Corpora- 
tion will close its plant at Toronto as 
soon as the present stock of raw ma- 
terial is exhausted, which will be 
some time this month. Inability to 


get a further supply of material as 
well as a supply of coke, are two of 
the reasons advanced by the manage- 
ment for closing. Two other reasons 
advanced are, “the high tax charges 


which the company must meet, freight, 
duty, exchange and sales tax, while 


the plants in the United States gen- 
erally enjoy free taxation until they 
are established and also’ a certain 
amount of protection by a protective 


tariff.” 


It seems that the concern has been 
facing a competition, steadily grow- 
ing keener. The management have 
been able, however, to find a market 
for their main product, tinplate ware, 
though several by-products remain 
marketless. Then the Fielding budget 
was a disappointment, It was antici- 
pated that there would have been a 
greater measure of protection pro- 
vided. This did not materialize, 


The Baldwin concern has been pur- 
chasing most of its material in the 
cee oe che Cc com- 
nies have not been handling such 

of late.” Kight now the ‘man- 


73,000! agement of Baldwins claims the sit- 
000} untion in the United States°is such, 
g00| that the steel companies cannot tell 


Other Grains: 

: Bus. 1921 
Peas .. 2,770,000 
Beans .. . 1,090,000 
Buckwheat .. . 
Mixed grains. . 
Corn, husking . ‘ 


=e. 


79,150,000 

Tons 

Hay and clover 11,366,000 
5 662,000 


Alfalfa .. .. . * 
6,362,000 
268,000 


: Turnips, ete 


Fodder ‘corn 
Sugar beets . 3 
Western Provinces : 

Alberta, Saskatchewan and Manitoba 


. totals: 
._ Bus, 1921 Bus. 1922 
Wheat, Fall .. 1,221,000 


/ 


000fer than 


55,950,000 

46,937,000 

Se a 5,127,000 
Get Money Circulating 

While there is a distinct imprové- 
ment in tone to the business situation 
and a return of confidence, there is 
still some question as to the exte: 
to which buying power will revive 
after outstanding obligations have 
been met or at least adjusted until 
another harvest.season. Where there 
have been a number of bad years the 
effect of compound interest isto be 
noted and the discharge of carrying 
charges alone is a considerable factor 
in the situation. . 

Under the circumstances there is as 
yet no very great revival in demand 
for merchandise except in the cases of 
those who have had a balance and are 
in a position to spend with the pros- 
pects of increased income later. The 
demand for farm implements is not 
what might have been expected in 
view of the proportions of the crop 
and reports indicate that there is a 
tendency here, as elsewhere, for the 
farmer to get through on what he has. 
And with such a big crop to finance 
the banks are regulating new credits 
pretty closely—hardly a matter of 
surprise in view of the experience of 
recent years. 

From the industrial standpoint, 
therefore, the actual improvement. in 
demand as a reflection of the buying 

ower created by the crop is not like- 
y to be noted until the actual money 
is in circulation. For thjs reason, and 
in view of the transportation problem 
involved in handling the crop, partic- 
ularly of Western Canada, it is to be 
hoped that the farmers will take the 
sound advice which has been offered 
and not hold for higher prices. In 
this connection the banks are advis- 
ing the proper course but it is doubt- 
ful if their urging the farmer to mar- 
ket his products has not the effect of 
‘rather making him inclined to hold. 
The farmers have not been educated 
to appreciate that what is in the in- 
terests of the banks may be in their 
interests as well. 

The advance in the wages of work- 
ers of the United States Steel Cor- 
poration has been followed by _ in- 
creases in some other instances where 


000} When they will be able to fill orders 


and so they will have te await the 
pleasure of these companies, Bald- 
wins have no idea when they will be 
able to secure supplies. A certain 
amount of coal is used, but the big 
fuel need of the company is coke and 
the shipper from the United States is 
experiencing great difficulty in get- 
ting cars. The company has no 
stock on hand and may be left without 
coke at any tinre, due to the rail sit- 
uation across the border. 


High overhead which .threatens to 
go higher, seems to size up the gen- 
eral situation of the company as it has 
handicapped the concern in competi- 
tion. Costs are said to be much high- 
at the company’s plant at 
Swansea, Wales. As high as 1,000 
men have been employed at the To- 


ronto plant. The recent wage roll 
has been about 500 men. 


Expecting a Crash in 
Germany Before Long 


i 
Prof. J, F. Coar of the University 
of Alberta, Canada, who has returned 
from four months in Germany, pre- 
dicts the financial crash of Germany 
within four months. He says:. 


“IT talked with Hugo Stinnes, Voegler 
Siemens, Premier Rathenau before he 
was assassinated, Dentsch of ‘the Gen- 
eral Electric Company, Duisherg and 
other capitalists, and they all say that 
while they were optimistic a year ago 
they are hopeless now. 

“The collapse began in June and Ger- 
many, with factories humming and sell- 
ing her products abroad at low prices, 
is slowly bleeding herself to death. A 
moratorium will mean no help, for that 
will send the mark up and bargain prices 
will be over. This will mean the end of 


foreign sales and 12,000,000 workers 
will be thrown on the streets.” 


Sts nstensnSsnSSESSESeNE 


MISS HIND’S FIGURES ARE 
RELIABLE 


The estimates of the Western 
grain crops of the Manitoba Free 
Press, prepared under the direc- 
tion of Miss E. Cora Hind, and 
presented to readers of THE 
FINANCIAL POST last week, were 
substantially higher than those of 
the government or the railways. 
They indicated the biggest crop 
in the history of the West—-the 
only qualification was the ques- 
tion of acreage and in this con- 
nection the figures of the Depart- 
ment of Agriculture at Ottawa 
were used, 

Vice-president Grant Hall, of 
the Canadian Pacific Railway, was 
asked by THE FINANCIAL POST 

_ as to the Manitoba Free Press 
estimate. He renlied that in his 
experience Miss Hind’s estimates 
had yroven reliable. 

For some years Miss Hind’s 
crop news and estimates have 
been made regularly available to 
readers of THE FINANCIAL 

POST. 


LOOKING FOR U.S. 
EXECUTIVE FOR 


“BRITISH EMPIRE” 


Plans for Financing and Re- 
organization Depend 
on Choice 


SECOND PREFERRED 


Most Active Stock on Montreal 
Exchange—First Preferred 
Dividends Call for 
$1,389,000 
From Our Own Correspondent. 
MONTREAL,—British Empire Steel 
Gorporation second preferred stock 
held the centre of attention of the 
market here in the middle of the week. 
In a single session of the Exchange 


over four times as many shares were 
dealt in as in any other single se- 
curity. There have been several flur- 
ries in the past two or three weeks in 
this stock with a slight easing off as 
the demand lessened, but the most im- 
pressive was this week’s rise on heavy 
buying of 100 or 200 or 400 shares at 
a time when the stock held a very 
strong position and showed an ad- 
vance to a new high level. 


It is no secret that negotiations in 


connection with the financing and par- 
tial reorganization of the Company 
depend to a great extent on ability to 


secure an outstanding steel man from 


the United States to take charge of 


the active operation of the Company. 
When this man is secured it seems 
certain that several outstanding indus- 
trial figures in Canada will line them- 
selves up along with him. The time 


seems an opportune one with the re- 


cent coal strike settled and wages 
for the steel men arranged for some 
time to come, and the big Montreal 
market for Sydney coal only await- 
ing the power of delivery. 

Some discussion has arisen in con- 
nection with the relative position of 
British Empire second preferred in the 
merger as compared with the common 


dividend-paying stocks for which it 
quarters that 


Was .exgha 
feeling 
amount of first preferred stock, series 
“B,” had been handed out in exchange 
for the old preferred stocks of the in- 
dividual companies, but suth is not 
the case except to a very small extent. 
The following is a list of the amounts 
of outstanding securities in preferred 
stocks of the different companies that 
went into the merger along with the 
amount of first preferred stock in the 
merger for which they are to be ex- 
changed, part of the exchange having 
taken place and part of it still remain- 
ing to take place. By this it will be 
seen that the total amount in the old 
companies was $19,750,000 and in the 
new $19,950,000, an increase of only 
200,000. The dividend requirements 
how an increase of about a little over 
$80,000. 
HOW EXCHANGE WORKS OUT 
Old Stock Exchanged For 


+ 86%-—$7,000,000 7%—$7,000,000 


Dominion 


T%or— $38,000,000 7% —$5,000,000 
~—$5,000,000 7(%—$#5,000,000 
$1.900,000 7% —$1,200,000 
$750,000 


7% 

8%-- 

750,000 7%— 

7%-—-$8, 000,000 7%—$3,000,000 

Total $19,756,000 
Increase through merger. 

Nor are the dividend requirements 
increased to any great extent through 
the exchange, the chief advance being 
due to the increase of the dividend on 
the Dominion Steel Corporation pre- 
ferred from 6 to 7 per cent. This 
amounts to $70,000 a year, the new 
being $490,000 as against $420,000 for 
Dominion Steel preferred. The total 
dividend requirements are $1389,000 
for the merger as compared with $1,- 
315,000 under the old conditions, as 
follows: 

DIVIDEND REQUIREMENTS 


fore After 
Exchange Exchange 


Shipyards . 
$19,950,000 


Dominion Steel 
Dominion Coal 
Dominion I, & 
N. S. Steel & Coal 
Eastern Car .. 
Halifax Shipyards 


$1,315,000 $1,389,000 
Allowing for the exchange of the 
common stocks for British Empire 
second preferred and a bonus of com- 
mon, with the preferred a cumulative 
seven per cent., there would be an in- 
crease in dividends of almost ¥550,- 
000 as compared with the original 
common dividends paid. 


Canada “Steamships” 
Overseas Coal Trade 


From Our Own Correspondent. 

MONTREAL.—The keen demand 
for vessels to carry coal to Canada 
from England and Wales has provid- 
ed cargoes for four of the ocean ves- 
sels of Canada Steamship Lines that 
otherwise would have been idle. This 
will prove a considerable factor in 
earnings this year if the demand for 
tonnage continues for a couple of 
months more. Rates have advanced 
from about 7s to around 18s a ton. 
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Practical Sugsestions Looking 


~ 


To Unravelling Taxation ‘Tangle 


Manufacturer Would Simplify the Imposition of the Sales Tax 
—Western Merchant Would Abolish Income Tax 


The burdens of taxation continue as 
the most serious problem which busi- 
ness has to face. And not only is 


there the tax levy which is sapping 


profits but there are complexities in 
the application of sales taxes which 
are giving a great deal of trouble and 
adding to overhead expense. This 
particularly refers to the sales tax 


as between manufacturers, wholesal- 


ers and retailers. The present sys- 
tem is declared to be a hardship on 
manufacturers as well as wholesalers 
holding government tax licenses. The 
Finance Minister will shortly be ap- 
proached with a view toward having 
the present act amended in order to 
offer some relief in the situation. 
Royal Cluxton, manager of the Can- 
ada Paint Company, in an article in 
Hardware and Metal, suggests the 
following amendment: 


(1st) It is desirable that the present 
Act be amended so that sales by manu- 
facturers to wholesalers holding whole- 
sale tax license for re-sale by the latter, 
also wholesalers to other wholesalers 
holding wholesale tax license for re- 
sale, be exempt from sales tax. 

(2nd) That wholesalers holding Gov- 
ernment tax license collect 442% Gov- 
ernment tax from retailers or consum- 
ers. . 

(8rd) That manufacturers continue 
to collect 442% Government tax from 

retailers and consumers, 

(4th) That the collection of 44% 
Government tax by wholesalers and 
manufacturers be compulsory and with 
no option of absorbing a part or all. 

Mr. Cluxton declares that the pro- 
posed amendment will place the man- 


ufacturers upon the same footing as 
wholesalers and eliminate the present 
unfair position in which the manu- 
facturers find themselves, whereby 
wholesalers only collect 2%% tax 
from retailers whereas manufacturers 
must collect 4%%, thus giving the 
wholesaler an advantage of 2%% on 
the selling price. He argues: 

Then again the wholesaler under the 
present Act has to absorb 2%% tax 


which represents that much loss to him 
and this. weuld 


etree by the 
proposed amendment. 


The Governmen} will gain by the pro- 
posed amendment as they are losing the 
tax on the discount which is allowed 


It also simplifies the collection of the 


tax for the Government. 


Present Method of Collecting Tax 


Manufacturer sells article to whole- 
saler at $4.00 less 10 per cent., which 
13 $3.50, plus the 2%% sales tax. The 
wholesalers sell the article at $4.00, 
plus 2% per cent. to the retailer. On 
the sale of goods direct from the manu- 
facturer to the retailer the present 
method is $4.00 plus 4% per cent. sales 
tax. 

Proposed Revision in Sales Tax 

Manufacturer sells article to whole- 
saler at $4.00 less jobber’s discount of 
10 per cent., but no sales tax. whole- 
saler re-sells article to retailer at $4.00 
plus 4% per cent. tax. On sales direct 
from manufacturer to retailer existing 


method of collecting 4% per cent. sales 
tax be adhered to, with no option of 


absorbing any part of said tax in 
either case. 

It will be noted by the illustration 
that the Government is losing 2% per 
cent. tax on 10 per cent. of every sale 
made by, manufacturers to wholesalers 
and in some cases the loss is even 
greater where wholesalers’ discounts 
amount to 15 or 20 per cent. 

On the other hand, under the present 
form of collecting the tax, manufactur- 
ers have in many cases been obliged to 
absorb all or part of the tax to the 
retailers in oraer to place thémselves 
on the same footing as the wholesalers. 

Then again, some manufacturers are 
absorbing a portion of the tax when 
selling the wholesaler in order to pro- 
tect the wholesaler against. loss of 2% 
per cent. which he is obliged to absorb. 

The proposed amendment will do away 
with the necessity of absorbing any} tax 
and will eliminate the vicious form of 

Government has 
turers and whole- 
the Govern- 


in THE 


competition that. the 
set up among manufac 
salers, and incidentally 
ment will be the gainer. 


The suggestion made 


FINANCIAL POST some weeks ago 
that-the income tax might be abol- 
ished with the extension of the sales 


tax principle,is endorsed by, many 
business men. In this connection, 


however, the suggestion is made by 
J. L. S. Hutchinson, of the Saskatoon 
Hardware Company, that the sales 
tax should be applied at the source, 
that is on the manufacturers. In this 
connection he says: 

Surely the manufacturers cannot ob- 
ject to the Government collecting this 
tax direct from them in the first place, 
when it is simply added into the cost 
of their goods and they are protected 
against any goods that are imported 
into Canada, as all goods imported have 
to pay the same tax, in fact the tax 
on imported goods is much _ higher. 
What the Government should do is to 
collect all the money that is necessary 
to meet their obligations, first as 
quickly as possible and at the lowest 
possible cost. We believe that any Gov- 
ernment would be willing to admit these 
facts and if this is so, why not, as 
above stated, go to the source of supply 
and collect this money each month, 
which can be done without any extra 
machinery, without all these branch of- 
fices all over the country, without all 
this delay and cumbersome machinery. 
For instance as an illustration there 
are approximately about half a dozen 
nail manufacturers in Canada, If the 
Government collected their tax from 
these, they would only have the tax to 
collect from six sources, and the tax 
would be collected each month, as soon 
as the goods were shipped out by them, 
but under the present system of operat- 
ing this tax, or under thé system as 
outlined in your article, ‘a small per- 
centage of the tax is collected when the 
manufacturer ships these goods to the 
jobber and then probably six months or 
evén a year later: another portion is 
collected through the jobbers after they 
have disposed of these nails to the re- 
tailer, and in all probability there are 
one hundred and fifty or more jobbers 
who are handling nails, so that the 
Government immediately has to collect 
from one hundred and fifty different 
sources the balance of this tax in addi- 


tion to waiting a year for it and being 
out of the use of this money. 


German Prices Cause 
SYDNEY, N. S. ~ W.—Australian 


manufacturers have been caused some 
perturbation by the German  cata-- 


: Teen 


the wholesaler by the manufacturer un-|logues now being circulated through- 
der the present operation of the tax./out the country because of the low 


prices quoted for goods which will be 
permitted to enter Australia after Au- 
lgust 1. A milling machine costing 
230 pounds at present is priced at 70 
pounds ini the German catalogues and 
a circular saw for cutting steel is 
quoted at 2 pounds, 10 shillings, as 
compared with its present price here 
of 7 pounds and 10 shillings. German 
pianos are marked at from 17 pounds 
to 20 pounds, the present American 
and English instruments bringing at 
least 40 pounds. . There is a long list 
of commodities quoted considerably 
below present prices. 


Canadian Money for 


Soviet Propaganda 


The Winnipeg Free Press quoting 
from evidence in the hands of the 
London Times showing that Zinovieff, 
one of the Soviet Committee, had 
spent 30,000,000 gold roubles on, pro- 
paganda in India and Ireland, says: 
“This by an organization appealing 
for external loans to be able to carry 
on its commercial life.” 

To which the POST would add: 
“This by an organization for which 
funds have been raised in Canada to 
save its starving children.” 
| Since the Times gave this informa- 
tion the fact that the Soviet holds 
millions of dollars worth of crown 
jewelry which is to be disposed of for 
|further propaganda work of the So- 
viet, would seem to indicate that Can- 
adian financiers and business men who 
refused to contribute, when money 
was so badly needed in Canada, to 
save Russians were not far astray. 


| Canadians and Americans Join 


To Invest Marks In Germany 


Canadian and American interests 
have consummated plans for the for- 
mation of a gigantic German invest- 
ment corporation, known as United 
European Investors Limited. The 
purpose of the company is to protect 
American and Canadian investments 
in German marks by investing in Ger- 
man real estate, mortgages, securities 
and industries. Marks invested in 
Germany, it is felt, should begin to 
earn returns almost from the start 
and their value cannot disappear as 
they will be represented by tangible 
assets. 

The company is chartered under 
Dominion laws with a capital of $60,- 


000 of 8 per cent. preference shares 
and 600,000,000 marks of common 
shares of a par value of 10,000 marks 
each. Franklin D. Roosevelt, former- 


ly assistant secretary of the United 
States navy, has been elected presi- 
dent of the company, William Schall, 
banker of New York, is vice-presi- 
dent and chairman of the executive 
committee. The other directors in- 
clude Andrew Haydon of Ottawa, na- 
tional organizer of the Liberal party; 
Almet F. Jenks, formerly a New. York 
State Supreme Court justice, and A. 
R. Roberts of Toronto. 


There is a German advisory board 
consisting of Senator August Latta- 
man, Senator John von’  Berenburg 
Gossler and Alfred Arnthal of Ham- 
burg. 

Common shares in the company are 
being offered to the public at par— 
that is 10,000 marks per share regard- 
less of exchange quotations at the 
time of purchase. The marks thus ob- 
tained will be invested by the directors 
in Germany upon the advice of the 
directors in collaboration with the 
advisory board in Germany. 


HARVESTING DELA 


Unsatisfactory Weather Dur- 


quote cash prices on sprouted grain 
but this seems to have been'premat 
Apparently little or no sprouted gr 
has appeared and these quotations | 


Annual Subscription $5.00 


Interfered With Marketing — 


of Crop in Normal 
Way 


ing Past Week—The West 
is Critical of Ottawa’s — | 
Acreage Estimate 


By E CORA HIND, 
Commercial Editer Manitoba Free Pr 


WINNIPEG.—Since last 


tine 


the West had suffered a week of mos 
unsatisfactory harvest and threshing 
weather, and in Manitoba and § 
katchewan little threshing has been*™ 
done as there has been rain almost — 
every day. 
rained and was almost hot and 
was grave danger of sprouted 
but the weather has turned : 
There have been some slight frosts ~ 
and for the last 24 hours there has 
been no rain, and weather looks 
cidedly more settled, 


For the first few da 


* 


The Grain Exchange has begun to ae 


cry 


withdrawn, If present’ weather com 
tinues threshing will again be 


all over the West by Thursday ne 
Alberta has been more fortunate 


while there have been showers. 
have not been ‘sufficient to cause 
terial delay. Threshing reports! 


the Peace River co indica 
average yield of 15 to 16 bi 
that territory, > a 


Seeded Area in Doubt _ 


The recently issued estimate 
Dominion Government the. 
of much comment in ti 
af er revision of. see 


ELE AO 


definite and final figures of 
area of any crop year before 
of September of that year, it hz 
ter quit the job and devote 
amount of money 
department to something else, 

Other countries seem to be 
arrive at these figures long bel 
the crop of a given season begi 
move. Why not Canada? It 
pected that with census returns. 
able early last year, that this 
at least authoritative figures on acer 
age prea be veo In a id days. 
when the coun epend upon the 
various provincial governments — 
the figures, the returns were m 
more satisfactory. 

The Wheat Board Muddle 

The retiring president of the 
nipeg Grain Exchange in his. 
address this afternoon, made spe 
reference to the value it would b 
the country if the Dominion Ge 

(Continued on Page 8) 
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DOMINION OF CANADA 
VICTORY LOAN BONDS 


MATURING 1ST DECEMBER, 1922. 


[HE BANK OF MONTREAL, under authority 
of the Minister of Finance, is prepared to effect, 
without charge, exchange of the above bonds fo: 


5 year 534% Bonds 
Maturing 1st November, 1927, 


: or 
10 year 54%4% Bonds 
Maturing 1st November, 1932. 


FULL PARTICULARS are obtainable upon appli- 


cation to any branch of the Bank of Montreal in 
Canada. 


Current quotations for Government Bonds and other 
forms of securities are available at all times from 
the Bond Department at the Home Bank. 


Branches and Connection throughout Canada 


; TheBank of Nova Scotia 


Established 1832 pee 


NNN koe icccn eu ccwndecbccececccccecscec®  Qpememee 
Reserve Fund 000,000 
GENERAL OFFICE - TORONTO, ONT. 

H: A. Richardson, ‘General Manager. 


Sea pot Boat eee isin abs: 


BE om 
New York 


eeeeeer reese eeteseeeeeeeseeereee 1 


Ui 
corporations and 


onvert Your Victory Bonds| 


The Minister of Finance offers to holders of Canada’s 
Victory Bonds issued in 1917 and maturing December 1, 
1922, the privilege of exchanging the maturing bonds for 
new bonds, bearing 5% per cent. interest and maturing in 
5 or 10 years. A bonus of a full month’s interest will be 
given to those who avail themselves of the conversion 
privilege not later than September 30. 


WE WILL ARRANGE TO CONVERT 
YOUR BONDS WITHOUT CHARGE 


Union Bank of Canada| 


924 § 


A Policy of 


Service 


The policy of The 
Bank of Toronto is 
to encourage the 
development of 
Canadian industries 
and business in a 
sound way. 

This policy is ex- 
pressed in terms of 
service ' to customers, 
and help in the solution 
of problems arising 
from the difficult busi- 
ness conditions of the 
present time. 


The Bank of Toronto 
Service is thorough and 
it is rendered cheer- 
fully. 


You are invited to con- 
sult our nearest Branch 
Manager. 
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$5,000,000 
$7,000,000 
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£ “JOHN R. LAMB, General Manager” 
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THE FINANCIAL POST 


DOMINIONS NEED 
CAPITAL AS WELL 
_ AS IMMIGRANTS 


This is Now Being Recogniz- 
ed In Great Britain 


EMPIRE TRADE POLICY 


Figures do not Indicate That 
Much Progress Has Been 
Made in This Direction 
in Recent Years 


Special to The Financial Post. 

LONvUN.—Lhe_  _ britisn Govern- 
ment 18 being urged to summon an 
smpire isconomic Vonterence to con- 
sluec the question ol developing an 
amperial trade policy. Meantime the 
newiy tormed simpire Wevelopment 
union 1s engaged In an agitauon to 
enlist public interest in the possibil- 
lues ok a comprehensive and aggres- 
sive programme to promote the de- 
velopment of the kimypire througn tne 
supervised ‘movement OL capital and 
idmmigrahts to the Vominions and the 
encouragement of inter-tumpire trade. 
Lord Long, Lormer VLoioniai secretary, 
is president of the Union, and he has 
gavmered around him many notapbie 
supporters, Sir Vincent Caillard, a 
director of Vickers anda of the 
Lonaon, Chatham and Dover Railway, 
Is vice-president, and Mr, Hervins, 
wae gistinguished economist ana « 
sormer Under-Secretary tor the Col- 
vmes, is the chairman, 

ane arguments of the Union thar 
the resources of the Empire be aeve:- 
oped to meet in the iirst place the re- 
quirements ot the Kmpire probably 
aoes not need amplitication; but, as 1t 
happens, this 1s not the tendency at 
the present time, On the contrary, 
trade returns show that the Unitea 
‘ingdom has only maintained her 
trage portion in the case of one of the 
Vominions, South Atrica. _ Britain’s 
precentage of the trade ot South 
Africa which was 54.4 in 1913 was 
04.7 in 1921—not a large increase. 
British exports to Canada decreased 
between the years ending March, 1914 
and March, 1922, from £21,239,000 to 
414,162,000, although Canada’s total’ 
imports during the same period in- 
creased from £127,856,000 to £153,- 
215,000. Canada’s imports from the 
United States during the year ending 
March, 1922, were four and a 
times her imports from the United 
Kingdom, though the United Kingdom 
purchased from Canada goods equal in 
value to the purchases of the United 
States. 

Great Britain’s share of Australia’s 
import trade declined from 51.8 per 
cent. in 1913 to 40 per cent. in 1921. 
Britain stil holds thé leading position 
in Australia’s trade, ‘but America ard 
Japan have been aking advances 

re, 
An Empire Policy 


The Imperial Chamber of Commerce 
and the London Chamber of Com- 
merce have at recent meetings dis- 
cussed the question of devising an 
Empire development policy, and 
strong representations have been 
made to the Imperial Government. 
But Lloyd George is now preoccupied 
with the European problem, believing 
apparently that if the reparations 
question is adjusted in a manner fav- 
orable to Germany that country and 
all Europe will experience a business 
revival and become big purchasers of 
British goods, thus solving the prob- 
lem of the restoration of British in- 
dustry and British unemployment. 
There are those, however, who sug- 
gest that the British Government 
should not build too many hopes on 
the possibility of an early business 
revival. They point out that while 
the Allies relieved Austria of the ob- 
ligations to pay reparations this coun- 
try has not been able to restore the 
economic life; and although there is 
little comparison between the indus- 
trial vitality of Germany and Austria 
carved by the Treaty of Versailles, the 
implication is not without interest. 
Further, it is suggested that relieving 
Germany of her burden may enable 
her to take a much greater advantage 
of any general business revival than 
Britain may be able to do, and thus 
the relatively high-priced goods of 
Britain may still go begging for a 
market, especially if the Allies are 
not able to exercise some control over 
Germany’s finances and the fluctua- 
tions of the mark—a matter which as 
yet does not appear to be envisaged 
by Lloyd George’s policy. Another 
consideration which militates against 
the hope that Britain may profit 
greatly from a possible business re- 
vival in Europe is that the countries 
of Europe, including the new nations 
created by the peace treaty, are rear- 
ing tariff walls which oppose greater 
barriers to Britain’s export trade than 
existed before the war. 

In these circumstances it is suggest- 
ed that the British Government should 
give at least as much attention to the 
problem of Empire development, as 
to the problem of the restoration of 
the late enemy countries. _Support- 
ing this proposition recently Lord 
Beaverbrook pointed out that in 1913 
British exports to Germany, Russia, 
Austria and the Balkan States were 
only 14 per cent, of her total exports. 
Under the new conditions it is hardly 
likely that Britain will be able to do 
as well in the markets of Central 
Europe and Russia as before the war, 
although there may be a temporary 
demand for machinery of considerable 
importance, In any case, Britain’s 
markets in the Dominions and col- 
onies in 1913 were more than twice 
the value of the European markets 
which she now seeks to revive, and 
to-day they would seem to have much 
greater potentialities. 


The Empire Development Unton 
recognizes that the systematic en- 
couragement of the investment of 
British capital in the Dominions is a 
necessary condition of the satisfac- 
tory settiement of British immigrants 
under the flag overseas. Sending 
farmers with small capital, and farm 
laborers with no capital, is not enough, 
tor agriculture in the Dominions now 
has a productive capacity equal to 
its markets, and can be readily in- 
creased. Capital must be invested 
in the development of the natural re- 
sources in order to provide employ- 
ment for British immigrants of the 
industrial class—-men whose technique 
will help to round out the industrial 
lite of the Dominions. And in spite 
of the Giand Trunk affair there are 
many Britisa investors who now 
wish they had sent their money to the 
Domifiions instead of to Russia, 
Austria, and other foreign countries. 
According to some accounts the great 
international finances have diverted 
much British capital to Germany 
since the war, taking advantage of 
she exchange situation to invest in 
werman enterprises. Some French 
journals assert that that is the ex- 
planation of the change in Lloyd 
weorge’s attitude towaras Germany. 
And if that is the case the British in- 
vestors will wish they had looked into 
the opportunities in the Dominions, 
unless there is a very great improve- 
ment in the financial situation of the 
Reich, 


SHOULD COAL USERS 
CONTROL THE MINES? 


This is the Solution of the Soft 
Coal Problem in Opinion 
of Expert 


The coal problem wiil be solved if 
iarge consumers of soft coal are per- 
mitted and encouraged to own tneir 
own coal lands, in the opinion of E. CU. 
cook, an authority on railway affairs, 
who has written a letter on the coal 
question to the editor of ‘Lhe iIndus- 
wrial Digest.’ Mr. Cook writes: 

“lf every large coal consumer and 
every organization of firms that are 
sarge coat and coke consumers, would 
secure their own coal lands and produce 
their ‘own coal, they would leave the 
coal market in the hands of small con- 
sumers who would thus have a better 
chance of fair treatment. 

“We know that all the coal lands have 
not yet gotten into the hands of specu- 
lators, though these lands are being 
purchased as fast as big moneyed men 
can secure them. It was only a few days 
ago that we heard from an official on 
a railway in West Virginia, who referred 
to some considerable acreage of fine 
coal lands along their road they would 
ike to see developed to produce more 
traffic over their system from that sec- 
tion. 

“A railway executive in the New Eng- 
land states wrote us recently that the 
time is not far distant when that section 
would produce its own coal supply from 
mines gwned by the states thémselves. 
This is no socialistic idea; it is one that 
means real economy for the consumer, 
Why should not citigs and states own 
their source of fue] supply and provide 
fuel for their institutions, and even for 
individual consumers if they have an 
oversupply each year? If it pays the big 
steel tirms, packing houses and other 
industrial lines to produce their own 
coal and coke, why should it not pay 
cities, states and communities as well 
as manufacturing associations? 

“The present law does not allow the 
railways to own the lands from which 
they secure their coals; that is rail- 
ways cannot mine their fuels any more; 
this is wrong. They should be allowed to 
operate mines to produce fuel for their 
own operation, The railways consume 
26 per cent. of the coal consumed in 
this country. If they produced their own 
supplies, they would have a _ better 
chance at a fairer price. Ali wig «ov. 
consumers should mine their own fuel 
as a matter of financial as well as fuel 
economy.” 


ALBERTA IS AFTER 
AMERICAN SETTLERS 


Irrigated Lands to be Adver- 
tised at Fall Fairs in 
United States 


From Our Own Correspondent. 

EDMONTON.—The Alberta Gov- 
ernment is trying out the plan of 
making exhibits at some of the state 
fairs across the line. Under the 
direction of the Department of Agri- 
culture a collection of material illus- 
trating the agricultural and mineral 
resources of the province, including 
also a number of motion pictures, has 
been made and will be shown at the 
Colorado state fair in Pueblo and xt 
the Midland Empire fair in Billings, 
Montana. Partial arrangements had 
been made to send the exhibit to some 
four or five other fairs, but owing to 
the uncertainty of transportation dur- 
ing the railway strike the list was 
shortened‘ to two. 

It is the intention of the govern- 
ment to lay special emphasis upon 
the irrigated lands of Southern Al- 
berta in this exhibition of provincial 
resources in the neighboring: states, 
the idea being to attract to them like- 
ly settlers and experienced irrigation 
farmers from states in which such 
farming is an established fact. The 
fairs will be held in the latter part 
of September, and the Alberta exhibits 
will be accompanied by a party of 
government officials who will demon- 
strate them, run the pictures, and 
hand out publicity. If the experi- 
ment works out satisfactorily it will 
likely be repeated on a larger scale 
next year. 


COMPANIES QUIT CANADA 


Five fire insurance companies have 
recently ceased doing business in Can- 
ada and have reinsured their policies 
with other companies. The Urbaine Fire 
has placed its business with the Union 
Assurance Society of London, Eng.; the 
Vulcan Fire with the North British and 
Mercantile; the Asutral Insurance with 
the North American Accident and the 
National Benefit Assurance with dif- 
ferent companies. 


ST. LAWRENCE 
WATERWAY IS 
WANTED IN WEST 


Arguments Are Presented to 
Montreal Trade 
Delegates 


HELP ALL CANADA 


Case Presented for Cheaper 
Transportation for What 
Western Farmers Have 

to Buy and Sell 


From Our Own Correspondent. 


WINNIPEG.—The Montreal Board 
of Trade mission on its tour of the 
West is having a broad opportunity 
to enquire into the possible economic 
benefits of the proposed St. Lawrence- 
Waterway-to-the-Sea. The Montreal 
mission on this trip is expected to 
determine the annuai saving in trans- 
porting the West’s vast cereal crops 
to foreign markets, and to study“the 
possibilities of enlarged markets in 
the prairie provinces for Eastern 
manutacturers by reason of cheaper 
trnsportation. : 

“It does not need any laboring of 
argument to prove the assertion that 
whatever will benefit the western pro- 
vinces, that will reduce the cost to 
them of importing and exporu., 
products, especially of the farm, and 
thereby increase their purchasing 
power will be of great benefit to Can- 
ada and in particular to Montreal,” in 
words of F. H. Keefer, K. C., of 

ort Arthur, who spoke to the dele- 
gates en route. Mr. Keefer has famili- 
arized himself with the schemes. He 
was Dominion counsel on the Inter- 
national Joint Commission when he 
was a member of the late federal gov- 
ernment. As to the economic saving 
to be effected by the waterways de- 
velopment, Mr. Keefer said:— 

“A saving of 5 cents a bushel on 
grain can be made if the big ship is en- 
abled to carry through from Fort Wil- 
liam and Port Arthur to Montreal. This 
5 cents a bushel would be a saving or 
increase in price to the western produc- 
er. The price to the producer is the 
market price of the world less the cost 
of getting it to the markets of the 
world, There cannot be two prices, one 
for export and one for the domestic 
market and therefore, if you increase 
the price to the farmer by reducing the 
eost of transportation, you benefit in 
price or value the farmer for all of his 
product whether for export or domestic 
consumption in the article. 

“It is fallacious to assert that the sav- 
ing would only apply to what is ex- 
ported. The West produces 600,000,000 
bushels of grain of all kinds; if we can 
enhance the price of that grain 5 cents 
to the producer by cheapening the pro- 
cess of transportation, you enrich the 
annual value of the farmers’ production 
in grain alone some $30,000,000 yearly 
which’ of itself would justify the capi- 
tal outlay as it would be more than the 
operating expense, the interest and the 
sinking fund for the cost of the whole 
work of improvement.” Dae 

Aiming to disarm the criticism of 
Montrealers, and the assertions that 
the proposed waterway will injure 
Montreal commercially as well as the 
hydro-electric enterprises of Quebec, 
Mr. Keefer argues: 

“In the first place, the project does 
not touch in any way any of the water 
powers of the St. Lawrence which are 
situated in the province. of Quebec. The 
only power affected by the proposal or 
development is in that section of the 
river above Cornwall which is adjoin- 
ing Ontario and is international, As to 
this boundary water section or inter- 
national section, the project does pro- 
vide and necessarily must provide that 
same be done internationally because it 
is in international waters. 

“Then, as to the allegation that the 
project is a power scheme, that is not so. 
It was to resist the power chemers of 
the United States that this question was 
eventually referred to the International 
Joint Commission for their report. I 
had the honor to be appearing before 
the International Joint Commission as 
counsel for Canada and opposing an 
application made by power people of the 
United States to divert more water to 
Messina, New York State, into the Grassy 
River from the St. Lawrence and also 
to divert waters at Waddington, New 
York State. 

“An application was pending by the 
aluminum people before the Commis- 
sion to block the south Sault channel 
by a permanent dam. It was granted for 
five years. I urged upon the then prime 
minister, Sir Robert Borden, the im- 
portance of endeavoring to reach an un- 
derstanding with the United States as 
to use of these boundary waters in a 
joint and satisfactory manner and par- 
ticularly safeguarding them for navi- 
gation rather than to permit them to be 
the source of international disputes in 
these power applications. 

“The then Canadian government saw 
the importance of the suggestion and 
decided to ask the United States to take 
the matter up with them, and two mem- 
bers of the cabinet, the honorable Mr. 
Sifton and the Right Honorable Arthur 
Meighen were sent to Washington with 
an order-in-council setting forth Can- 
ada’s views, I had the honor to be sent 
along. The executive at Washington 
most politely received us and most pol- 
itely bowed us out and we came home 
accomplishing nothing. 

“Then, the middle west states became 
aroused and realizing how they were 
shut in from access to the sea, they 
banded themselves together as a most 
unique corporation and called them- 
selves the St. Lawrence and Great Lakes 
Association. Eighteen of those great 
middle west prairie states producing 
such enormous wealth joined together to 
ask their government to be allowed to 
ship out via Montreal via the St. Law- 
rence. Even Chicago changed its view- 
point and became an advocate of the St. 
Lawrence route. 

“The executive at Washington natur- 
ally paid attention to this movement 
represented by the senators and con- 
gressmen of so many states affected and 
then the matter was jointly referred to 
the commission by each country. The 
commission has made its report, The 
engineers employed by both countries 
have reported the project feasible, they 
have estimated its cost. United States 
government has now asked Canada to 
further consider the matter jointly with 
the United States and at once arose the 
opposition to the furtherance of the 
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}/six months or so, 
chases from France amounted to $10,- 


Tht U. S. BETTER 
THAN CANADA 


But it is Because Canada 
Cancelled Trade Agree- 
ment 


FIELDING IS ACTING 


Canadian Minister of Trade in 
France Making an Effort 
to Get a New Trade 
' Arrangement 


Special to The Financial Post. 

PARIS.—Hon. W. S. Fielding, Can- 
adian Minister of Finance, who ar- 
rived in France recently for the pur- 
pose of negotiating a new commercial 
vreaty between France and Canada 
has proceeded to Geneva, where he 
wul find the French officials who 
have been charged with the task of 
making new trade treaties, Some 
preliminary negotiations have been 
carried on by the Canadian High Com- 
mussioner to France, and it is under- 
stood that the French authorities are 


disposed to enter into an arrangement 
which will place Canada on the same 
footing as the United States in the 
french markets. At present Amer- 
ican goods enjoy certain privileges 
in the French market which are not 
accorded to goods from Canada. This 


arises from the fact that following 


the renunciation by France of all her 
trade treaties in 1918 in order to pre- 
pare the way for new treaties recog- 
nizing post-war conditions, Canada 
also renounced her treaty with 
France, while the United States did 


not do so, Although she renounced 


her treaties France has allowed the 
conditions of them to remain effective 
with such countries as have contin- 
ued to observe their part of the old 
agreements. After Canada renounced 
the French treaty Sir George Foster 
arranged a temporary agreement un- 
der which Canada secured some con- 
cessions, but was left at a disadvant- 
age as compared with the United 
States, 
Our Exports Fall Off 
Canada in the fiscal year ending 


March, 1920, exported to France com- 
modities valued at $61,108,000, Since 


then the exports have fallen off, ow- 
ing to the unsatisfactory exchange 
Situation and other causes, but, ac- 
cording to the Canadian Trade Com- 
missioner in Paris, there has been a 
very considerable increase in Can- 


adian sales to France during the past 
Canada’s pur- 


in the fiscal year 


ending 
} | March, 1920, $19,000,000 in 1921, and 
/ wa in the year ending March, 
1 


Before the war the general tariff 


"Jot France was strongly protective, 
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But since 1892 she has been making 


special commercial conventions with 
ailfierent countries by which in re- 
turn for various concessions she has 
admitted their goods under a mini- 
mum tariff. These conventions have 


been subject to modification or re- 


nunciation on short notice, In some 


cases there has been a difference of 
SUU per cent. between the minimum 
and general tariffs. 

in Wecember, 1914, the government 
was empowered to prohibit the ex- 
port of certain commodities and in 


1916 to prohibit the import of foreign 
merchandise and augment the cus- 


toms duties, The government still 
has these powers, but by a decree 
passed at the first of the year, it 
may lower as well as augment the 
customs duties. In practice the ad- 


justment of the tariff is confided to 


& Commission, presided over by the 
Director General of Customs, which 
establishes a co-efficient, the effect 


They drive from their residence on 
the Avenue du Bois de Boulogne in a 
coupe, never having mustered up 
enough courage to acquire an auto- 
mobile. 

The Cognacq family is childless, 
but both M. and Mme, Cognacq have 
taken a deep interest in the birth rate 
of France. Two years ago M. 
Cognacq set aside a large contribu- 
tion for the purpose of distributing 
certain sums yearly to the tweive 
largest and most deserving families 
of France. The awards were made 
by the French Academy. The amount 
distributed in one two year period 
was nearly 1,000,000 francs. 


THE NORTH PRODUCES 
MILLIONS IN FURS 


The Competition in Industry 
Centuries Old is Increas- 
ing Between Olid Kirms 


From Our Own Correspondent. 


EDMONTON.—The ancient and 
still much cultivated fur trade of the 
north country is now winding up tne 
i4ast of the pusiness for the 1921-22 
season and has begun on another sea- 
son’s work, a number of fur buyers 


having already gone north to be early 


on the ground, ‘Traders operating 
out of this city report that the past 
season Was a good one, perhaps slight- 
ty better than the one preceaing, with 
excellent catches and generally high 
prices. 


An accurate valuation of the furs 


now passing through Edmonton ;n 


one year is difmicult to make, but the 
totai for the season just closed can- 
not be far from $2,000,000 at the local 
market prices. “he bulk of the 
Mackenzie and far north furs are now 


on their way to the English market 


or are being held at such points as 
London and New York for future sale, 
and until these sales have been made 
the books for the year cannot be en- 
urely ciosed. Furs caught in the 
Mackenzie country during the winter 


and spring tome south in July and 


August and are not finally out’of the 


way for market until September, Then 
a new season begins at once. 
Nearly one-haix the valiuation o. 
the year’s tur pack is put down by 
some of the local traders to the credit 


of the muskrat, which has figured in 
the catch all through Novthern Al. 


berta and the nearer north to a much 
greater extent than usual. There 
nas also been an increase in the catch 
of toxes.’ All the other varieties 
have been fairly abundant, and the 
catch on the whole was a particularly 


good one, In quality of fur there is 


little difference from one year to an- 
other, 

Competition in the northern fur 
trade is increasing, and more trappers 
are also in the field. ‘' Four old-line 
trading companies—the Hudson’s Bay, 
Revillon Freres, Lamson and Hub- 


bard, and Northern Trading Com: 


WAS REDUCED BY 
NEARLY $5,000,000 


Encouraging Results of Fed- 
eral Financing During 
August 


SURPLUS IMPROVED 


Was $10,000,000°for August 
and $55,000,000 in Five 
Months—Stamps and 
Customs Up 


From Our Political Correspondent. 

OTTAWA.—The most encouraging 
report, in some respects, issued for a 
long time by the Finance Department 
at Ottawa, is the statement for the 
month of August, indicating a de- 
crease in the National Debt compared 
with July; improvements in revenues 
and declines in expenditures. There 
is reason to believe that in depart- 
mental expenditure far less saving has 
been accomplished than could be if a 
resolute effort towards economy won 
over political patronage influence, but 


gratitude may be due for the small 
measure that is actually extended to 
the taxpayer. The new stamp taxes 
probably show disappointing results 
so far but it must be noted that only 
one month has passed ~ since these 
went into effect, and that one of very 


moderate activity in bonds and stocks, 


The net debt of Canada while at $2,- 
387,676,265 it shows a reduction from 
the July total of $4,866,362 is stil) 
$43,000,000 greater than at the end 
of August, 1921, when it stood at 
$2,344,949,085. Since then huge rail- 


way deficits have passed over the dam, 


For the month of August total rev- 
enues amounted to $29,776,818 com- 
pared with $26,831,387 one year ago, 
while expenditure of $19,517,858 were 
over $5,9UU,000 less than one year ago. 
‘he surplus for the month showed a 
fairly satisfactory total of over $10,- 


000,000, 


Taking individual items of revenue 
customs at $9,751,348 were nearly $1,- 
300,000 ahead of last year. income 


tax collections were not significant in |- 


decrease from $2,354,293 one year ago 
to $1,226,290, as more was paid at the 


end or April this year on tne first in- 


stalment. What 1s important is that 
lor the tive months of the fiscal year 
to August 31, income tax collections 
showed a deciine of some $38,5UU,UUU, 
amounting to $45,984,482 for this year. 

‘The total revenue for the five 
months was $171,276,472 or $3,136,614 


greater than for the similar period one 


year ago. Most of this increase was 
produced by the month of August. In 
the same period expenditure at $116,- 
340,551 showed a decrease of $7,739,- 
080 so that the surplus of nearly $66,- 
000,000 was an improvement of $10,- 
875,000 over last year, 


The following comparisons for 


panies—each operating a chain of|the month and. five month period will 


posts in the nearer and farther north, 
secure the largest part of the furs 
taken by both the white and native 
trappers, but there are besides a num- 
ber of independent traders, 


AGREEMENT AMONG 


OIL COMPANIES 


British. Controlled Oil 
Working With Interna- 


tional Petroleum 


From Our Own Correspondent 
MONTREAL. — Announcement 
made that 


ciated with Standard 


of which is to regulate the tariff by 


the movement of prices. 


ical revision, 
against dumping. 
Raising the Barrier 


automatically 


dependent as it is on the discretionary |eym Co, 
powers of the government, is not, 
because of its instability, favorable 
to satisfactory commercial relations 
Most of the 
modifications since the war have been 


in the direction of higher customs 


with other countries. 


followed in some cases by reprisals 

on the part of other countries, notably 
in the case of Spain. But France now 
has too many other preoccupations to 
undertake a general readjustment of 
her tariff and is unlikely to do so un- 
til financial conditions generally as- 
sume a more stable aspect. 

Meantime she is prepared to nego- 
tiate special conventions with other 
countries, and it is considered prob- 
able that Mr. Fielding will succeed 
in making an agreement calculated to 
give a considerable impetus to the 
trade between Canada and France, 


Richest Frenchman 
is Ernest Cognacq 


PARIS.—The richest man in France 
is generally reputed to be Ernest 
Cognacq, who made 600,000,000 francs 
in the Paris general store “La Sam- 
aritaine.” He and his wife began in 
a little shop fifty years ago selling 
small household articles. Their affair 
expanded until they now own one of 
the most popular department stores 
in Paris, 

Mme. Cognacq always kept the ac- 
counts until the business grew too 
large. She still comtinues to super- 
vise the bookkeepers. Both M, and 
Mme. Cognacq are nearly eighty years 
of age and are present at the store 


This co- 
efficient, which is subject to period- 
acts 


British Controlled oilfields. 
miles in Colombia. 


nly share in the 


ment, 


Record” states that 
Petroleum Co. of 
portant concern and its 


course, secures for it the services of 
the best technical experts. Presum- 
ably the arrangement has not been 
entered into without the International 
Petroleum Co. satisfying itself as to 
the possibilities of the field. It is also 
worth pointing out,” it adds, “that the 
International Petroleum Co. holds 
practically all the capital in the Trop- 
ical Oil Co. which has already acquir- 
ed 2,000,000 acres in Colombia, and 
drilled wells giving from 1,000 to 
5,000 barrels per day. It also owns 
and controls several tank steamers 
and is erecting a refinery and storage 
tanks on the Magdalena River.” 
Several months ago British Con- 
trolled Oilfields announced that nego- 
tiations had been completed with the 
Standard Oil Co. in New Jersey for 
the development of a large area of a 
concession it held in Venezuela. 


CAMERON TRIAL NEXT WEEK 


The charges of theft against Colin O. 
Cameron, former member of the firm 
of Thornton, Davidson «+ stock 
brokers, which went into liquidation in 
July, 1920, will be heard in the Court 
of Special Session. The date for the 
trial has been fixed for September 19. 


3 important negotiations Reveduc eevee 
have just been completed in London Expenditure . , 


between the British Controlled Oil 
Fields and the International Petrol- 
eum Co. of Toronto, which is asso-| Rev. Inc. for 19 


half the Colombian oil interests of the| Income tax 
This 
company has options over 2,000 square 
By the arrange- 
entered into the company 


be of interest: 


Net Debt 
August-31, 1088). 66 SS 
August 31,1921 .. .. 1... 


$2,387,676,265 

2,344,949,08d 

increase during year .. $ 42,721,180 

duly 81, 1922 .. 0. 6 a, 2,392,542,628 

Decrease in August.. 4,866,362 
August piguree 


2 1921 
Revenue .. .. .. $29,776,818 $26,831,337 
Expenditure. . . 19,517,858 24,634,093 


Fields Surplus for Aug. $10,258,960 $ 2,197,244 


Rev. Inc. for 1922 
Exp. Dec, for 1922 


Customs .. ..'., 9,751,848 8,495,722 

Excise .. .. .. 8,291,694 3,359,811 

Income Tax .. .. 1,226,290 2,354,239 
Five Months to Aug. 31 

1922 1921 

$171,276,472 $168,139,858 

115,340,551 123,079,031 


$2,945,481 
5,116,286 


. s Sn ae 
Surplus ..) .. $ 95,935,921 § 45,060,327 
22 3,186,614 

Exp. Dec. for 1922 7,739,080 
Stamp taxes .. $ 48,890,878 $ 44,833,613 
i 14,959,775 13,506,747 
36,024,925 29,844,656 


45984,482 54,484,000 


KEEPING CUSTOMERS 
ON THE ACTIVE LIST 


y the International Petrol- 
without any capital expend- 
iture on its own part but it is expect-|that the average business 
ed that the result will give an added|work, says 
value to the portion of the territory | 100% 
that does not come under the agree- 


Inactive accounts are a gold mine 
fails to 
Homer J. Buckley, in 
Management. There should 
be co-operation between credit men, 
bookkeepers, sales managers and 


; In referring to this arrangement|heads of departments in the develop- 
duties, and the increases have been|the “Mining World and Engineering|ment of a 


follow-up system. The 


“the International |inactive accounts should really be a 
Toronto is an im- 
association |of a business, 
with the Standard Oil interests, of 


source of concern to every executive 


Seventy-five per cent, of the people 
who quit buying never complain—they 
Just drop out, Only 25% who have 
a grievance or complaint tell about 
it. These 25% are. really friends— 
they are giving the firm a chance to 
make good. The 75% that quit 
without complaint usually do so on 
account of poor service, very seldom 
on account of price. A few of the 
reasons are: (1) a cold-blooded letter 
from the collection department; (2) 
discourtesy on the part of sales 
people; (3) errors; (4) delayed ship- 
ments; (5) promises not kept; (6) re- 
fusal to correct mistakes; (7) making 
an adjustment with a grudge or a 
sting in it. . . 
_If a name goes into the inactive 
list a letter or series of letters should 
go out’‘to that customer, If the mat- 
ter is handled properly the customer 
can be retained, because the firm has 
shown him the spirit of the house and 
its appreciation of his good-will. 


Returns in poll by the Literary Digest 
show 356,198 in favor of continuance 
and enforcement of Eighteenth Amend- 
ment and Volstead Act; 876,834 for 
modification; and 189,856 for repeal. 
Vote on soldier bonus was 466,814 in 
favor and 444,221 opposed. 
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When You Travel Abroad 


CARRY your own identification 

with you. Our TRAVELLERS 
CHEQUES will enable you to obtain 
funds without delay or trouble, and 
will identify you in all the principal 
cities and hundreds of smaller centres 
throughout the civilized world. oR 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


Conversion of Victory Bonds 


‘T HE SERVICES of this Bank ie offer- 
ed free of charge to those who wish to 


arrange the conversion of Victory Bonds 
maturing on December 1, 1922, to the new 
five- or ten-year bonds. Application should 


be made as early as possible, but not later 
than September 3oth. : : 


The Manager of any of our Branches will be glad to 
furnish full particulars upon request. 


THE 
ROYAL BANK OF CANADA 


‘The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 


TWENTY-FIVE BRANCHES IN SASKATCHEWAN — 
HEAD OFFICE WEYBURN, SASK. ; 
_ _—, Jos. 
» ;_H. N. Morphy, Weyburn, 
Oscarson, White Rock, &.D,; N.'D. MeKinnon, Wey. 
burn, Sask.; H. 0. Powell, Gen, Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


LESIAALISHED 1872 


‘THE immense resources of 
Canada must be developed 
to increase production ef 


wealth sufficiently to take care 


of the country's indebtedness 


and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 


TORONTO : . 
mate business enterprise. 


OFFICE 


The Exchange of 
Victory Bonds 


Those desirous of taking advantage of the privilege 
of exchanging their maturing Victory Bonds for the - 


new issue are invited to hand them in at any one 
of our branches. We will gladly see to all necessary 


details. 436 


STANDARD BANK 


Head Office, -  - + ~- 15 King Street West 


16 Branches in Toronto 


____ The Real Estate Bond 


The First Mortgage Real Estate Bond affords the same safety 
high interest return as the individual mortgage, but entails none of the 
troublesome details of collection of principal and interest, ete. are 
taken care of by a Trust Company; the investor has only to clip the coupons, 


We offer desirable First Mortgage Serial Bonds on 
first-class Toronto Properties to yield 1%. 


Send for circular. 


STEWART, SCULLY 


COMPANY LIMITED 


McKinnon Building, Toronto Phone Main 5588 


and the same 





urentide Company 
LIMITED 


Annual Report for the Year Ended June 30th 


1922 


semen 


OFFICERS ‘ 


George Chahoon, Jr, . 
Charles R. Hosmer 
Louis Armstrong 
William F. Robinson 
F. E. McNally 


DIRECTORS 


« George Chahoon, Jr. 
i a B. Angus. 
'F. A. Sabbaton. 


Geo. H. Montgomery, K.C. 


< 


To the Shareholders:— 
The net profits for 


- Sir Lomer Gouin, K.C.M.G. 


the year ending June 30th, 1922, wete $2,693,154.01, 


President. 
Vice-President. 
Treasurer. 
Secretary. 
Ass’t-Secretary. 


Cc. R. Hosmer. 
Edwin Hanson. 
Commander J. K. L, Ross. 


Sir Thomas Skinner, Bart. 


which after deducting interest and other charges amounting to $440,631.46 


and reserve for depreciation of plant 
sum of $1,794,061.33. 


amounting to $458,461.17, leaves the 


In the last annual statement a reserve of $2,000,000 was created to cover 


‘possible depreciation of inventories. 


It was deemed advisable to write this 


amount from logs and other supplies in order to place these inventories ‘on 


a conservative replacement value basis. Of this amount 
vaaed on materials used during the fiscal years. 


iti wsprint 
General conditions in the "Drtoss have held consistently throughout the 


at the time of our last report. 


$535,000 was con- 


' 
industry are decidedly better than 


_ year, and demand has increased sufficiently to absorb the new production 


' that was brought in during the year. 


Your Directors feel gratified that the Company’s strength enabled them 


to go through this most trying 
venience either to the organization or 
For the Directors, 


GEORGE CHAHOON, Jr., 


WORKING ACCOUNT 
For Twelve Months Ending June 30th, 1922. , 


Profits from Newsprint, Board and Sulphite 


Profits from Miscellaneous 
Income from Investments 


Deduct :— 
Interest and other charges 


Reserve for Depreciation of Plant.... 


PROFIT AND LOSS ACCOUNT 


By Profits for Year 
To Dividends as follows: 


Carried into Surplus 


‘ BALANCE SHEET AS 


ASSETS 


Fixed :— 


Mills, Buildings, Plant, Machinery, 
Timber Limits and Real Estate... 


Less:— . 


Reserve for Depreciation and De- 


Current :— 
Investments 
Cash on Hand and in Banks 
Accounts Receivable 
Logs and Logging Supplies 
Mill Supplies 
Merchandise Miscellaneous . 


Insurance Premiums Unexpired 
Deferred Charges to Operations 


readjustment period with so little incon- 


the shareholders. 


President. 


332,513.82 
$2,693,154.01 


$440,631.46 
458,461.17 


899,092.63 
$1,794,061.38 


$1,794,061.38 


AT JUNE 30th, 1922 


$26,617,126.52 


1,527,256.52 
eet $25,089,870.00 


$4,981,723.05 
24,887. 


756,045.23 
4,771,436.76 


9 
11,296,891.90 


63,192.75 
3,036.52 


$36,452,991.17 


LIABILITIES 


Common Stock:— 
Authorized 
Less unissued 


Current :— 


Common Stock Dividend 
Due July 3rd 

Accrued Wages 

Bank of Montreal 

Bills Payable 

Accounts Payable 

Unpaid Dividends 

Reserve for Income Tax 

Employees’ Pension Fund 


Contingent and Misc. Reserves 
Surplus June 30th, 1921 
Surplus for year 


$28,800,000.00 


$ 432,000.00 


5,792,764.15 


$1,423,467.58 
66,061.38 
1,489,528.96 


$36,452,991.17 


Indirect Liability for Customers’ Paper under Discount, 


$113,052.64. 
Contingent Liability for Gua 


tide Power Co., aulaeen ie: 


ertified 


CHARLES R. HOSMER, 


EDWIN 


AUDITOR’S 


rantee of Bonds of Lauren- 
Correct, 


HANSON \ Directors. 


REPORT 


To the Shareholders, Laurentide Company, Limited. 

I have examined and audited the books and accounts of your Company for 
year ending 30th June, 1922, and beg to state that I have obtained all the informa- 
tion and explanations required, and in my opinion the above Balance Sheet is 
properly drawn up so as to exhibit a true and correct view of the Company’s 
affairs, according to the best of the information and explanations given to me, 
‘and as shown by the books of the Company. 

The total amount of investments, $4,981,723.05, as shown in Balance Sheet, 


is less than market value. 


The various®securities held and cash on hand, and various bank balances 


have been verified. 


Respectfully submitted, 


Sgd. 


Montreal, August 12th, 1922. 


“DEUTSCHLAND. UBER ALLES.” 

An instructive sidelight on the Ger- 
man mind is afforded by the report of 
proceedings at Hamburg. “The subject 
of discussion was the new treatment for 
sleeping sickness, known as “Beyer 205.” 
But not for humanity, for Germany. 


A. W. STEVENSON, F.C.A., (Can.) 
Auditor. 


One speaker urged the German Govern- 
ment to safeguard this discovery for 
the Fatherland, and added that its value 
was such that any privilege of a share 
In it granted to other nations must be 
made conditional on the restoration to 
Germany of her colonial empire. 


SUGGEST CUT IN . 
WHEAT ACREAGE 
TO BOOM PRICES 


American Politicians Are 
Still Playing to Farmer 


EFFECT ON CANADA 


A Canadian Banker Who Has 
Been Over the American 
Western’ States . Deals 


With the Situation 


From Our Own Correspondent. 

NEW YORK.—A Canadian banker 
who has just returned from a tour of 
the American West tells THE 
FINANCIAL POST that careful prep- 
arations are being made by agrarian 
interests in the West and Middle West 
to launch a gigantic \campaign in the 
agricultural districts to curtail wheat 
growing next year. According to this 
banker this nenpeie® will be the sec- 
ond step in the carefully laid plans the 
leaders of the American agrarian 
movement have evolved since the 
price debacle of 1920 cut the ground 
from under the market for high-priced 
farm products—the first step being 
the enactment of the Emergency Tar- 
iff legislation which virtually closed 
the American market to many Canad- 
ian farm products. The first step in the 
enactment of the Emergency Tariff 
was taken primarily with a view to- 
ward giving the domestic market for 
farm products to the American farm- 
er; this second step is said to have 
the same purpose. Agrarian leaders 
believe, it is said, that with foreign 
competition (and foreign competition 
in this case means Canadian competi- 
tion) largely eliminated, and smaller 
production on the part of the farm- 
ers, the farmers of the United States 
will be able to so strengthen prices 
for their products that they can bring 
about an approximation of the war- 
time prosperity which, during the 
closing years of the war, made so 
many farmers rich, 

While there are many even in the 
farming districts of the West who 
recognize that the Emergency Tariff 
has entirely failed of its purpose, 
whether that purpose be regarded as 
the raising of the prices paid for 
agricultural products or merely an at- 
tempt to eliminate as far as possible 
the competition of Canadian farmers 
on this side of the international line, 
the new phase of the national move- 
ment to raise the prices of agricultur- 
al products is meeting with stronger 
support almost daily, according to my 
banker informant. It is being eager- 
ly supported by the politicians who 
made such liberal p?omises in connec- 
tion with the ‘probable effects of the 
Emergency Tariff. It is as eagerly 
being supported by the scores of 
farmers in all parts of the West. who 
are heavily in debt as a result of their 
wartime extravagance, for they see 
in it a way ‘of bringing about higher 
prices and a way of paying their bills 
in “cheap dollars.” In the case of 
these farmers a cut in production is 
seen as-a way of bringing about that 
process of re-inflation which farm 
opinion usually aims to bring about 
after the loss of a period of high 
prices by means of “cheap currency.” 

Canada Would Benefit 

“I believe that this new phase of 
the campaign to put the American 
farmer in complete control of the do- 
mestic market will eventually have 
important effects so far as Canada is 
concerned,” my informant told me. 
“Its chief effect, if it succeeds in in- 
ducing the American farmer to cut 
down his production of grain, will 
be to remove, to a great extent, the 
competition which the Canadian grain 
grower now meets from American 
wheat in the international market. 
This will mean, I believe, higher 
prices for the Canadian farmer and, 
of course, greater prosperity for 
Cariada.” 

And, as this man pointed out to 
THE FINANCIAL POST, conditions 
are working on the side of those 
agrarian leaders who aim to cut down 
farm production next year. As every 
Canadian knows, many Canadian 
wheat growers are selling their grain 
this year on a very narrow margin of 
profit. In Canada farm land is much 
cheaper than it is in the American 
West. Prices which do not net Can- 
adian farmers a large profit certainly 
do not provide American grain grow- 
ers with the wherewithal to buy new 
cars. Many American grain growers 
are feeling the pinch of low prices 
and small profits already; many are 
insisting that grain should be held 
for higher prices. The upshot will 
undoubtedly be that next year acreage 
planted to grain will be cut, the 
American West wil] have a very much 
smaller surplus to sell abroad and, of 
course, incidentally Canada will be 
freed from a certain portion of Amer- 
ican competition in the world market. 

The economic basis for the prog- 
nostications of the Canadian banker 
we have been quoting is clearly stated 
in the current issue of one of the 
leading American farm journa!s. This 
journal states the issue before the 
American grain grower, in part, is as 
follows. 

There is no sound reason why the 
United States should continue to ex- 
port such large quantities of farm pro- 
ducts to Europe. Before the war when 
the United States owed so much abroad 
that she had to export half a million 
dollar’s worth more of goods every year 
than she imported, it was good busi- 
ness for the American farmer to send 
vast quantities of food abroad. But 
today the situation is different. The 
United States had paid off the greater 
part of her foreign indebtedness. She 
now has about fifteen billion dollars in- 
vested in one way or another abroad. 
Unless there is a cancellation of a part 
of Europe’s debt to this country, Europe 
must soon send to the United States half 
a billion dollars’ worth more goods than 
the United States sends to Europe. It 
*s therefore no longer necessary for the 
American farmer to send foodstuffs to 
Europe. 


THE FINANCIAL POST 


Important Claims in 
Porcupine Change Hands 


Following close on a report from 
the North Country of a bonanza find 
on the Paymaster Mine at Porcupine, 
comes the official statement of the 
sale of three important claims ad- 
joing this property on the west, C. 
I. Imerson was the owner of the 
claims which lie between the Pay- 
master and the old Imperial property 
with the northern boundary of the 
township of Delora as the _ north 
boundary of the claims. W. Eldon 
C. Young and associates made the 
purchase and they propose to start 
as soon as possible with active de- 
velopment of the property which is 
generally considered one of promise. 
The price was not announced but con- 
siderable cash was involved in the 
down payment. A. S. Fuller is in 
charge of the work on the Paymaster 
and important development work has 
been going on for the past year. De- 
tails of the reported find have not as 
yet come down from the north, 


ABANDONED CLAIM 
~ INGOWGANDA IS 
RICH PRODUCER 


Miner Pulled Up Vein Mat- 
ter With Finger and 


Found Silver 


_ For a couple of years a single, min- 
ing claim located close to the bridge 
at Lost Lake, Gowganda, stood idle. 
Bill Shields held it for a time and let 
it go. It wasn’t worth holding. To- 
day that claim is the sensation of the 
camp and is producing bonanza silver 
from the “grass roots.” It is now in 
the hands of the Wigwam Mining 
Company, Montreal, with Col. R. 
Stack, vice-president of the Matche- 
wan Power Co., as president. J. W. 
Sanderson, — Cobalt, owned the six 
claims adjoining and was having some 
assessment work done. The area has 
been burned over several times and all 
vegetation destroyed. The heavy 
rains and winter snows helped along 
the cleaning process by washing the 
rocks clean. This was especially true 
at the point in question which is a 
slight hill leading down to Lost Lake. 
One of Sanderson’s workers was 
crossing the unstaked claim when he 
noticed the break in the surface for- 
mation and was able, with his bare 
fingers, to pull chunks out of the de- 
cayed vein matter. It was shot with 
silver. 

A complete mining plant is being 
put up on the property, including a 
two-drill compressor and the usual 
camps. While the machinery is being 
moved in from Elk Lake, an open cut 
was started at the top of the hill and 
from this about a ton and a half of 
high = ore has been bagged. The’ 
vein is two to four inches wide and 
has been traced on the surface for 
over a distance of 220 feet. In all the 
Wigwam company has seven veins 
showing. The plan of development 
is to drive a tunnel on the vein from 
the edge of the lake. There is quite 
a rise from Lost Lake to the edge of 
the top of the hill where the cut min- 
ing is going on. Stewart Troop is 
the engineer in charge. 

Camp is Active 

There is considerable activity in 
the Gowganda area. Of course the 
Miller LakesO’Brien is still going 
strong and on last year’s output paid 
the Ontario Government . $451,000. 
The Castle is continuing to meet with 
success in its development. A little 
hard luck was experienced on the 
Collis property when just at the 300- 
ft. level a few feet above where it was 
proposed to start a drift, a spring was 
struck which flooded the workings. 
It was necessary to sink a sump and 
then drift from the 288-ft. level. 

William Fairburn, * formerly con- 
nected with’ the Camburn, and who 
was interested originally in the Castle 
holdings and later of the Camburn of 
Cobalt, has taken hold of the Everett 
Lake property and is now erecting 
camps. They are also working on 
the Hewitt. Chief interest, however, 
centres on the Wigwam work and if 
the new rich veins continue to hold 
out and there is every prospect that 
they will, there will undoubtedly be 
other interests start vp. Lack of 
power and costly transportation, the 
curses that have hung to the camp 
for some years, are still with it. 


NEW STOCK OFFERING 


Toronto Milling is Placing Quarter 
Million on Market 

Toronto Milling Company is offer- 
ing an issue of $250,000 of 8 per cent. 
cumulative preference stock to the 
public through Messrs. Stewart, Mc- 
Nair, Reid and Co. at a price of $10¢, 
or par, with a bonus of one share of 
common stock. Frank L. Culver, 
general manager of the Beaver and 
Kirkland Lake mines, is the president 
of the concern which has its mill at 
Streetsville. It owns its own hydro 
plant and produces a product for both 
the domestic and foreign markets. 
The capitalization consists of $35,000 
6%% bonds maturing Oct. 1, 1924, 
$250,000 of an authorized issue of 
$400,000 preferred stock and $67,500 
of common stock, par value $25. F. 
D. Mercer is vice-president,. W. M. 
Alexander secretary-treasurer and F. 
C. Finkenstaedt, Wm. Stewart, Bal- 
mer Neilly and J. F. Stewart ate 
directors. The stock is to be listed 
on the Toronto Stock Exchange. 


B. C. ELECTRIC RAILWAY 


During July gross earnings of the 
British Columbia Electric Railway Com- 
pany amounted to $834,772 against $840,- 
155 for the same month in 1921, a de- 
crease of $5,383. Working expenses, 
maintenance, etc., amounting to $612,- 
118 showed'a decline of $23,906. Net 
incomé amounted to $222,659 which com- 
pared with $204,186 last year, an in- 
crease of $18,523. 


NICKEL MARKET BETTER 


International Company Now Operat- 
ing Two Copper Cliff Furnaces 


The International Nickel Co. is now 
operating two furnaces at Copper 
Cliff after a shut-down of about a 
year. About 700 men are being em- 
ployed or about one-third of the war- 
time force. Strengthening tendency 
of the metal markets in recent months 
has been reflected in nickel demand 
at last, as during the past few weeks 
it has picked up considerably. The 
stock of $12,000,000 which the Inter- 
national had on hand last year has 
been reduced to almost half. It is to 
be noted in the statement, issued to 
cover the second quarter of the pres- 
ent year, that the company’s bond 
holdings, which a year ago made up 
the larger . of the investment 
account of $1,095,000, have now 
dwindled down to $100,000. 
quarter. showed a deficit after pre- 
ferred dividends of $193,264. The 
current quarter is expected to show 
all charges and preferred dividends 
earned, but it is only on a brisk de- 
mand for the metal that the company 
can make a showing on its 1,673,000 
shares of common stock. No divi- 
dends have been paid on this issue 


Alfred W. Smith,Son 6& -Ridout, Limited 


HOWARD RIDOUT 
Insurance Brokers: 


-have removed to 36 Toronto Street 
Formerly of 33 Scott Street 
Main 677-678 


HEBER R. SMITH 


Davidson Now 
Than Ever 


Buy 


The |_ 


Ready for Distribution 
—-A noon at Gunadien Public 


owerfs. 
—Contains tables g 


able development during past 10 years. 
of I Companies in 1919, isd 


and 1921. 
—Price range of securities 1912-1922. 
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since late 1919; the regular 6%, how- 
ever, has been paid on the $8,912,000 
preferred since 1912. 


ee 


eee ERAS = ni . . en | 


THOMAS MAGUIRE 


ais 


a Better 


When Davidson shares were first offered to the public some 
years ago, thousands of investors who. thoroughly investi- 
gated the outlook for this property invested to their limit- 
Many of these people, through necessity, were forced to 
realize on their holdings, in many cases at prices far below 
intrinsic value. Now that a market for this stock has been 
established on the stock exchange, showing a profit to these 
purchasers, many have taken advantage of it, 

This stock has been steadily absorbed until yesterday very 
little was forthcoming, and ‘the market showed a decided 


improvement. 


With the market in this improved condition, we look for a 
steady increase in the market price of these shares, and 
strongly recommend their purchase. 

Work is being pushed forward as rapidly as possible, and 
everything is being done to bring this property to a produc- 


ing stage. 


When this time arrives Davidson shares will be 


selling in line with the higher-priced issues on the exchange. 
Wire your orders at our expense. 


J. P. Cannon & Co. 


Members Standard Stock Exchange 


56 KING STREET WEST 


TORONTO 


Adelaide 3342-3343 
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Royal Typewriter Company Limited 
Head Office - 36 Notre Dame St. West 
Montreal P. Q. Canada 


Branches in all Principal Canadian Cities 
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‘STEADY UPWARD 
TREND OF MARKET 
STILL FEATURES 


Market’s Appetite for Good 
Issues Continues Strong 
As Ever 


MINES ARE | ACTIVE 


Gold Issues ‘Rinse to to New Level 
—Outright Buying at New 
York Commented on' 


A moderately active market with an 
ever-broadening list has been the past 
week’s history of the stock transac- 
tions. There has been é continuous 
strength to the market, trade light to 
fair, advances small but always ex- 
ceeding the losses. The outlook is 
that this trade will continue. Despite 
the fact that there has been a steady 


= accumulation of stocks for some 


months, the market’s appetite does 
not seem to be appeased and the ac- 
cumulation goes on with slow but 
steady appreciation values. 

Montreal has been working on the 
steel issues all week, this class com- 
ing in for the bulk of attention. Papers 
startéd off as the weak feature of 
the market then relapsed into quiet- 
ness only to break out again with a 
show of strength. C. P. R, featured 
the mid-week dealings with a ma- 
terial rise, which was evidently a re- 
flection of the activity in this issue, 
as well as in other rails, at New York. 

Toronto soon harkened to the big 
€all for the sted] issues on the Mon- 
treal. Exchange and they were dealt 
heavily in. Tractions were the early 
features of the Toronto week with in- 
dustrials and, canners. 
select specialities in New York was 
slightly noticeable on the local ex- 
change. It is to be noted that New 
York has followed Montreal in regard 
to steel as steel buying orders made 
théire appearance there towards mid- 
week and such issues were heavily 
dealt in. 


Mining Trade Heavy 

The mining market on the Standard 
Exchange has not only been a big 
feature of the week, but the volume of 
mine share trading on the Tor6nto 
Exchange was also heavy. The feat- 
ure has been the demand for the divi- 
dend payers in the gold list, with the 
result that some of them have soared 
to new levels which gains they have 
held, | Down the list, the medium 
priced golds have also received consid- 
erable attention and material price 
advances were also recorded. There 
has been little or no profit taking fol- 
lowing the advances. The silvers have 
received a fair share of attention with 


rices ruling unchanged. There has 
oan 


a steady accumulation, however, 


“on the general belief that there will be 


a rise in silver in the fall or early 
winter, together with the conviction 
that the market cannot ignore the 
silver issues for all time and must 
turn to them sooner or later. 

The bond market is steady. There 
has been fairly good buying while 
New York reports that there is 
heavy demand for good bonds and, 


that as a result the available market Consumers’ Gas .. .. 


is being rapidly cleaned up. Money 
has. been free while New York funds 


have strengthened slightly during the, Dominion Canners, com. 


‘week. 


v7 ports earni 


‘Brokers seem to believe that the 
New York bull market is responsible 
iz quite/a measure for the strength 
of the local markets. It is also noted 
that dividend paying stocks are the 
ones in demand on the local exchanges 
as well as New York where this fact 
has been quite noticeable, Dividend 
yield as well as a possible enhance- 
ment in value seems to be the de- 
sirable purchase and these have for 
sonie time now been the backbone of 
the markets. 

Commenting on this fact, The An- 
nalist of New York says: 


“It is quite safe to say that there 
never has been a time in the last two 
years when so many stocks have been 
purchased outright by investors and 
taken com letely out of the market as 
there has been in the last month. The 
shipment of securities from the financial 
district by the big express companies 


has increased steadily day by day for 


the last three weeks. The ease in 
money is, of course, the controlling 
factor tm the market. About the best 
that can be got for call loans is 4 per 
cent., with a slightly higher rate for 
fixed maturities. Under these condi- 
t‘ons and in view of the fact that most 


bonds have advanced to a point where 


thet 1d is. not nearly so high as it 

was three or four months ago, it ap- 
peurs to be perfectly natural that dis- 
criminating purchasers should turn to 
the stock market for the purpose of 
picking up securities on which a 6 to 


9 or.10 per cent. yield may be obtained 
and Which exhibit remarkable evidence 


of pefmanency. It is this factor which 
has given the market a more or less 
one-sided appearance, for practically 
all of the activity has been confined to 
the very best class of Stock Exchange 
issues, andthe others, including many 
co rations which were obliged to 


pass or reduce their dividends, were ir- 


regular and in some few instances 
worked lower.” 


‘ WESTERN NATURAL GAS 
' The Canadian Western Natural Gas 
‘Light, Heat_and Power Company _re- 
es for the month of July 
;amounting to $27,053 as compared with 


$20,506 for the same month last year, 


‘an inerease of $6,547. The aggregate 
‘earnings from October 1, to July 31, 
amounted to $828,723, or an increase of 


Y $115,553 over the corresponding period 


in 1921. 


a CONSOLIDATED SMELTERS 


bea 


, 12,181 tons. 


8 
ne 


Ore receipts at Trail Smelter, report: 
by the Consolidated Mining and 
Smelting Company, for the nine day 
neriod ending August 31, amounted to 
For the eight months end- 
ine with August the receipts totalled 
« 281,023 tons, 264,690 tons of which were 
“nradaced by the company’s mines and 


16,333 tons by other mines. 


The call for|/R 


; Canadian General ‘Blectric. . 


a! 


O’Brien Company May 
Not Rebuild Its Mill 


The O’Brien mill at Cobalt may not 
be rebuilt, instead the company may 
have its ore treated at a customs mill. 
Manager John Dickenson informed 
THE FINANCIAL POST that no de- 
cision as to what will be done has 
been arrived at as yet. Three cus- 
toms mills are making a bid for the 
treatment of the O’Brien ore while 
several offers to sell mills to the com- 
pany have been made. These are to 
be looked into and then one of the 
three options, to rebuild, buy or send 
to a customs mill, will be decided 
upon, 

WESTERN LUMBER 


During July the .Canadian Western 
Lumber Company, sold 11,192,094 feet of 
lumber as compared with 9,956,175 
feet sold during the same month last 
year, while the price realized was $273,- 
589 as against $284,886 last year. The 
aggregate sales for the seven months 
ending July 31 amounted to 67,681,745 
feet, for which $1,549,853 was realized, 
while for the same period in 1921, the 
sales amounting 51,904,899 
realized $1,440,481. 


to feet 


During August construction contracts 
awarded in Ontario, according to Mac- 
Lean Building Reports, Limited, amount- 
ed to $13,982,900 compared with $15,- 
033,700 in July and $20,355,700 a year 
ago. 
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STOCK MOVEMENTS OF THE WEEK 


Week Ending September 12 


JOCKEY FOR POSITION 
RAIL WAGE DISPUTE 


But Ultimate Decision Not 
Likely Until.a Settlement 
in United States 


From Our Own Correspondent. 

MONTREAL.—There are evidences 
of jockeying for position on the part 
of the shopcrafts men in their dispute 
with the railways over the recent re- 
duction in wages. The railways’ ac- 
tion in announcing a cut for the middle 
of July has been upheld by the ma- 
jority of the Board of Conciliation, 
which made the cut retroactive to 
August 15. The men declined to ac- 
cept the award and sent out storm 
signals for an impending strike. The 
Minister of Labor, who himself fig- 
ured prominently in a Grand Trunk 
strike some twelve years ago, at once 
called on the men to avert a strike and 
then urged the railways to seek a con- 
ference with the men to determine a 
permanent. scale. The men mean- 
while, determined to “lie low,” put- 
ting it up to the railways to take 
the first step towards a conference. 

The roads on Tuesday evening took 
a diplomatic course in wiring the min- 
ister that they acgepted the report in 
its entirety and Piaved themselves 
willing to meet the men in accordance 


card 


Ask 
188 
191 
168 
146 
180 


Bid High 
185% 185% 
189% 190 
— *169 
146% 
180 


Low 
185% 
188 
167 
146 
180 


Close 


179 

160 
—_ 219 

256% 

198 


197 
200 
175 
136% 


OLD 


‘The Tobacco of Quality 


with the expressed wish of the min- 
ister, and discuss what is termed 
“definite” rates, as the rates of 
wages now announced may be termed 
“tentative” ones. This leaves it open 
to the men to accept the suggesved 
conference, Probably this will take 
the form of a parley between roads 
and men rather than a second arbitra- 


Ten, twelve and fifteen thousand miles are just average mileages to-day. 


tion before three outside commission- 
ers as before. It seems obvious 
however, that as wages for several 
years followed the course of the 
United States schedules adopted from 
time to time the final settlement in 
Canada will be deferred until the 
United States roads come to a final 
agreement with the shopmen, 
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Dunlop Double-Life, 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports passenger earnings for the 
last ten-day period of August amount- 
ing to $48,691 as compared with $45,245 
for the corresponding period in 1921, 
an increase of. $3,445 or 7.6 per cent. 
For the month the earnings totalled 
$151,747, or an increase of $10,584 or 
7.5 per cent. 
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Mileage Cord and Fabric Tires 
Will I Save You More Money 
Than Ever 


Compared to a few years ago tire users are getting easily double— and even 
more than double—the mileage in the tires of to-day. 


And 


the records on the road show that Dunlop Cord Tires and Dunlop Fabric Tires are 
even exceeding these mileages. 


With Dunlop big mileage you have rock-bottom prices and paramount tire quality 
—tire quality that is accepted as standard to-day, and which other makers are vainly 


striving to duplicate. 


When you can get a tire with prestige back of it like DUNLOP, and with practically 
an unlimited guarantee, why chance your life on a second-rate tire at any price? 


In Dunlop Cord Tires you have “Traction” and “ Ribbed” 
In Dunlop Fabric Tires you have “Traction,” “Ribbed,” “ Special, “ “ Clipper, ” 


to choose from. 
“Pj . sey 


Dunlop Tire & Rubber Goods Co., Limited 


Head Office and Factories: TORONTO. 


a. 15434 


LL 
PRICES F.O.B. ian GOVERNMENT TAX 


Master Fours—23-35 Pa $1235; 23-34 Special, 
$1275; 23-35 Special, $1295; 23- 36 oan $1645 ; 23-37 
Sedan, $1950; 23-38 Touring ae 5. Master 
Sixes—23-41 Touring » $27 44 Special 
Roadster, $1695; 23-45 “Special, $17 "25 rr 47 ‘Sedan, 
$2795; 28-48 Coupe, $2675; 23-49 Special 1-Passencer, 
$2095; 23-50 Sedan, $3095; 23-54 Special, $2295 : 
23-55 Special, $2375. 
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Branches in Leading Cities - - 


A Car of Fe 


Kare Beat 


the NewMeLaughlin Bu 


Branches in Leading Cities. 


acu | 


for1923 


Exquisitely appointed and of rare beauty, the 1923 - 
McLaughlin-Buick seven-passenger sedan possesses 
the many special qualities which fastidious motorists 
for years have looked for in a motor car. 


The body, by Fisher, is low and easy to enter. The 
interior is luxurious with rich plush upholstery and 
trimming. Deep, yielding seat cushions and springs 
of a distinctive type afford a new degree of restful 


riding comfort on any road. 


With these qualities, 
McLaughlin-Buick sedan an 


which make the 1923 


ideal car, go the 


dependability and performance which are. in- 
separably linked with the name McLaughlin-Buick. 


McLAUGHLIN MOTOR CAR CO., Limitea, OSHAWA, ONT. 


Subsidiary of General Motors of Canada, Limited 


Dealers Everywhere 


Mc LAUGHLIN-BUICI 





- Foreign Exchange 


oe | waar 
Foreign our agencies 
ahroad, this particularly advantage- 
ous arrangemen for the buying and selling 
of drafts, and is able to give the closest pos- 
sible rates on all Foreign Exchange. os 


IMPERIAL BANK. 


216 BRANCHES IN CANADA 
be secon. 


The Wabasso Cotton 
Company, Limited | 


THREE RIVERS, P. Q. 


Manufacturers. of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


Dominion Textile Coasts | 


LIMITED 


_— ee 


Manufacturers of 


COTTON FABRIC 


TORONTO WINNIPEG 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


CANADA PERMANENT 
Mortgage Corporation 


QUARTERLY DIVIDEND 
n that a Dividend of THREE PER CENT. for the current 
ee bee ei quarter, being at the rate of 
TWELVE PER CENT’ PER ANNUM 


paid-up Capital Stock of the Corporation, has been declared, and that 
~ ns the same will be payable. 


MONDAY, THE SECOND DAY OF OCTOBER. 
hareholders of record at the close of business on the Fifteenth day 
groped se of September. 
By order of the Board 
GEORGE H. SMITH 


Toronto, August 23rd, 1922. Assistant General Manager. 


‘ When sclesting « Trost Company a2 an Exseuter choose ene wheee fized policy 
to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE eeeeeeeeeeeeeeeees $1,212,725 


The Imperial Canadian Trust Co. 


EXBOUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


BRANCHES: SASCATOGR RERINA, BERIONTON, CALGARY 


THE FIN 


NEW 30,000 HP. TO 


BE DEVELOPED BY 
S. CANADA POWER 


‘| New Development at Hem- 
ing’s Falls Planned for 
Next Year 


$643,000 New Preferred 


Present Amount Outstanding 
Increased to $1,000,000 


—Earnings Doubled in 
Five Years 


From Our Own Correspondent. 
MONTREAL.—The outstanding 


preferred stock of Southern Canada 


Power Co. has been increased from 
$357,100 to $1,000,000 by a purchase 
‘lof $642,900 by Nesbitt, Thomson & 
Co., all of which has already been 
disposed of to clients. 


mains an amount of $500,000 author- 
ized but not issued and it may be as- 
sumed that this balance will 
issued to cover capital expenditures 
bringing the total outstanding ulti- 
mately to the full amount authorized, 
$1,500,000. This stock has paid 6 
per cent, dividend since the initlal 
declaration on April 1, 1920. The 
amount of yommon outstanding is 
$4,000,000. The proceeds of the sale 
of the preferred will cover bank loans 
for recent developments. 

With a present output exceeding 
15,000 horse power the Company is 
contemplating carrying out a new de- 
velopment next year by which some 
30,000 horse power will be secured 
from Heming’s Falls, a couple of miles 
above Drummondville where the latest 
unit was installed. With the rapid 
expansion of the districts covered by 
the Southern Canada Power Co., a 
large portion of the new power to be 
generated could readily be exposed 
of and the earnings of the Company 
will be improved as soon as the power 
is ready for sale. There is an active 
industrial department maintained by 
the Company and many industries, a 
large portion of them branches of 
United States firms, have been induced 
to locate in Sherbrooke, Drummond- 


i ‘ville and other centres served by the 


Company. 


Figures of the annual reports indi- | 


cate the rapidity of the growth of the 
Company‘s customers the last few 
years. In 1918 for example, _ the 
total number of customers was a little 
over 8,000, while to-day there are 
more than 18,000, The gross earn- 
ings in the earlier years were $485,- 
000, and it is estimated that by the 
end of Sept, 30, 1922, when the fiscal 
year closes, the gross figures for the 
1921-22 year will exceed $839,000. In 
the same period the net earnings have 
increased from $208,000 to $463,000, 
as estimated. 
A Steady Growth 
Earaings 

Yr. end. Sep. 30 Gross Net Customers 

1922 (est.) 839,000 463,000 13.147 

1921 753,959 378,621 12.240 

1920 689,742 323,775 10.557 

1919 673,073 262.179 9002 

1918 485.528 208.340 8.063 

1922 | (est.) 239,000 468,000 13.147 


G.T.R. Vice-President 
R. S. Logan, Resigns 


From Our Own Correspondent 

MONTREAL.—Two further changes 
were announced this week in connec- 
tion with the staff of the Grand Trunk 
Railway Company: R. S. Logan, Vice- 
nresident in charge of Land, Tax and 
Claims, and A. B. Atwater, assistant 
to the president, on lines west of the 
Detroit and St. Clair rivers, have re- 
tired from active service and on and 
after September 30 will come under 
the superannuation and _ pension 
scheme of the Company. Mr. Logan 
has been in active railroad work for 
the past thirty-seven years, of which 
he was associated with the Grand 
Trunk for twenty-six years. After 
spending some five years with the St. 
Louis and Pacific Railway he was ap- 
nointed in 1890 secretary to the late 
Charles M. Hays, then general manag- 
er of the Wabash Railroad. Mr. Logan 
came to Montreal as secretary to Mr. 
Hays six months after the former had 
become general manager of the Grand 
Trunk Railway in July 1896. After 
five years he was promoted to be 
assistant to the general manager and 
has occupied various positions with 
the.Company from that time. Among 
Mr. Logan’s duties has been the 
charge of the Post Office Department 
covering the handling of Government 
mails on Grand Trunk trains, 

Mr, Atwater has been assistant to 
the president of Grand Trunk lines 
west of Detroit since 1902, He enter- 
ed the railway service as a telegranh 
operator on the Cleveland and Erie 
Railway and later transferred to the 
engineering department of that road 
in 1865. After positions of various 
lines he was appointed in: June 1885 
as superintendent of Grand Trunk 
lines west of Detroit and St. Clair 
river. 


RAILWAY EARNINGS 


The gross earnings of the Canadian 
Pacific Railway Co. for the first week 
of Sentember still showed a decrease 
over the corresponding neriod of Inst 
vear. the total being $3,455,000 or $496,- 
009 below that of one vear ago. 

The Grand Trunk Railwav Co. for the 
first week of Sentember showed gross 
earnines of $2,147.745 as compared with 
£9.416.995 the same period last year, a 
decrease of $268,995. 

The vross earnings of the Canadian 
National Railwavs for the week ending 
Sentember 7th were $2.355.187 showing 
2 decrease of $233.291 as compared with 
one year ago. The gross earnings from 
January 1 to September '7 inclusive 
were $72.443.028, a decrease of $8.295.- 
420 from the corresponding period of 
last year, 
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ANCIAL POST. 


Fort William Paper Co, 
Soon to Make Newsprint 


Within six weeks the Fort William 
Paper Co. will be manufacturing 
newsprint. Two machines of an ex- 
tra wide manufacture—194 inches— 
have been installed at the company’s 
plant. These machines will have a 
daily capacity of 80 tons each or 160 
tons in all. 

The Fort William Paper Co. is con- 
trolled by Col. T. A. Gibson, presi- 
dent of the Spanish River Co., and J. 
G. Gibson, secretary of the latter com- 
any, and is now engaged in the man- 
ufacture of ground wood pulp. 

A bond issue of $2,100,000 was sold 
this summer to Peabody, Houghteling 
& Co., of Chicago. 


ABITIBI RUNS CLOSE 
TO 500 TONS DAILY 


New High Record of 493 Tons 
a Day Reached—Bringing 


September 15, 1922 


PENNY WISE AND POUND FOOLISH 


—is the man who thinks to save the expense of Life Insurance. 
Certain premiums may be saved, but at the expense of the 


future. 


To achieve for himself what a Life Insurance Policy 


will do for him completely and at once, he must save regularly 
at compound interest for many years a sum equal to the annual 
premium a policy would involve, He must make no bad invest- 
ment and he must be sure of living. 


He who insures takes no risk, neither does his family. Are 


you insured? 


If not, let us send you particulars of some inex- 


pensive Great-West Policies combining adequate protection with 


favorable investment, 


THE GREAT-WEST LIFE ASSURANCE COMPANY 
Dept. ‘‘G” 


Head Office 


= 


Winnipeg 


There re- 


Down Cost Per Ton 


MONTREAL.—Steadily the Abitibi 
Power and Paper Co.’s plant is bring- 
ing the total of a day’s output to the 
mark of 500 tons, which has been alm- 
ed at for some time. It has reached 
an output for a single day of 493 tons, 
although, of coursé, the average for 
the week or month will not touch this 
figure. The total is now running well 
over 470 tons, however, and it will not 
be long before 500 tons daily, or 150,- 
000 tons a year, will be recorded. The 
increase of the output is important In 
connection with earnings as a higher 
output, besides adding to the turnover 
of the Company, and the net profits, 


means a lower production cost per ton, 
The Abitibi stock continues to be fair- 
ly active on the exchange, and holds 


up close to the new high of 68% that} } 


was reached at the end of last week. 
This represents a rise of 28 points 
since the time of the annual meeting 
last April. 


PROGRESS REPORTED 
IN RIORDON PLANS 


Negotiations Now in Progress 
—Two Mills at Capacity 
-to End of October , 


From Our Own Correspondent 


MONTREAL.—In the current issue 
of “Investment Items,” published by 
Royal Securities Corporation, a state- 
ment is made in regard to the present 
condition of the Riordon C. which I. 
W. Killam, president of Royal Securi- 
ties, is endeavoring to place on a sub- 
stantial basis again. The article 
states that “negotiations are in pro- 
gress between bankers and others in- 
terested in the company’s affairs to- 
wards the working out of a plan for 
definite rehabilitation of Riordon fin- 
ances and management. Having in 
view the proven value of the com- 
pany’s property and its proven earn- 
ing power and the very large invest- 
ment of bond holders, shareholders 
and creditors, it would seem as if 
plans would sooner or later mature 
which will put on a sound operating 
basis the affairs of this large .and 
important enterprise.” 

Kipawa and Hawkesbury mills are 
running now at full capacity and the 
company is booked up with orders 
through the month of October. Mar- 
ket terdency is towards higher prices 
for bleached sulphite pulp which the 
company produces and these prices 
if realized will have a favorable effect 
on the situation of the company. It 
will be recalled that as a result of the 
operations of the mills for the past 
ten mnths’ bank loans which stood at 
$4,400,000 in November, 1921 had been 
reduced to $2,550,000 at July 31, 1922. 


CUBAN CANADIAN 
SUGAR IMPROVING 


Annual Statement Will Show 
Small Surplus After 
Hard Year 


From Our Own Correspondent 

MONTREAL.—The annual state- 
ment of Cuban Canadian Sugar for 
the year ending June 30, 1922, will 
shortly be in the hands of shareho!d- 
ers. The marked improvement that 
has taken place in the raw sugar mar- 
ket during the past few months has 
enabled the company to show a much 
better position than has been antici- 
pated. Taking the unsold balance of 
sugars on hand at the end of the com- 
pany’s year at 3 cents a pound, which 
is considerably less than the present 
market, it is understood that the earn- 
ings in the past year have been suffi- 
cient to pay operating and mainten- 
ance expenses and taxes and bond and 
bank interest and depreciation and to 
leave qa small surplus on the preferred 
shares. Since the end of the com- 
pany’s fiscal year 22,292 bags of 
sugar have been sold at an average 
price per pound of 3.21 cents, and 
the sugar market has been strong 
with a tendency to higher prices. It 
is thus felt that the balance of sugars 
on hand will be sold at satisfactory 
prices and considerably above the 
8 cents taken as the basis in the an- 
nual statement. It is understood that 
the cash position of the company will 
also be favorable and that bank loans 
are likely to be wiped out after the un- 
sold sugars have been sold. The pre- 
ferred stock has shown some activity 
of late around 31-32. It has arrears 
of dividends of 18 months, 


MATTAGAMI PULP & PAPER CO. 


There has been a considerable im- 
provement in working conditions for 
the Mattagami Pulp & Paper Co. during 
the past few months, as the plant has 
been working to capacity in the pro- 
duction of »ylp. A fairly ready market 


INVEST IN A VALUABLE FARM 


Would you like to amuse yourself with a farm that would increase in value 
every year you worked it? We have one of 180 acres of the choicest garden soil 
with large frontage on Main Highway, six miles from Hamilton, convenient to 
railway station, high school, public school, bank, stores, churches, Electric light 
in all buildings; good nine-room house, extra fine barn and horse stable and 
other necessary buildings in first-class condition, also splendid orchard and large * 
raspberry patch. This property could be subdivided at the present time for 
suburban homes, of which there are now substantial ones in the vicinity, or for 
small market gardens. We also have several properties on a main paved highway 
that we consider Al investments. 


FRED HAMILTON, 
Sun Life Building, - Hamilton, Ontario 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
The Great West Permanent 


Loan Company 


SECURITY 


542% 


Interest 
Return 


Paid-up Capital 
Reserves 


EBS 


by 
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Is it waiting for your message? The telephone is at 
your: elbow—and over the telephone you always get a 
earing. . 


‘How much of your traveller’s time is spent in selling? 
While he is on the train or cooling his nada in an outer 
office, waiting, you or he might be. talking to the cus- 
tomer by Long Distance making another sale. 


One merchant estimates that 46% of a salesman’s time 
is spent in travelling—that only 15% of his time goes 
to actual selling. He sells only while the other man is 
listening! “It enables a salesman to cover ten towns 
a day and stay at home,” writes the Banking Service 
Corporation, Limited, Toronto. 


A banker tells us that every day’s delay in turnover 
costs Canadian business men one million dollars. If 
you placed orders by Long Distance and secured 


ment the same day, or next, by how many dollars doses» 
it increase your turnover? 


Apply the classified Long Distance schedule to your 
business consistently, and you will secure good results, 


FRANK KENNEDY, Manager. 


Every Bell Telephone is a Long Distance Station 


LA. STEEL SERVE QORPORATION LARTER 


Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Sault 
Ste. Marie, North Bay, Oshawa, Hamilton, Kitchener, London, Brant- 
.ford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Toronto, Owen Sound. QUEBEC: Montreal, Quebec, Sherbreoke, 
Three Rivers. NOVA SCOTIA: Halifax. NEW BRUNSWICK: Fred- 
ericton, Moncton. 


Executive Offices: 


Canadian Executive Offices 
Lincoln Bldg., Buffalo, N.Y. me . 


Royal Bank Bidg., Teronte, Canada. 


has’ been found for the entire produc- 
tion and prices sufficient to show some 
reduction in the company’s banking in- 
debtedness through the liquidation of 
inventories.: The operation of the com- 
pany’s properties continues in charge of 


ag 
the receiver. “Investment Items,” '- 
ring to this, states that “there phone 
tendency towards higher prices for easy 
bleaching sulphite pulp, which higher 
prices if realized, will ma y im- 
prove the company’s position.” 
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The Ear of the Public! 





September 15, 1922 


DIAMOND 


We guarantee to save 
-you money. 


JACOBS BROS., 
15 Toronto Arcade, 
Se ——————————————— 


DOMINION 
DISCOUNT 
COMPANY 


Limited 


REAL ESTATE 
Mortgages 
Bought and Sold 


' 79 Adelaide St. E. 
TORON10 


RAVINE SITES 


Well wooded lots on Yonge 
Street adjoining the Rosedale 
Golf Club. Fine views over the 
valley. Restricted. 


H..R. DOUGLAS 
Adel. 5070, Mail Bldg., Toronto 


Murray’ 
Interest Tables 


from 24% to 8%, at half per cent. 
rates on $100 to $10,000 from 1 day 
to 868 days. For sale in single copies 
or in quantities by, 


THE TORONTO GENERAL TRUSTS 
CORPORATION 


MOTOR CAR PAINTING 


Harold J. Bates 


30 Carlton St., Toronto 
North 8138 


Government 

and ne 

Municipal , 
Bonds 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


Do You Need Me? 


Twenty-four years’ experience in a leading 
Canadian bank has fitted me to take on a 
responsible position with a sound and grow- 
ing financial or commercial house. 


Am young and energetic; will provide am- 
bition and judgment to a concern that can 
' gse my 
Will consider partnership in bond or stock 
house and have capital to invest with the 
right firm. 
For personal interview write Box 28, 


THE FINANCIAL POST, 
TORONTO. 


ENGINEER MINE 
BEING SAMPLED 
FOR HOLLINGER 


Legal Dispute Which Tied 
Up Famous Property is 
Now Settled 


The Engineer mine in the Atlin 
camp, British Columbia, is being sam- 
pled by the Hollinger interests, Henry 
Timmins informs THE FINANCIAL 
POST. The property has not been 
‘optioned. This property is looked up- 
on as one of great merit. It has been 
tied up for some time as a result of 
the death of the owners who were 
passengers on the ill-fated Princess 
Sophia in which manager Watson of 
the Mining Corporation, lost his life. 
There was a legal battle amonz the 
heirs as to ownership but Mr. Timmins 
states that this point has been decid- 
ed and immediately on settlement his 
company sent their engineers in to 
sample the property. He could not 
give the terms of the settlement, 

The Whitewater Mines, another B. 
C. property, held under option by J. 
O. Trethe way have been taken over by 
G. A. Crane. It is a gold telluride pro- 
position. 

The Hollinger people have pulled 
éut of the Murray-Hoilinger property 
at Elbow Lake as a part of the 
claims have come to be known, and a 
consolidation of the Gordon Murray- 
McMillen and McCeigh property is 
now being placed on its feet. A num- 
ber of men, prominent in Northern 
Ontario mining propositions, are as- 
sociated with the new enterprise 
which has been financed by private 
subscription to carry on the initial de- 
velopment work. 


TAXPAYERS OF | 
‘*PEG TO FIGHT 
POWER PROJECT 


Warm Public Ownership 
Controversy at 
Winnipeg 


ENGINEERS’ INSTITUTE 


Vice-President Coleman, of 
C.P.R., Emphasizes That 
Progress Based on Com- 

petitive Efforts 


From Our Own Correspondent. 

WINNIPEG.—D. C. Coleman, west- 
ern vice-president of the C. P. R., 
maintains that public ownership is a 
phrase which should not be bandied 
about too much. Bringing his contri- 
bution to the professional convention 
of the Engineering Institute of Can- 
ada, the C. P. R. executive’s discus- 
sion of public ownership was particu- 
larly apropos because of the trend of 
events in Winnipeg consequent upon 
the city’s hydro development, and the 
competition between the civic system 
and the Winnipeg Electric Railway. 

At the outset of the convention 
Mayor Fowler, of Winnipeg, urged 
the engineers to educate the public 
in regard to public ownership and 
possibilities. “These kind of things 
should not be owned by a monopoly,” 
he declared in regard to power plants. 

The convention discussion was 
staged at a moment of civic conflict 
over further development and further 
expenditure in regard to the civic 
hydro. Actual warning has been giv- 
en the city that an injunction will be 
filed to restrain Winnipeg from con- 
structing a standby or steam heating 
plant if the council authorizes such an 
undertaking. The standby plant, 
and the central heating plant to fol- 
low, constitute a contemplated ex- 
penditure in excess of $2,000,000. W. 
R. Mulock, K.C., representing citizens 
who have notified Mayor Fowler of 
their determined stand as taxpayers 
against the civic expenditure, main- 
tains that the city has no right to use 
funds for such a purpose. A delega- 
tion from the Taxpayers’ Association 
has appeared before the city council 
to oppose further civic outlay. 

Street Railway Franchise 

In the meantime the proposal to ex- 
tend the Winnipeg Electric Railways 
Company’s franchise for another ten 
years to permit of financing required 
extensions is still before the city 
council’s council of negotiations, 
which is reported to be putting for- 
ward a further attempt to secure 
fresh fare concessions from the com- 
pany before cae the franchise 
extension. jectors to the city’s 
standby plant want the city council 
instead to arrange for use of the Win- 
nipeg Electric Company’s steam plant 
when necessity demands, obviating a 
direct $2,000,000 city hydro outlay. 

It was at this juncture that Mayor 
Fowler, appearing before the engin- 
eering convention, made a plea for 
cities to gain ownership of utilities. 
He cited Winnipeg Hydro Electric in 
support of his arguments for public 
ownership, as the finest investment 
that Winnipeg ever made. “There 
is nothing I know of that has done 
more for the citizens of Winnipeg in 
the matter of dollars and cents than 
the hydro,” he set out, “and the pur- 
pose for which it was built was to 
give service not make money. In 30 
years from now the plant will be ab- 
solutely paid for and the people will 
be able to get the service it gives at 
a greatly reduced rate. You will nev- 
er get anything like that from a priv- 
ately owned institution.” 

President Sullivan of the Institute 
—an alderman of Winnipeg—also 
spoke strongly in favor of public own- 
ership, stating that he had always 
championed it. “Both Mayor Fowler 
and Mr. Sullivan were applauded 
loudly by the delegates on making 
these statements, leaving no doubt as 
to how the convention stood as a body 
in relation to this question,” to quote 
the Winnipeg Tribune. 

Capital is Shy 

In the discussion favoring public 
gwnership little or no attention is giv- 
en to the fact that in Western Canada, 
outside capital is vital to the complete 
development of the new country, and 
outside capital can only come from 
private sources. If public ownership 
is persisted in private capital will not 
be willing to run the hazards of the 
country. President Sullivan in his 
address admitted that the “time was 
not ripe for the public ownership of 
one or two kinds of utilities.” In in- 
stances where the first expense was 
the great cost utilities, he argued, 
should be owned by the public. Where 
80 or 90 per cent. of the expense, 
however, was swallowed up by wages 
to employees he did not think the 
time was opportune for the commun- 
ity to take over ownership. 

For the other side of the discus- 
sion the C. P. R. vice-president said 
that this company had _ employed 
many hundreds of engineers and there 
was no body of men in the trasporta- 
tion field who had displayed more un- 
selfish devotion and more genuine 
love of work than the engineers who 
had made the Canadian Pacific Rail- 
way possible and who had kept 
it abreast of the times in the matter 
of physical development. No one of 
vision he thought would accept the 
honeless doctrine that democracy is a 
failure, but he considered there was 
a noticeable and ever-increasing tend- 
ency to succumb to asphyxiating. 
high-sounding idealistic phrases. And 
a phrase that should not be bandied 
about too much was that of public 
ownership. 

“Public ownership.” said Mr. Cole- 
man. “is not la question of principle 
at all but a auestion of expediency.” 
He maintained that without the stim- 
ulus of competition mankind would 
never have accomplished what it has. 
Competition between individuals, na- 
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tions and races was responsible for 
the progress of the world. There was 
no sensible man who wanted to see 
more than absolutely necessary inter- 
ference with private enterprise and 
the rights of the individual. 

A. W. McLimont, general manager 
of the Winnipeg Electric railway, 
spoke of the immense power possibili- 
ties of the plant which the Manitoba 
Power Company is constructing at 
Great Falls, which will produce 170,- 
000 horse power. Mr. McLimont said 
that what Winnipeg needed was an 
abundance of cheap power, as that 
would bring in capital, more indust- 
rial enterprise and more population. 

“Hydro-electric power has built up 
Montreal, Niagara and many other 
places, and it will do the same thing 
for Winnipeg,” said Mr. McLimont. 
“We believe that Winnipeg with its 
additional hydro-electric power, will 
attract industries that will not only 
make this a great manufacturing dis- 
trict but the great metropolis of the 
Canadian Northwest.” 


A SHAREHOLDER 
OF MARCONI CO. 
WANTS ACTION 


Delay in Holding Annual 
Meeting—Directors’ 
Attitude 


A Montreal shareholder of the Mar- 
coni Wireless Company of Canada de- 
clares that there is impatience over 
the delay in the holding of the annual 
meeting of the company, which accord- 
ing to the by-laws should be held on 
the third Monday in June.. He out- 
lines the situation as follows: 

The career of this company has been 
an unfortunate one for thousands of 
investors who subscribed in 1903. The 
company has never paid dividends, and 
many of the original shareholders, fail- 
ing to get a return on their invest- 
ments, sold their securities for what 
they could realize. During the war, the 
company suffered severely through res- 
trictions placed on its trans-Atlantic 
traffic by the British Government, but 
at its termination, the shareholders 
confidently expected that with the re- 
opening of the trans-Atlantic traffic, 
the jheavy orders received for ships sets 
and the settlement of the company’s 
claim against the British and Canadian 
Governments, would eventually bring 
something in the shape of a dividend 
but not much hope has been given by 
the directors. 

For the year ending 31st December, 
1918, the net profits (after providing 
for’ depreciation, etc.) were $95,373.47; 
for 1919, they increased to $102,130.84; 
while in 1920 they slumped considerably 
amounting to $14,456.97. The figures for 
1921 have yet to be announced. Two 
re-organizations have been made since 
1918, firstly, in September, 1918, the 
capital stock of the company was re- 
duced from $5,000,000 to $2,500,000 by 
cutting the existing shares in half, and 
the issuing of 500,000 new shares at a 
par value of $2.50 each,. ‘bringing the 
authorized capital.to $3,750,000. A sec- 
ond re-organization took place in 1920 
when the capital stock was increased to 
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$7,500,000 and an affiliation was made 
with the Canadian General Electric Co. 
and 800,000 shares were issued to the 
latter company in consideration of 
them having assigned to the Marconi 
Company the exclusive rightss of all 
Canadian and Newfoundland patents 
owned or controlled by them. 

There are approximately 20,000 share- 
holders in this corporation, many of 
whom are in none too rich circumstan- 
ces, and it is about time they got to- 
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IMPERIAL TOBACCO COMPANY oe CANADA, LIRITED, 


cites 


gether and formed a committee and 
oe some action to see where they 
stand. 

Inquiry from the Company indicates 
that conditions of earnings are im- 
proving with a betterment of general 
conditions, Plans for development of 
wireless telegraphy are under way and 
are likely to be in definite shape before 
the annual meeting is called. It is 
claimed the date is subject entirely to 


= 


the judgment of the directors. 

So. far as damages from the Cana- 
dian or British Governments, it is un- 
derstood that any expectation of the 
Canadian company being benefited 
have been abandoned, ; 
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Brotherhood of Locomotive Engineers 
buys 16-story building in Cleveland for- 
es to house co-operative national 
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To Holders of Five Year 
5; per cent Canada’s 
Victory Bonds 


Fesued in 1917 and Maturing Ist December, 1922. 


CONVERSION 


MINISTER OF FINANCE offers to holders 

of these bonds who desire to continue their 

investment in Dominion of Canada securities the 

privilege of exchanging the maturing bonds for new 

bonds bearing 54 per cent interest, payable half yearly, 
of either ef the following classes:— 


(a) Five 
1922, 


year bonds, dated let November, 
to mature ist November, 1927. 


@) Ten year bonds, dated Ist November, 


1922, 


to mature lst November, 1932. 


While the maturing bonds will carry interest to Ist 


December, 1922, the 


new bonds will commence to earn 


interest from 1st November, 1922, GIVING A BONUS 
OF A FULL MONTH'S INTEREST TO THOSE 
AVAILING THEMSELVES OF THE CONVERSION 


PRIVILEGE. 


. 


This offer is made to holders of the maturing bonds 


and is not open to other investors. The bonds to be 
issued under this proposal will be substantially of the 
same character as those which are maturing, except 
that the exemption from taxation does not apply to the 


new issue. 


Dated at Ottawa, 8th August, 1922. 
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PROPOSALS 


Holders of the maturing bonds who wish te avail 
themselves of this conversion privilege should take 
their bonds AS EARLY AS POSSIBLE, BUT NOT 
LATER THAN SEPTEMBER 30th, to a Branch of 
any Chartered Bank in Canada and receive in exchange 
an official receipt for the bonds surrendered, containing 
an undertaking to deliver the corresponding bonds of 


the new issue. 


Holders of maturing fully registered bonds, interest 
payable by cheque from Ottawa, will receive their 
December 1 interest cheque as usual. Holders of 
coupon bonds will detach and retain the last unmatured 
coupon before surrendering the bond itself for conversion 


purposes. 


The surrendered bonds will be forwarded by banks 
to the Minister of Finance at Ottawa, where they will 


be exchanged for bonds of the 


registered, or coupon registered or coupon bearer form 
carrying interest payable lst May and lst November 


iy Rk ag | Ns 


yea) fee 


wma is 
4! 
Beck 


en 


Cp: 


Tre 
‘i 


{ 
4 


~4 ae) f 


L dfs 


new issue, in fully 
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of each year of the duration of the loan, the first interest 
payment accruing and payable lst May, 1923.. Bonds 
of the new issue will be sent to the banks for 
delivery immediately after the receipt of the surrendered 


bonds. 


The bonds of the maturing issue which are not 
converted under this proposal will be paid off in cash on 


the Ist December, 1922. 


W. §S. FIELDING, 
Minister of Finance. 


or 
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EXPECT POUND TO 


CONTINUE ABOUT 
PRESENT LEVEL 


Growing Demand for Ster- 
ling Should Neutralize 
Trade Factors — 


NEW YORK.—Foreign exchange 
‘raders say that if sterling is due for 
a decline before the new year, it will 
come within 380 days. Opinion is 


widely divided not only 4s to the prob- 
able duration of a reaction but as to 


- whether there will be one. Few bank- 
ers, however, expect a rise of any ex- 
tent before the middle of October. 

Many speculators have withdrawn 
trom the sterling market in the last 
tyw days, owing chiefly to a belief 
that the volume of our exports of 
cotton, wheat, copper, etc., would be 
sufficient to break prevailing stability. 
Volume of trading. has .become .ap- 
’ preciably smaller. The bearish 

. sentiment has had its effect, for 

Thursday’s closing price of $4.45% 

was $.015% below last Saturday’s 

close, and business was chiefly com- 


mercial, 
Bearish traders base their predic- 


tions not only on the increase of our 
exports and the rather unfavorable 
trade position of England during the 

st few months, but also on the opin- 
fon that the end of the coal strike 


will close this market to English coal, 
atid that gold shipments from Eng- 


land will not continue much longer. 

The trade position is undoubtedly 
in favor of the dollar rather than 
sterli but regardless of how soon 
the coal strike ends, our depleted 


_ bins will absorb all that England of- 


fers for some weeks. As for gold 
imports, our bankers ahd the British 
treasury are the only logical pur- 
chasers of the constant stream of gold 
flowing into Britain. Rand mines 
“ate produting more than before the 
strike, and it has been officially an- 


nounced that England does not m- 


mediately intend to ‘replenish her 

lion reserves, and as no other coun- 
try except possibly India will have any 
reason to enter the market, most of 
the metal will come here, even after 


the cessation of shipments to pay in- 


terest on the British ‘debt. 


There are also other factors which 
will work against lower sterling rates. 

' A decline of $.02 or $.03 always brings 
' into the market a flood of speculative 


purchases by operators who feel that 
even if demand for dollars is sufficient 
to cause a sharp break, the British 
“Treasury. would use its resources to 

vent it, Another influence will 

the purchases of those who are 
short of sterling in expectation of the 
regular seasonal decline which usually 
starts in July. 

When these factors are added to 
the e itures of Americans in 
England, the huge total of invisible 
imports coming from the sale of ser- 
vices abroad, England’s good fiscal 
condition, and improving industrial 
status, and the sterling purchases of 
long-time investors, the chances for a 
decline of over $.05 in sterling are 


regarded as small. 


The rather heavy market and un- 
usually wide fluctuations of the past 
two weeks reflect the waitiitg atti- 
tude adopted by operators and are 
expected by astute observers to con- 
tinue for some time, without, how- 
ever, any material loss of ground. 


Prevent Occurrences 
That Irritate Public 


“All bankers should be on the lookout 


to prevent occurrences that irritate the 
ublic and thus pave the way for radical 
isturbances of the financial world.” 


The foregoing observation regard- 
ing the relations of bankers and the 
public was specially marked and sent 
to the editor of this page by the man- 
ager of a small branch bank in On- 
tario. This manager evidently appre- 
ciated the importance of maintaining 
public goodwill and certainly there is 
no more vital factor in this connection 
than the heads of the bank branches 
who come directly in contact with the 


bank’s customers.—J, W., T. 
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Seven Bank Branches 


Opened; Eight Closed 


Seven new branch offices were 
opened by the Canadian chartered 
banks during the month of August as 
compared with eight offices closed for 
the same period. Four of the branches 


opened are situated in the province 
of Quebec, while five of the branches 
closed were also situated in that prov- 
ince. Following is a list of the 
branches opened and closed during the 


month: 

OPENED 
Commerce—Saskatchewan. 
Hochelaga—Beauceville, St. 

(sub-agency) Que. 
Nationale—St. Eugene-le-Prescott, Que. 
Provincial—Grand Mere, Que. 
Royal—Trinidad, Cuba. 
Standard—Danforth Ave., 


CLOSED 
Commerce—British Columbia. 
Nationale — Martinville; Luskville; 

Notre-Dame-de-Rimouske, Que. 
Provincial—St. Louis de Blandford, 
ue. 

Oe ysl——Thornhill, Ont.; 

Belvidere and Drummond. 
Sterling—Newtonbrook, Ont. 


Prosper, 


Toronto. 


Sherbrooke, 


; STANDARD 

J. H. McClocklin, manager of the 
Bloomfield branch of the Standard 
Bank has been transferred to the Dan- 
forth, Toronto, branch of the bank. 


| Bankers Sho 


uld Amend Bank Act 


When Sir Frederick Williams-Taylor, as president of the Canadian 
Bankers Association, issued the statement that the banks would finance 


the Western crop this year as they h 


ave financed the crops in the past he 


no doubt intended to emphasise that the banks had always done everything 
possible to meet the farmers. Unfortunately, however, his reply to the 
leading advances of that clever politician, Premier Dunning of Saskat- 
chewan, proved anything but diplomatic and was received in the West as 
something like a slap in the face. The Western feeling against the banks 
as reflected by the press has been aggravated and this would seem to be 
what some of the political leaders are working for to increase the power 


of the Western wedge in the federal. 


house next year when the periodical 


revision of the Bank Act will be an important legislative feature. 
The president of the C.B.A. intended to convey the idea that the banks 


would do their utmost in financing 
his reply is being construed to mean 


nothing in a situation in which they 


the crops as in other years. What 
in the West is that the banks will do 


have been led to believe the big fin- 


ancial institutions could do a great deal, The farmers have for years been 
told that the financial system is arranged for the benefit of the big in- 


terests, that the money deposited in the small branches goes to the big manu- 
facturers and that all their ills would disappear if more money could be 


created for their benefit. 


Affairs like the 


looting of the Merchants 


Bank have helped to strengthen this feeling, until with many it has become 
a conviction, Farmers who are being pressed for a few hundred dollars 
see millions disappearing in stock gambling operations in Montreal and 


it is not a matter for surprise that they conclude that something is wrong. 
Unfortunately the banks and the Canadian Bankers Association have 


done little to offset this impression. 


The financial and industrial situation is such that tinkering with the 


Bank Act by politicians at this time 


would be very dangerous, And yet 


politics will be a very important factor when the matter is before the Com- 


mons, 


Western members reflecting western opinion are certain to suggest 


radical changes and these are likely to find support with no small number 


of Eastern members who will see a chance to make political capital. 


The 


people are pretty well convinced that if a bank can be looted of millions 


as the Merchants was and.no one held responsible there 


wrong with the Bank Act. 
THE FINANCIAL POST believes 


gestions should come from the Cana 
two constructive ideas. 


is something 


that the situation is one where sug- 
dian. Bankers Association. Here are 


The appointment of a national board of inquiry to represent 
various interests to hear complaints against the banks and 


consider suggestions to improve the present system. 
The appointment of a practical experienced banker to act 


in a federal capacity as superintendent or the appointment 
of efficient auditors who will check up the bank returns care- 


fully. 


Such a board of inquiry as suggested would not only dispose of many 
of the complaints heard but would at the same time give the people a better 


understanding of the banks and their functions. How many Westerners 


appreciate for instance that the ban 


Canada than is on deposit there and 


ks loan far more money in Western 
that despite the higher rates of in- 


terest charged in some cases the Western field is not a profitable one? The 
inquiry conducted in Alberta by Commissioner McGibbon has disposed of 
many complaints and has done a great deal to smother the agitation for 


provincial banks, 


Some practical effort to enforce closer inspection would help to satisfy 


the public. Of course, the great poin 


t will always be to have good men at 


the head of the banks and this is chiefly the responsibility cf the share- 


holders. 


But a thoroughly experienced banker with capable auditors as 


federal superintendent should be able to keep in touch with what is going 
on and be able to check recklessness before it has been allowed to eat into 
the stability of an institution for years as in the case of the Merchants 
Bank. The present system of bank auditing is useless and merely de- 
ludes the shareholders and the public, 


THE WHEAT BOARD 
MUDDLE COSTING 
FARMERS MONEY 


(Continued from Page 1) 
ment would furnish the country with 
accurate statistics. He also had the 
following to say with regard to the 
Wheat Board: 


“We have heard a good deal during 
recent months about the orderly mar- 
keting of the crop, about the advantage 
of feeding the market, and especially 
about the evils of dumping large quan- 
tities upon the market. 
“Well, for that period of six weeks 
our wheat was held off the market by 
this legislation because the lack of a 
provision guaraiiteeing contracts was 
one of the most efficient methods that 
could be devised for tholding wheat 
back, and yet during that period the 
price of wheat kept falling steadily in 
Liverpool, Chicago and Winnipeg, and 
we in the grain trade have now to sell 
the whole of the new crop as best we 
can. In other years the shock on the 
market caused by the heavy deliveries 
in the Fall was to some extent absorbed 
by the sales made on such contracts 
from the month of June on, but in its 
wisdom parliament deprived us of this 
aid in marketing the wheat this year, 
and took care that the whole weight of 
the new crop should fall upon this 
market after our competitors south of 
the line had six or seven weeks clear 
in which to dispose of as much of their 
wheat overseas as they could.” 

The newly elected president of the 
Exchange is J. B. Craig and the vice- 
president, who in the ordinary course 


of events will be president next year, 
is J. A. Richardson. 


In passing it is interesting to reflect 


the Knighthood carries with\it special 
privileges when he visits Denmark. 
The investiture was made by the 
Consul General for Denmark, on a re- 
cent visit to Canada. 

There has been a most alarming 
drop in the price of hogs, the decline 
being $2.50 per ewt. in a week, with 
no corresponding decline in markets 
outside of Canada, and at a time when 
receipts are most exceptionally light 
and farmers are asking themselves 
whether packers are forcing down the 
prices in view of the approach of the 
time, when according to their promise 
to the Dominion Government, they are 


to pay*a premium on strictly bacon 
ogs. 


West Marketing Stock 
Because Feed is Short 


The shortage of feed in some parts 
of Western Canada is no doubt a fac- 
tor in the live stock situation and 
there is a free movement. from the 


West. This has not only been noted 
in the Eastern markets where demand 
has eased off, but there is also a move- 


ment to the Western States where the 
farmers are in a better position to 
handle stock from the feed stand- 


point than they are in Western 
Canada. 


MINING STOCK QUOTATIONS 


Week Ending Sept. 12 
High Low Close 


that all the time the farmers were | Bea 


pressing for a Wheat Board and all 
the time the Parliaments, Dominion 
and Provincial, were legislating there- 
on, the Winnipeg Grain Exchange 
Building Company was hard at work 
enlarging the building, and these ex- 
tensive enlargements are now almost 
complete. 

In spite of the wet weather which 
has prevailed, receipts of wheat are 
running from 1,000 to 1,100 per day. 
75 to 80 per cent. is grading number 
one Northern. 

There is much gratification in the 
West over the exceptionally fine 
record in prizes made by Western 
creameries at the National Exhibition, 
Manitoba leading the van. The make 
of butter in the West has been excep- 
tionally heavy this year and while 
prices are not high they have been 
such as to show a fair margin of 
profit and the general tendency is for 
farmers to look with a more friendly 
eye upon the milking of cows, 


Developing Dairying 


The dairy industry has received an 
exceptional: honor’ recently in that 
Knighthood has been conferred by 
Denmark on Christian Marker, dairy 
commissioner for Alberta. 

Mr. Marker has been resident in 
Canada for many years and indeed 
has been in Western Canada for 25 
years and has been a Valuable acquisi- 
tion to his adopted country, 

He will not use the title here, but 


Trethewey 
Coniagas ... 
Cons. 

Smelters . 
Cr. Reserve . 
Davidson . 
Dom. Kirkland 
Dome Lake . . 


EXCHANGE MARKETS 


Canadian Dollar in New York Ranges 
Close to Par 


During the week the Canadian dol- 
lar in New York has ranged close to 
par.. In fact there have been tran- 
sactions on the basis and in some 
cases American buying of Canadian 
funds has resulted in the American 
dollar being slightly cut into. 

This remarkable change in the ex- 
change situation in a remarkably 
short time is. the result of Canada’s 
strong position as a producer of ma- 
terials like pulp and paper, to the 
crop prospects, to small imports of 
coal, heavy tourist traffic, borrowings 
in New York, etc. 

New York Funds‘ 

September 7—New York funds opened 
at 3-32 and firmed to 5-32 at close. 

September 8—Opening at % funds 
ranged to 7-64 at close. 

September 9—Funds opened at % 
and sold down to 38-82, 

September 11—Opening at % funds 
moved to,high of 5-32, reacted to 3-32 
and closed at 7-64. 

September 12—Opened at %, 


moved down to 3-32 at the close. 
Sevtember 13—Funds opened at 3-32 


moving to low of 1-32 and closing at 


1-16, 


and 


Sterling, Francs and Lira 
Sterling ‘Francs’ Lira 
Demand Demand Demand 
September 7 .. 4.45% 7.78 3 
Septemiber 8 .. 4.75 
September 9 .. 4. 7.74% 
September 11 . 4.45% 7.66% 


September 12. 4.45% 7.64% 4.26% 
September 18 . 442% 7.58% 4.19 


TENDERS WANTED 
2B 


ONTARIO 
Tenders will be received by the under- 
signed up to and including Monday, the 
16th day of October, 1922, for the right 
to cut the timber on the south half of 
the township of Shackleton, in the dis- 
trict of Temiskaming. 


Terms and conditions of sale and fur- 
ther particulars may be obtained upon 
application to the undersigned, or to 

r. Dalton Spence, Crown Timber Agent, 
Cochrane, Ontario. 


BENIAH BOWMAN, 


Minister of Lands and Forests. 
Toronto, August 24th, 1922. 
N.B.—No unauthorized publication of 
this Notice will be paid for. 


$10,000,000.00 
PROVINCE OF ONTARIO 
20-Year, 5% Bonds. 


The Government of the Province of Ontario 
will receive tenders up to 12 o'clock Noon on 
Tuesday, the 19th day of September. 1922, for 
$10,000,000.00 Province of Ontario 5% Bonds, 


dated the 15th day of September, 1922, due| Three Rivers, Que., September 7th, 1922. 


15th day of September, 1942, bearing interest 
at the rate of 5% per annum, payable half- 
yearly on the 15th of September and 15th of 
March, principal and interest payable in gold 
coin of Jawful money of Canada at the office 
of the Treasurer of Ontario, Toronto, or at 
the Bank of Montreal, Montreal, Canada, at 
the option_of the holder. 

Bonds to be in the denomination of $1,000.00 
each, with coupons attached, and may be reg- 
istered as to principal only. Payment for 
bonds and delivery thereof to be made at the 
office of the Treasurer of Ontario, Parliament 
Buildings, Toronto, on or before the 25th day 
of September, 1922, less the amount of the 
deposit. Interim debentures will be issued on 
payment of the money, to be exchanged for 
definitive bonds on completion by the en- 
gravers. 


Sealed tenders, endorsed “Tenders for Prov- 
ince of Ontario Debentures” should be ad- 
dressed to the Hon. P. Smith, Treasurer of 
Ontario, Parliament * Buildings, Toronto. 

Tenders must be for the whole amount of- 
fered and must be accompanied by a marked 
cheque for $100,000.00 to be applied in the 
case of the successful tenderer as part pay- 
ment for bonds. 

The above bonds will be issued under the 
authority of 12-13 Geo. V. (Ontario) Chap. 8. 


The highest or any tender not necessarily 
accepted. 


P. SMITH, 
Treasurer of Ontario, 


Toronto, September 18th, 1922. 


DIVIDENDS 


Notice of Dividend 
A dividend of three per cert. (3%) on 


the Common Stock of the DOMINION 
TEXTILE COMPANY, Limited, has been 
declared for the quarter ending 30th 
September, 1922, payable Qctober 2nd, 


to shareholders of record 15th Septem- 
ber, 1922. 


By order of the Board. 
JAS. H. WEBB, 


Secretary-Treasurer. 


Montreal, 7th September, 1922. 


THE TORONTO MORTGAGE 


Hillcrest, Pref. 
Hollinger . . 
Hunton . 


McIntyre . .. 
Mining Corp.. 8&8 
Moneta 
Newray .. .. 
Nipissing . ... 
ee 
Pete. Lake . . 
Pore. Crown . 
Pore. Tisdale 
Pore. V. N. T. 
Preston 

E. Dome 
Schumacker . 
Vipond Con. . 
Teck Hughes . 
Timiskaming . 
Thompson 

Krist . 

Trethewey .. 
West Dome . 
Wasapika . 


14% 
3.85 


Hargreaves . 8.10 


up capital stock of this Company, has 


MPANY 


QUARTERLY DIVIDEND 
Notice is hereby given that a Dividend of 
two and one-half per cent. being at the rate 
of Ten per cent. per annum, upon the — 
n 
declared for the current quarter, and that the 


same will be payable on and after 
18ST OCTOBER, 1922 
to shareholders of record on the books of the 
Company at the ¢lose of business on 15th 
instant. 
By order of the Board, , 
WALTER GILLESPIE, 
Manager, 


THE PORTO RICO 
RAILWAYS COMPANY, LTD. 


NOTICE IS HEREBY GIVEN 
THAT a quarterly dividend of one 
and three-quarters per cent. (1%%) 
on the Preferred Stock of this Com- 
pany has been declared payable on 
the 2nd day of October, 1922, to 
shareholders of recofd at the close 
of business on the 15th day of Sep- 
tember, 1922. 

By order. 

T. A. SPOOR, 
Secretary. 


September 15, 1922 


TENDERS WANTED 
~ $114,000.00 


CITY OF REGINA 


SASKATCHEWAN 
544% Debentures 


Sealed ‘tenders endorsed “Tenders for Debentures,” addressed to the 


City Commissioners, will be received up to 2 o’clock 
tember 21, 1922, for the purchase of the following Sinking 
July 1st, 1922, Renewal of Plank Crossings. 
2,000.00—10 years, dated July 1st, 


$ 1,300.00—5 years, dated 


Road Dra 
50,000.00—10 years, 


2 Temes 


1922, Purchase of Tractor, Grader and 


gz. 
dated August Ist, 1922, Repayment of Cyclone Loan 


to Government of Saskatchewan. 
30,000.00—15 years, dated July 1st, 1922, Extension of Light and Power 


System. 


17,700.00—20 years, dated July 1st, 1922, Extension of Waterworks System. 
5,000.00—20 years, dated July ist, 1922, Extension of Sewerage System by 
the Construction of Catch Basins. 


8,000.00—30 years, dated July 1st, 1922, Construction of Sewer House 


Connections, 
Alternative bids are requested:— 


(1st) On the basis of both principal and interest payable in New York, 
Montreal, Toronto or Regina, at holder’s option. 

(2nd) On the basis of both principal and interest payable in Montreal, 
Toronto or Regina, in Canadian currency only. 


Tenders for the above issue may be for the whole or any part of same. 


The bonds are a direct obligation of the city at large and are issued 
in coupon form with interest payable semi-annually and principal at date 


of maturity. 


Provision is made for registration of principal. 
The right is reserved to reject any or all proposals. 


Further information wi 


ll be furnished on application to the undersigned. 


JNO, E, SNOWBAL 
City Treasurer, 
Regina. 


Province of Quebec 


City of Three Rivers 


Public notice is hereby given that the School Commissioners for the 
City of Three Rivers will receive until Friday, the 29th of September, 1922, 
at four o’clock p.m., at the office of the undersigned, written sealed tenders, 
endorsed “Tender for Debentures,” amotnting to $460,000.00. 

These Bonds or Debentures amounting to $460,000.00, in denominations 
of $100.00 and $500.00, will be dated the Ist November, 1922, payable in 


the Province of Quebec, by series of annual instalments, The interest, at 


the rate of 54% per annum, to be payable semi-annually, at the 
the Bank of Hochelaga, in the City of Three Rivers, or in the City 


ffice of 
oF Mont: 


real, or in the City of Quebec, the first May and November. 
The series of annual instalments shall be payable as follows: 


November Ist, 1923 
“ “ 192 


15,400.00 
16,200.00 
17,100.00 


November Ist, 1936 
““ “c v 


“ 


“ 


“ 
“ce 


1945. :... 29,100.00 
1946..... 30,700.00 
1947..... 34,000.00 


The tenders must be accompanied by a certified cheque equal to one per 
cent. of the par value of the issue, and shall specify whether the price offered 
does or does not include the reimbursement of interest from date of delive 


to November ist, 1922. 


t 


The purchaser must take possession and pay the whole issue for October 


31st, 1922. 


The tenders will be considered by the School Commissioners at a meeting 
which will be held Friday, the 29th of September, 1922, at eight o’clock p.m., 


or at adjournment of said sitting. 


The lowest nor any of the tenders necessarily accepted. 


ARTHUR NOBERT, 
The Treasurer. 


DIVIDENDS 


THE DOMINION BANK 


Notice is hereby given that a Dividend of three ‘per cent. upon 
the paid-up Capital Stock of this Institution has been declared 
for the quarter ending 30th September, 1922, being at the rate 
of twelve per cent. per annum, and that the same will be pay- 
able at the Head Office of the Bank and its Branches on and 
after Monday, the 2nd day of October, 1922, to shareholders 


of record of the 20th September, 1922. 


By order of the Board. 


Toronto, 24th August, 1922, 


168th Dividend 
The shareholders of the Molsons 
Bank are hereby notified that a Divi- 
dend of THREE PER CENT. (being 
at’ the rate of twelve per cent. per 
annum) upon the capital stock has 
been declared for the current quarter, 
and that the same will be payable at 
the office of the Bank in Montreal, 
and at the branches, on and after the 
Second Day of October Next 
to shareholders of record on 15th Sep- 
tember, 1922. 
The: Annual General Meeting 


of the shareholders of the Bank will 
be held at its banking house, in this 
city, on TUESDAY, the 7th of NO- 
VEMBER next, at three o’clock in the 
afternoon, 


By the order of the Board. 


EDWARD C. PRATT, 
General Manager. 
Montreal, 23rd August, 1922. 


LAURENTIDE COMPANY 
LIMITED 


Dividend Notice 


Notice is hereby given that a divi- 
dend of one and one-half per cent. 
(1%%) has been declared on the 
Capital Stock of this Company, for 
the quarter ending September 30th, 
1922, payable Monday, October 2nd, 
1922, to shareholders of record at the 
close of business the 23rd of Septem- 
ber, 1922. 

By order of the Board of Directors. 

W. F. ROBINSON, 
Secretary. 
Montreal, September 8th, 1922, 


C. A. BOGERT, 
General Manager. 


Dominion Textile Company ‘THE MOLSONS BANK) Provincial Paper Mills 


Limited 
Dividend Notice 


Notice is hereby given that divi- 
dends have been declared by Provin- 
cial Paper Mills, Limited, as follows: 

Regular Quarterly Dividend 14% 
on Preferred Stock. 
Regular Quarterly Dividend 14% 
on Common Stock. 

All payable on October 2nd, 1922, 
to shareholders of record at close of 
business September 15th, 1922. 


(Signed) S. F. DUNCAN, 


The 
Toronto General Trusts 
Corporation 


Dividend No, 105 


Notice is hereby given that a dividend 
of three per cent. (8%) has been de- 
clared upon the paid-up Capital Stock 
of this Corporation for the quarter end- 
ing September 30th, 1922, being at the 
rate of 

Twelve Per Cent, Per Annum 
and that the same will be payable on 
and after Monday, the second day of 
October, 1922. 

The Transfer Books of the Corpora- 
tion will be closed from Saturday, the 
16th day of September, until Saturday, 
the 30th day of September, both days 
inclusive. : 

By order of the Board of Directors. 

A. D. LANGMUIR, 


General Manager. 
Toronto, August 29th, 1922. 





$40 to $95 |NEWS AND VIEWS FOR MANAGERS 


| Per Foot . 


Improved building sites in high-class 
gection near Upper Canada College. 


H. R. DOUGLAS 


ADEL. 5070 MAIL BLDG. 


8% 


Dominion Combing Mills 
LIMITED 


Cumulative 
Redeemable 
Preferred Shares 


Write for particulars 


Dominion Development 
- Corporation Limited 
805-813 C.P.R. Building 


TORONTO ‘ 
134 Jackson ite. oa 


7% SECURED BY 
Al REAL ESTATE 


1% bonds, covered by 
again 


* 


~ 


a. first 
mo charge st land 
and building close to one of 


Toronto’s main corners. 


The modern _. seven-storey 
ysicians’ and surgeons’ of- 
ce building on this site near 

Bloor and Yonge will accom- 

modate 80 of Toronto’s 1,200 

doctors and dentists. Land 

and building conservatively 
valued at $450,000. 


Coupon Serial Bonds of Profes- 
sional Offices, Limited ($1,000 
and $500 denominations), price 
100. and accrued interest to 
yield 7%, afford a sound, well- 
secured investment. Write us 
for particulars to-day. 


~ Graham Sansong (a 


65 Bay Street 87 James &. & 
TORONTO HAMILTON 


Here is a Review. 


that will put you in close 
touch with the mining 
- market, and give you the 
latest and most reliable 
information on 


Teck-Hughes 
ut 


Argona' 
Wright-H 
Hunton-Kir 


Hollinger 
Castle-Trethewey 
McKinley-Darragh 


A copy gladly sent you on 
request. You will be obli- 
gated in ne way. 


Homer L. Gibson 


AND COMPANY 


Bank of Hamilton Building, 
TORONTO 


ves 


Canadian Machinery and 
Manufacturing News 
A national weekly newspaper 
serving the metal working field. 
Edited for shop and business 
executives. 
-Markets, and Industrial News. 
Technical Information. 
Subscription price $4.00 per 
annum—52 issues. 


Canadian Machinery and 
Manufacturing News 


153 University Ave. 
Toronto Canada 


KERR LAKE MINES, LIMITED 
61 Broadway, New York. 


DIVIDEND NO. 16. 
September 12, 1922. 
The Board of Directors have this day declared a 
dividend of 12 1-2c. per share on the e¢apital stock 
the Company, payable October 16th, 1922, to 


stockholders of record at the close of business on 
October 2nd, 1922. Books will not close, 


—. H. WESTLAKE, Treasurer. 


Weekly Bank Clearings 
(in comparison with same week last year) 
f EASTERN CITIES 


Sept. 7, 1922 


. n 
..-- $76,868,525 — 


Change % 
$9,971,573 1 

760,690 1. 
103,799 
120,909 


Montreal . 


189,940 24.6 
. »-$173,762,443 —$#11,511,262 6.2 
WESTERN CITIES 


Sept. 7, 1922 Change % 

. . .$34,838,782 — $8,427,928 19. 

. 11,999,057 — 1,500,335 11. 
4,806,653 + 
3,789,311 — 
3,032,929 — 
1,763,693 — 
1,770,685 + 
1,078,232 — 
776,873 + 
745,753 — 


** 666,272 + . y 
_ i" g71,861 — —87,716 18.8 
Medicine H. ....° 278,882 — 188,279 32.4 
Total West . ...66,117,993 —$11,983,118 15.3 
" Grand total ...$289,880,436 —$23,494,380 8.9 


} qn; 
re ve ae sets $9:301,391,458 —#872,279,619 8.8 


‘Farm Loans. 


FARMERS’ DEBTS - 
PRESENT PROBLEM 
ON THE PRAIRIES 


Rush to Collect on This 
Year’s Crop May Break 
Market 


From Our Own Correspondent. 

WINNIPEG—A measure of progress 
has been recorded toward broadening 
the work among debtors and credit- 
ors in, the three prairie provinces. It 
becomes increasingly evident that no 
compelling legislation will be under- 
taken by the western provinces and 
every attempt will be made to avoid 
enactments approaching a morator- 
ium. As a matter of legislation any 
scheme for easement between credit- 
ors and debtors could not be enacted 
by the Provincial Legislatures. Such 
legislation, it is being pointed out by 
legal authorities, would be not only 
repugnant to the Bankruptcy law of 
the Dominion, which is all dominant 
so far as the provinces are concerned, 
but it would be relating to a matter 
of “insolvency” over which the Prov- 
incial Legislatures have had no con- 
trol since the days of our constitu- 
tion. 

The. prairie premiers are expected 
to place their entire reliance upon a 
spirit of co-operation which, it is 
hoped, conferences between debtors 
and creditors through the mediation 
of a governmental conciliator will en- 
gender. The Regina conference this 
week, at the instance of Premier Dun- 
ning, was called for this purpose and 
was based on the premier’s convic- 
tion that the similar conference in 
Saskatchewan last year developed a 
greater measure of co-operation. 
“This year the conditions are differ- 
ent,” Premier Dunning points out, 
explaining, “Over a large part of the 
province a much better crop has been 
produced than for several years, but 
the province *is in danger of losing 
the resultant benefits by reason of 
the efforts being made by all credit- 
ors of farmers to force collections of 
the accumulated indebtedness of the 
past five or more years out of the 
proceeds of this crop. This action 
will, if not checked, have the effect of 
forcing our crop upon the European 
consumer in a volume much greater 
than his immediate needs and entire- 
ly beyond his financial ability to ab- 
sorb at reasonable prices. 

“The government velieves that all 
interests in Saskatchewan should co- 
operate to prevent the disastrous 
break in wheat prices which is bound 
to come if a sufficient volume of grain 
is forced on the market to enable 
debtors to meet immediately their ac- 
cumulated indebtedness.” 

This provincial sponsorship of the 
easement of western farmer debts is 
taken to indicate the course of the 
prairie governments where the collec- 
tions from the agrarian community 
are concerned. There is a well de- 
fined understanding that Manitoba 
will shortly re-enter the money mar- 
kets further to finance the Manitoba 
If the government fails 
to press for collection in Saskatche- 
wan, the outlook for returns on loans 
is not particularly assuring. Premier 
Dunning, earlier in the year as prev- 
incial treasurer, deplored the tendency 
of the farmers not to repay their 
foans from the province promptly 
“because it is government money.” 
Saskatchewan’s collections have been 
rather lamentable; 58 per cent. in 
1919; 46 per cent. in 1920 and only 37 
per cent. in 1921. These figures are 
inclusive of arrears, making them all 
the more unsatisfactory. So far as 
Manitoba is concerned the former 
provincial treasurer, Hon. Edward 
Brown, confessed in the legislature of 
last spring that Manitoba’s rural 
credits had never been self-support- 
ing. The burden upon the prairie 
tax payers becomes increasingly 
heavy with each successive season of 
pyramiding farmer obligations to the 
provinces. 

Premier Dunning has formulated a 
definite plan for broadening the work 
between debtors and creditors. So 
far as Saskatchewan is concerned a 
department, of the government has 
been in operation for the purpose of 
dealing with cases of this kind ever 
since the year 1914, and the service 
is now to be extended. Since the 

ear mentioned Edward Oliver, of the 

tatistics Branch of the Department 
of Agriculture, has had.charge of 
this particular work and during the 
last year handled some 3,000 cases. 
The government, now believing there 
exists a necessity for this service to 
be extended, has decided to place yep- 
resentatives of the department at var- 
ious points in the province which have 
suffered from crop failure during the 
last few years. The duty of these 
representatives will be to advise 
farmers who are in difficulties, and 
also to gather first hand information 
with regard to these cases which will 
then be submitted to the Department 
at Regina. 

While the government is thus giv- 
ing its offices in adjusting difficulties 
between debtor and creditor, too much 
must not be expected of it. It must 
be remembered that no moratorium 
exists at the present time, and where 
ever a creditor has a legal right to 
take proceedings against a debtor 
there is nothing to prevent him tak- 
ing such proceedings if he should be 
determined to do so. The key-note of 
the government action is, therefore, 
conciliation. 


The stock of the Goldale Mines Ltd. 
has been listed on the Standard [x- 
change and application has been made 
to have it called on the unlisted section 
of the Toronto Stock Exchange. The 
Goldale property is in Porcupine. West 
Dome Lake was called for trading on 
the Standard Wednesday and the 21,500 
shares traded in' averaged from 40 to 
44 cents. 


What is Money Worth? 
Depends on the Need 


A prominent business man said: 

“Money is a business tool—and noth- 
ing more. Translate money into .terms 
of what it will buy and you have the 
real value for figuring its worth. If 
the investment of $500,000 will»make for 
you $1,000,000, you can afford to pay 
out $250,000 to the man who furnishes 
you with the money; he is entitled to a 
reasonable profit on the tool which he 
sells you for your use” =. 

The. price of money is simply a 


question of supply and demand. The 
price of merchandise and everything 
else iS governed in the same way. 
We cannot get away from it no mat- 
ter how many laws are placed on the 
statute books. 

Many large concerns openly. offered 
usurious rates, as high as 10% and 
more, for plain loans during the war 
period. They got it—and saved them- 
selves and their creditors and possibly 
the creditors of their creditors, and 
so on down—otherwise the country 
might have experienced a most dis- 
astrous panic. 


A Bank of Re-Discount for Canada 


Agitation Based on Misconception of Powers and Func- 
tions of a Bank—Not Needed as Federal. Re- 
serve System Was 


By A. R. BARKER, Manager Toronto Clearing House. 


It is a question whether the sporadic 
agitation for a bank of rediscount in 
Canada is not due largely to the name. 
It sounds, well. In those countries 
where the system is in operation it 
undoubtedly works well but whether 
it will work as well under our condi- 
tions is another matter. In Great 
Britain, where the system is particu- 
larly efficient, the items so treated 
are chiefly the bills drawn in connec- 
tion with foreign trade, not necessar- 
ily Britain’s trade, however, and the 
bills bear the acceptance of banks and 
bankers and are sold on the open mar- 
ket. The system has been a gradual 
development. It did not come through 
legislation. The British idea is that 
business of any kind thrives best with- 
out government interference, In the 
United States the Federal Reserve 
system was inaugurated first to en- 
courage the use of trade acceptances, 
secondly to provide an elastic circula- 
tion. In connection with trade ac- 
ceptance it must be remembered that 
the custom in the United States when 
a wholesaler sells a bill of goods to a 
customer that he does not draw on 
him and discount the draft as with us. 
The debt is carried on open actount 
and the debtor remits. Formerly it 
was the custom to give notes for trade 
purchases but when the terms of such 
credits were shortened and discounts 
allow@! for cash, dealers who were in 
a posftion to borrow did so, and took 
advantage of the discount. In this 
way it gradually came to be under- 
stood that only those in weak credit 
gave notes, and this was one reason 
for the slowness with which the idea 
took hold. There was also another 
cause of opposition from interested 
parties. The system referred to led 
to the custom of dealers borrowing 
against an assignment of-their book 
accounts. These loans were not made 
by banks but by organizations formed 
for the purpose, and naturally these 
did not relish a possible loss of busi- 
ness, and opposed the scheme, 

Loans in United States 

Bank loans in the United States are 
on lines different from bank loans 
here. National banks are restricted 
in loaning power and may not lend to 
any customer more than a certain per- 
centage of the bank’s capital. The 
result is that large concerns there 
will have accounts in several banks, 
and have lines of credit at each. When 
a loan of this kind is made, too, the 
tule is that the borrower shall keep 
at his credit a free balance of as much 
as 20 per cent. of the loan during its 
currency. Here the borrower uses 
the whole amount of the loan. Also 
National Banks were not allowed to 
accept against letters of credit issued 
against them by foreign correspond- 
ents, in connection with exports from 
the United States, and this has since 
been permitted and these acceptances 
form part of the bills offered for dis- 
count to the Federal Reserve Banks. 

Bills discounted for banks by the 
Federal Reserve Bank must be in con- 
nection with mercantile transac- 
tions, with a currency of not more 
than three months, and not renewals. 

The circulation, i.e. bank notes, in 
the United States, before the estab- 
lishment of Federal Reserve Banks 
were an inelastic currency, being 
based on Government bonds. The 
Federal Reserve currency is elastic, It 
is based on 40 per cent. gold and 100 

rer cent. trade acceptances, 

In Canada the bank notes are an 
asset currency, subject to daily re- 
demption, and remain outstanding 
only so long as there is a business 
demand for them, 

Federal Reserve System 

It was, the lack of elastic currency 
and trade acceptances in the United 
States which brought about the Fed- 
eral- Reserve System, and these are 
the features of our system as it is. 

The establishment of small banks in 
the West is advocated, but who is to 
start them? There is nothing to 
prevent the opening of private bank- 
‘ng establishments with capital of 
$25,000 in any town in the West, pro- 
viding they do not issue notes, and 
call themselves banks- The reason 
simply is they would not pay, They 
could not give the service for the 
same rates charged by the chartered 
banks, They could not get deposits, 
as the West is a borrowing not a 
lending community. 

The agitation seems to be _ based 
largely on a misconception of the 

»owers and functions of a bank. Many 
have the idea that a bank manufac- 
‘ures credit. In the sense that it 
“reates credit this is an error. The 
bank does not create credit, except 
to a very limited extent and tempor: 
trily. Credit is the result of the 
»vodpction by a community over and 
ibove the amount required for its 
sw ose, Without production and 
saving credit will. soon disappear. 


The bank is a dealer in credit in the 
same way that a grocer deals in gro- 
ceries, buying from those who have 
it to sell and selling it to those who 
want to purchase, and the same rules 
of, merchandising govern in both 
cases, When the grocer buys he must 
pay, and when he sells he must be 
paid, to enable him to pay his debts 
in turn. A bank buys credit when 
it takes in deposits, and sells credit 
when it makes a loan or discounts a 
bill. It must pay its depositors on 
demand, and to do this must collect 
from its debtors. 

A grocer’s ability to stay in busi- 
ness depends on profit, and his profit 
depends on his turnover. This in 
turn depends on how he pays for his 
goods, and if he is slow to pay those 
he buys from will not sell him, and 
his business is reduced in consequence. 
The bank is in the same boat. In 
order to supply its various customers 
it must have funds. These must be 
obtained from its deposits which it 
buys from its depositors. These must 
be paid. To carry on business the bank 
must have profits, and to earn profits 
it must keep its funds working. To 
do this and still be able to pay its 
depositors on demand, it must have 
turnover, it-cannot afford to lock up 
its funds in long-winded investments. 
A bank’s funds are preferably. em- 
ployed therefore in supplementing its 
customers’ working capital, permit- 
ting them to keep their stock of goods 
moving. All business is seasonal in 
its demands for bank accommodation, 
and the bank endeavors to have each 
class of borrower clean up at the end 
of his season, in order to be able to 
supply accommodation to others in 
their turn. If for any reason some 
do not pay others who are depending 
on getting accommodation in their 
turn will have to go short. 

One advocate ‘asks, why should the 
banks hold the paper they discount 
until maturity? The answer is in 
order to earn a profit. A bank in 
making a loan sells an immediately 
available credit for one available at 
a future time, and the amount to be 
collected in the future must neces- 
sarily be larger than the one im- 
mediately available. The difference 
is the bank’s gross profit, and unless 
the bank holds this right to collect 
until maturity there would be no 
profit in the transaction, 


GOLD PRODUCTION 
OF ONTARIO HAS 
HEAVY INCREASE 


Year’s Total Will be Well 
Past Twenty Million 
Mark 


Ontario’s gold production for the 
first six months of this year shows a 
remarkable increase, $9,845,910 or at 
the rate of $19,691,820 for the year 
as compared with $14,624,000 for 1921 
and $11,686,000 for 1920. Increased 
production during the last part of 
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BS Phe 


Small Balances 


—may be invested in the odd amount 
bonds of high-grade Canadian muni- 
cipalities. Our odd amount list 
enables you to select unquestionable 
securities maturing in three months 
to thirty years and yielding from 
5.50% to over 6.00%. These obli- 
gations are legal investment for trust 
funds and may be obtained in denom- 
inations ranging from $50 to $666. 


Before you invest, consult us 


/Emilius J arvis & Co. 


Ottawa 
New York Toronto 


Just -Real Gasoline 


(Trade Mark Registered), 


Pure Gasoline Company, 
LIMITED 


Head Office 
9-13 King Street West, TORONTO 


/ 


Operating 
London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 





DAVIDSON 
Compare the Price of This Stock With Other Issues 
Keep in Mind These Facts: 


That the Davidson has undergone major development and is a 
proven mine. 

That three engineers of repute have examined the preperty and 
that they all agree in substance. 

That the last report made for English interests identified with the 
Company gave a total of $3,500,000 in ore between the 550-foot 
level and the surface. 

That diamond drilling during the past few months has proven the 
existence of ore averaging as high as $12.00 to the ton at a 
depth of 1,250 feet. , Cee 

That the Company has recently been financed to the extent of 
$900,000, the funds to be used for the building of a large mill 
and the ‘sinking’ of a new working shaft to the 1,000-foot level 
without delay. , 

Make your comparison with other issues, taking these points into 
consideration. 

There is only one answer— . 


BUY DAVIDSON 


Wire your orders al'our expense 


F. C. Sutherland & Co. Ltd. 


4 and 5 King Edward Hotel Building 


Phones Main 6204, 6205, 6206 TORONTO, ONT. 
Members Standard Stock Exchange 
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the year will put this year’s total well | ——————_________ 


over the $20,000,000 mark. The gold 
production for the first half of 1921 
was $5,761,504, just a little better 
than half this year. 

The returns on the mineral produc- 
tion for the first half of the year have 
just been issued by the Ontario De- 
partment of Mines. Silver produc- 
tion is higher than last year also and 
the outlook is that the Cobalt mines 
should come back with a year’s effort 
about equal to that of 1920 when pro- 
duction totalled $10,000,000. The 1921 
output was $5,497,000 and the output 
for the first six months of this year 
$3,273,247. 

The nickel production for the first 
half of the year was negligible. Dur- 
ing the first half of 1921 the output 
passed the million dollar mark while 
this year’s half was slightly under 
$30,000. 

It is interesting to note that the 
big gold increase in the north is not 
confined to a rapid stride ahead of any 
one property. Instead, Porcupine and 
Kirkland Lake camps present figures 
showing an increased production that 
is almost equal, the slight difference 
between the two being in favor of the 
new and younger camp. The 
Porcupine list of producers. re- 
favor of the new and younger camp. 
The,-Porcupine list of producers re- 
mains the same. The Kirkland Lake 
list contains two not present in 1921, 
The Kirkland Proprietary, which has 
replaced the Tough Oakes in the list, 
and the Ontario Kirkland. 

The silver mines are getting a bet- 
ter price for their product this year 
than in 1920. The six month aver- 
age wts 67.34 cents while the 1921 
average was 59.9 and the 1920 $1.17. 


What Share of That 
$57,000,000 Was Yours ? 


The advance in the gold stocks since the first of the year has 
increased the market value of 20 active gold issues of over 
fifty-seven millions, This amount represents profits to investors. 


Many who acted on our advice‘secured a fair portion of this 
amount. 


We believe this. movement in the gold stocks has only started; 
that _ higher prices will prevail, and greater profits will 
be made. 


We place at your disposal our uneéxcelled facilities to execute 
your orders on the Mining Exchanges of Canada. 


Our “Investors’ Bulletin” is a source of reliable, profitable 
information. Why not have us mail it to you each week?. No 
obligation. 


Simons, Agnew & Co. 


MEMBERS—Standard Stock Exchange, Montreal Mining Exchange. 


TORONTO MONTREAL 
McKinnon Bldg., Adel. 3806-3807 189 St. James St., Main 8479 


A BOYS’ PORK CLUB cluding one of the best boars in the 


state; helped organize a county pure- 
bred Poland-China organization; de- 
veloped a county standard for pure- 
bred Poland-Chinas; and contributed 
materially to the success of the com- 
ture, has accomplished the following: |munity, county, and State fairs 
Introduced nearly 200 purebred Po-j|through its exhibits and its interest 
land-China pigs into the county, in-jin stock judging, 


A boys’ pork club, organized three 
years ago in Niobrara County, Wyo., 
according to reports received by the 
United States Department of Agricul- 
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_ ‘THE FINANCIAL POST 
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A weekly newspaper, presenting in a popular manner reliable 
~ abeoer investments and financial affairs in Canada. 


{No paid advertising, other than annual reports or official notices 
corporations, will be inserted in the news columns unless marked 
t.”” 


Advertising matter is investigated before publication, and none of 
known questionable character is accepted. Acceptance of advertising 
will not deter the editorial department from making such comments as 
the situation may suggest. 


No material from news bureau sources submitted for editorial pur- 

be published, and no such bureau or individual should be paid 
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any item. 


Single Insertion 
Financial Reports, Debenture Notices, etc., 20c. per agate line 
' SUBSCRIPTION PRICB: 


postal 3 

France and other Coun £1 1s. 6d. 
Subscribers are especially requested to report any instance of delay 
or non-delivery of THE POST. ‘ 


PUBLISHED BY Ree 
The MacLean Publishing Company, Limited 
148-158 University Avenue, Toronto. ; 
MONTREAL, Southam Building, 128 Bleury Street, M. Foster; WIN- 
NIPEG, 901 Confederation Life Building, W. A. Dover; VANCOUVER, 
nter; BOSTON, 784 Old South 
YORK, Room 1606, St. James Building, 
R. ; CHICAGO, 403 
Transportation Buildi 

Gifford; GREAT BRIT. Lean Co., 

Britain, Ltd., 33 Fleet St., E. C., E. J. Dodd, director. 
The detailed circulation statement we submit is not our own claim, 
but the eworn finding of the Audit Bureau of Circulations, the recog- 
nized independent authority. THE FINANCIAL POST is the only 
Canadian financial paper submitting its circulation to the A. B. C. 
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PUBLIC CONTROL OR PUBLIC OWNERSHIP 


aoe TORONTO Telegram gives Sir Adam Beck entire 
\eredit for.all Hydro Electric developments in Ontario. 
The true facts are that there were a number of very ef- 
ficient privately developed power projects long before 
Sir Adam came on the scene. Chippawa and Nipigon 
chiefly represent his ventures in the field of power de- 
velopment and their effect on the finances of the province 
is a matter of grave concern with those who understand 
the financial situation. 
' Sir Adam deserves credit for the work-he did in the 
early days, through public control, in curbing the mon- 
opolistic offensiveness of certain of the electric financiers 
and promoters; but the trouble with Sir Adam is that he 
- did not stop at that point. He is naturally autocratic, 
dictatorial and intensely vain, and in matters of agree- 
ment thoroughly unscrupulous, as the Toronto papers are 
admitting now and THE FINANCIAL POST has many 
times shown in the past. By unscrupulous methods he 
made himself the greatest monopolist and dictator in Can- 
- ada. He destroyed private interests by unbusinesslike 
methods. He increased enormously the cost of electricity 
to Ontario consumers. 
_ Had the province permitted the untrammeled develop- 
ment under effective public control, the certainties are 
that the prices of electricity would have been reduced 
"under intenses competition of the different development 
companies, as they have been in Quebec and California. 


PLACE OF THE C. M. A. IS IN POLITICS 


JjomN R. SHAW, the recently appointed president of the 
Canadian Manufacturers’ Association, has come out 
with the announcement that the organisation is not in 
politics, has not been in politics and will not go into 


politics. Mr. Shaw is mistaken. Perhaps it is because 
he is one of the younger members and is not in touch 
with C. M. A. history. As a matter of fact the C. M. A. 
was organized primarily as a force to interfere in political 
affairs and it was one of the most active and most power- 


ful factors in the political life of the country. 


True it is that for some years the political activities of 


the C. M. A. have been intentionally camouflaged behind 
dummy organisations with high-sounding titles. But the 
voting public has not been fooled and in fact, has resent- 


ed the obvious and clumsy attempts at deception. 


The Canadian manufacturers, through the’ C. M. A., 


should play a part in politics when there are big issues 
bearing on Canadian industrial affairs. The association 
should be a strong factor in our public life. But it should 
intelligently deal with big, vital matters and not dabble 


in petty politics. This has been the great mistake of 


the little fellows who have guided the organization’s course 


in recent years, and by their stupidity they have lost to 
the manufacturers the friendship of some of the best 
men in journalism and politics. The Toronto Telegram, 
an outstanding Conservative and protectionist organ, re- 
“ty declared: 
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(1), The C, M, A. is the biggest load the great principle 


of protection has to carry. 
(2). The C. M. A. was a millstone round the neck of the 
Conservative party. 


LABOR LEADERS MUST FACE CONDITIONS 


[AB0R LEADERS have been getting their followers 


into a great deal of trouble in recent years by ignor- 
ing the economic influences at work in bringing down 
wages as an adjustment of the labor cost in production. 
Millions have been lost in wages and in many cases, 
where the strikers have lost out, the union men have been 


replaced by non-union workers. 


In Tom Moore, president of the Dominion Trades and 


Labor congress, the union workers have a leader who 
has, like Sam Gompers, recognised the danger of the 
Soviet propaganda as preached by the One Big Union 


organisers and other agitators, but both he and Mr. 
Gompers have either failed to recognise the futility of 


strikes to ultimately maintain wage standards, which are 
economically unsound or they have lacked the courage to 
tell their followers the truth. 

At the recent unemployment confgrence at Ottawa, or- 


ganised by the Department of Labor, Mr. Moore main- 
tained the stand that further immigration of industrial 
workers should be prevented until the danger of unem- 


ployment had passed. At the time this conference was 
being held the real situation throughout Canada was that 


there was practically no unemployment, and the advance 
in wages of common labor made by the United States 
Steel Corporation indicated the general change in the 
labor situation which has taken place. There is eee 
the problem of unemployment there was @ year'or so 


ago and Mr. Moore, as head of the Trades and Labor 
Congress, should not only be in a position to know this 
but he should adopt a policy which will not only be best 
for the workers themselves, but will at the same time 
recognize the interests of the general public. ‘ 


WHEN NUMBERS ARE MISLEADING . 

RACH YEAR the management of the Canadian Exhibi- 

tion strives to set up new records for attendance. 
The impression is given that the number of people who 
can be jammed through the turnstiles is the measure of 
the fair’s success. Hon. Manning Doherty very effective- 
ly told the directors as their luncheon guest that the idea 
of over-filling the grounds and buildings was a poor one 
if the effect was to have entertainment seekers crowding 
out those who would benefit by the exhibits from an edu- 
cational standpoint. 

The mistake of being carried away by mere numbers, 
of over-looking quality in striving for quantity, is a com- 
mon one. There are many business men who are other- 
wise sane and sound in the conduct of their business, who 
are imposed upon by big circulation statements when 
buying advertising. The manufacturer or wholesaler with 
a few thousand customers, makes a great mistake when 
he pays big prices for advertising space on the basis of a 
hundred thousand circulations. 


RED POLICIES MENACE UNIONS 

Sons YEARS ago before the radicals got control of the 

International Typographical Union, it was one of the 
most sanely and intelligently conducted of the labor 
bodies and on many occasions prevented strikes or sent 
the strikers back to work, both in the United States and 
Canada. Then the reds gained domination. They refused 
to recognise economie forces and brought on a strike for 
higher wages and shorter hours at a time when the bot- 
tom was dropping out of the market for agricultural and 
other products, and the public was demanding that the 
cost of living be brought down. That strike has cost the 
union $15,000,000. Members who are employed are still 
assessed 10 per cent. of their wages. Now the proposal 
is being considered that each local union should have the 
right to strike as it likes and in other ways to run its own 
show. 

In the past THE FINANCIAL POST has expressed 
itself favorably of the conservative, well-managed inter- 
national unions. THE POST has thereby earned the dis- 
approval of many employers. But this company refused 
to try to meet demands for hours and wages which could 
not be justified on any reasonable basis. Economic argu- 
ments and public opinion were against the proposals of 
the radical leaders as has been indicated by the fact that 
after fifteen months the open shop is working smoothly, 


THE FUNCTION OF THE GRAIN EXCHANGES 


HE AGITATION for the re-establishment of the 
Wheat Board having failed to stampede the Western 
provincial governments into the setting up of an un- 
sound marketing machine financed on public credit, the 
same disturbing political element is evidently behind the 
demand that the banks, the merchants, the mortgage 
companies and other creditors do not press their claims 
on the farmers and that the banks advance funds so 
that the grain will not be allowed to glut the market. 
It is not difficult to make the farmer think that the 
grain speculators of Winnipeg and Chicago force him 
to sell his grain at upset prices in the fall, when his 
notes are maturing, and reap rapacious profits on the 
spring advance. As a matter of fact however, as shown 
by careful study of market figures, this is not the case. 
Experience shows that the man who buys wheat in 
October to sell in April loses about as often as he profits, 
and in the interval ke has to advance capital, assume 


loss of shrinkage, pay for storage, etc. 
The point is that the very speculators and the very 


stock exchange machinery against which trouble-maxers 
rail provide the very protection, for the grain grower 
which he seems to think the banks could arrange by 
allowing him to carry his grain. The banker knows that 


the farmer’s function is complete when he threshes his 


grain, the function of the speculator who carries the 


grain from harvest until-it is consumed:then commences. 
The grain exchanges exist to serve and protect the 
producer of grain. If they do not do so they should be 


replaced by an agency which does these things. But no 


investigations yet held—and there have been not a few— 


have indicated that the exchanges do not function ef- 
ficiently and honestly. The equalization in the market 
which the farmer fails to appreciate is brought about 
by the exchange dealings in “futures.” These dealings 


are a factor in adjusting the prices months in advance 


go that there is not the opportunity for that margin of 


profit which the farmer believes—especially when stor- 
age, interest and shrinkage are taken into consideration. 


EDITORIAL NOTES 


IT IS GENERALLY anticipated by trained political 


observers that the U. S. elections this fall, will give the 


anti-prohibition cause a great impetus, but the big fight 
will not be on for two years. 
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POINTING OUT that the effect of taxing the bus 


companies in Hamilton, was to put them out of business, 


and that merchants are now up in arms because they are 
losing custom from outside towns and cities, the Kitchen- 
er-Waterloo Record declares that “making it difficult for 
people to do business seems to be the guiding principle of 
governments—municipal, provincial or national.” 
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SUSPENSION OF work in anthracite mines in 20 
weeks since April 1 has cost the country 32,000,000 tons 
of coal, or 1,600,000 tons a week. It has cost the 150,- 
000 striking miners $124,738,400 in wages, based on the 


old rate, and it has cost the operators $100,000,000 in 


lost profits, money expended to keep the mines reason- 


ably safe, and in damages consequent to the strike, Even 
should the strikers gain something, millions of coal con- 
sumers must bear a heavy loss. 


NEWFOUNDLAND is suffering still from the effort 


made to set the price at which fish would be sold to the 
world consuming markets. Other countries cut prices 
and Newfoundland lost both orders and customers. Dic- 
tating to the consumer is dangerous. Brazil has tried it 
with coffee, and success has been claimed because Brazil 
dominates the coffee market. But now the eventual re- 
sults are being doubted ‘because artificial prices for 
Brazilian coffee have benefitted other countries and dis- 
couraged consumption of coffee as a beverage. 


Specialized Newspapers and C.N. E. 


Address Delivered at Director’s Luncheon of Canadian National Exhibition on Press 
Day, August 31st, by Horace T. Hunter, Vice-President, Canadian National News- 


papers and Periodicals Association. 


There are many points of similarity 
between the work of the Canadian Na- 
tional Newspapers and _ Periodicals 
Association and the Canadian National 
Exhibition. Both are national. Our 
subscribers in the various provinces of 
the Dominion are the men and women 
you are most anxious to bring to the 
Exhibition. The fact that they are 
readers and subscribers of our pa- 
pers is the proof that they are peop- 
ple of intelligence, students of busi- 
ness, interested in new methods and in 
learning of new goods. They are the 
people who will travel a hundred or a 
thousand miles when the opportunity 
offers to see an exhibition such as you 
have developed, nd I congratulate 
you that these people are coming in 
increasing numbers each year. 

The international aspect is also a 
common bond. You have an increas- 
ing number of visitors from foreign 


countries, thus creating a feeling of 


good-will with these countries and 
helping our manufacturers to estab- 
lish connections abroad. The same 
reason that brings business men from 
United States, Great Britain, West In- 
dies, etc., also causes them to sub- 
scribe for our publications. These 
foreign subscriptions have become 
such a big factor with some of our 
publications that they are now issuing 
export editions, 


Educational Aspect Most Important 


Then we are on common ground in 
educational work. I believe this ex- 
hibition was started primarily for 
educational purposes and its great 
success is due to the fact that you 
have never allowed the amusement 
side to dominate. I believe the edu- 
cational features should be _ given 
wider publicity. The individual exhib- 
itors do a good deal in this connection 
but there igs much to be done collec- 
tively. A few people would come to 
see a few exhibits of motor cars but 
thousands will come when they know 
there will be seventy exhibitors rep- 
resenting probably seventy per cent. 
of the manufacturers who are seek- 
ing Canadian business. In our Asso- 
ciation there is a publicatién for 
practically every line of ,business. 
These publications have toldy year by 
year, the outstanding events of the 
Exhibition that would be of interest 
to their readers, and I think we can 
elaim that this has been a factor in 
increasing interest and attendance of 
a very desirable class of people. 


Nearly Three Million Subscribers 


_ The extent and influence of publica- 
tions represented by our Association 
are indicated by the following approx- 
imate statement of circulation: 


Farm Papers .. 1,030,897 
Magazines 1,065,307 


Religious 
725,000 


399,099 


Total .. aoe 3,220,303 
Influence of Business Press ° 


I would like to quote briefly from 
an address delivered within the past 


year by His Honour, the’ Lieutenant- 


Governor of Ontario, who officially 
opened the Exhibition this year. Ad- 
dressing the Canadian National News- 
papers and Periodicals Association, 
His Honour said: 


“I believe that the influence of the 
business press will be one of the most 
important factors in re-establishing 
business conditions in Canada on a 
safe and sane basis. I make a distinc- 
tion between the business newspapers 
and the daily press because I believe 
that your papers—the business news- 
papers of Canada—exert a greater in- 


fluence than the daily press because of 


the greater ‘confidence your readers 
have in them. People read the daily 
newspapers to keep abreast of the gen- 
eral news of the day. They are interest- 
ed in what is happening around them 
and they read to satisfy their desire for 
excitement or interest or entertainment. 
What they read in the daily newspapers 
to-day is forgotten to-morrow. 

“But this is not the case with the 
business, newspaper. Business men need 
the service of these papers in tne con- 
duct of their every-day business life. I 
have noted that they usually have a 
business paper or two in their pocket 


when they go home Saturday night, I 


fo not say that they read them on Sun- 
day, that I do not know, but I do know 
that they study them carefully and a 
great number of your readers will come 
to their business on Monday morning 
with some clippings from your paper 
in their pockets. Thev will sav to their 
associates: ‘This is the situation, I can 


show it to you in this clipping” For that 
reason, gentlemen, IT say that yours is 
the greater obligation, because you are 
leaders, because you are helping to 


build un the business fabric of the 
country.” 


Quality, Not Quantity 
Now, I believe the directors are in- 


and ie Educational 
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‘|terested not merely in bringing the 


numbers but in bringing the men and 
women with a stake in the country— 
the responsible people, the people of 
large buying power. To put it in 
newspaper language, you are inter- 
ested in class in circulation rather 


than in the mass circulation, 


In every one of the lines mentioned 
above our publications reach a large 
percentage of the best men and wo- 
men engaged in the business, and 
reach them with publications that they 
have come to regard as their business 


associates, 


I believe the big development of 
the futnre for the Canadian National 
Exhibition is to develop the exhibits 
of the various industries as units. ‘I 
believe this is the line on which you 
are working and which has been so 
well exemplified this year in the Pure 
Food Building, a building in which we 
were particularly interested because 
the editor of one of our publications, 


Mr, Huston, acted as secretary of the 


f 


committee in charge of this work dur- 
ing the past couple of years. 

I can assure you the publications in 
our Association will be very glad to 
co-operate with you, not only in or- 
ganizing exhibitors and inducing them 


to guarantee the cost of the building, |S 


but in making the buildings a success 
after they are erected by bringing to 
the Exhibition the class of people 
these exhibitors want to reach. For, 
after all, the real success of an Ex- 
hibition does not consist in latge build- 
ings or elaborate exhibits but in the 
class of people who attend. 


EASY MONEY IS NOT 
THE REAL SOLUTION 


The Sharp-Shooter in. Commercial West. 


Now Edison comes forward with a 
new first aid for farmers. He would 
have the Federal government build con- 
crete warehouses all over the country 
in which the farmer, who is not satisfied 
with present prices, may store his corn 
and wait for a better market, On this 
deposit of crop he is to be given the 
right to take out a certificate of de- 
posit worth one half the market price 
of the crop; and on the certificate he 
can borrow money at his bank. 

I have never yet heard of a present 
day service for the relief of the “em- 
battled farmer,” that didn’t include bor- 
rowing money easily. The most of these 
devices for borrowing are for emergency 
cases; but Edison contemplates borrow- 
ing as a permanent branch of agricul- 
ture. It does not seem so awfully neces- 
sary to make the borrowing of money by 
a farmer any more easy than it ts now. 
So far as my experience goes about the 
easiest thing a farmer or any other 
good man can do is to borrow money. 
On our old farm the hardest- thing I re- 
member that we had to do was to pay 
back the money we borrowed. 

One time on the top of a prosperity 
wave father borrowed $1,500 to buy some 
blooded stock, to build a house and to 
build a Methodist church—all these ex- 
pansions in a single season, before the 
year was over there was a panic down 
east somewhere with the result that 
father grew old and we boys grew up 
before we ever dug up the last dollar of 
that old debt. It hung on like the walk- 
ing typhoid fever, It cut down our fund 
for college expenses, It made patched 
clothes even at college a necessity. It 
bent father’s back and crooked mother’s 
fingers getting that borrowed money 
back where it belonged. 

I. remember during that debt payin 
period father’s upbraiding me tor voce 
getting something I had promised to do. 
He ended with this admonition: “My 
boy, let a promise be to you like a 
debt, something you can never get off 
your mind.” 

In after years when I was diggin 
and pinching to pay off some teat tas 
rowings, I got the full force of what 
father was thinking when he said “some- 
thing you can never get off your mind.” 

Everybody who eats farm produce and 
wants to buy it as cheap as dirt, has 
a sympathy with the over-worked and 
underpaid farmer. Oh dear! if only 
somebody would offer.to lend him some 
money, take his eggs or his pumpkins or 
his dog in pawn and make borrowing 
easy for him, then farming would be 
easy and we could get some of that fine 
eight-cent butter like grandmother used 


to make, and five-cent 
used to lay. eggs her hens 


Borrowing money on turnips; issuing 
greenbacks on a cellarful of potatoes 
will never make farming easy. Farmers 
will never get out from under the por- 
tion of toil that falls to them. When 
finally the farmer becomes emancipated 
from the bondage of the man who lives 
on the swell prices between the farm 
and the city consumer, it will be done by 
farmer co-operating with farmer, They 
will build their own concrete storage 
houses or buy those belonging to- the 
trader in farm produce. The farmer will 


do just as much hard work as he ever 


did, but will see that the man who eats 
his bushel of potatoes gets them with- 
out paying an unholy toll unon them on 
their way to market, and that the con- 
sumer puts as much work into the price 
of a bushel of potatoes as the farmer 
puts into the potatoes. 


Borrowing easy money is about as 


substantial an aid to the burdened far. 


mer as drinking whiskey is 
heated harvest hand. 8” O"8™ 
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Our Agents Overseas 
New York Herald. 
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It is an old story that the Uhited 
States needs better salesmen abroad. 
but it is one that merits repeating 
now just as much as it did twenty 
years ago. Americans have a deep 


pride in their manufacturing ability and 


business energy, and yet some of them 


display short-sightedness in matters of 
oreign trade which destroys a good 
part of the effectiveness of that ability 
and energy wherever they are applied 
outside the United States. 

A salesman may achieve success in 
the territory assigned to him in the 


United States, and then, on the basis 


of his good record, he may be sent 


abroad and fall absolutely flat. Some 
of the qualities which are useful to him 
here mav be his undoing in other coun- 
tries. If he adopts a note of breezy 
fellowship with the merchants of the 
Argentine he is likely to meet with a 
coldly courteous dismissal. South Am- 


ericans like to be punctilious in busi- 
ness, 


Julius Klein, director of the Bureau 
of Foreign and omestic Commerce, 
writing in the “Weekly Commerce Re- 
ports,” reminds manufacturers that the 
present period of readjustment in world 
trade is a particularly unfortunate one 
in which to make errors of this kind. 
He says that a large number of reports 
have reached the Department of Com- 
merce of unwise appointments which 
have proved costly and even disastrous 
to the American manufacturers who 
made them. 


A survey of the situation by the De- 
partment leads to certain conclusions 
which Mr. Klein. recommends to the 
consideration of executives. First of 
all, manufacturers. must remember that 
the foreign salesman has a definite 


responsibility not merely to the organ- 
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ization which sends him abroad but to 
all other American manufacturers and 
to the whole United States. He has a 
very real part in forming the opinion 
in which all of these are held by busi- 
ness men of other countries, 


In addition to selling ability he must 
have good judgment, use it takes 
more than salesmansip to make wise de- 
cisions in the choice of foreign agencies. 
He must know the cemanality: he sells 
thoroughly or he is likely to get him- 
self, jhis organization and his country 
laughed at. Tact and politeness are 
absolutely essential, and these should 
restrain him from boastfulness about 
— his organization or the United 

8. 


He should be as thoroughly Ameri- 
ean as possible. The Department’s in- 
vestigation shows that men who were 
sent abroad under the impression that 
their foreign birth was in their favor 
were often ineffectual because upon 
returning to their old countries they 
had to pass scrutiny of their former 
standing. It is desirable for salesmen 
abroad to know the language of the 
countries they visit, but this is not be- 
lieved to be essential. The Depart- 
ment’s list of suggested qualifications 
contains many other entries, but these 
we have quoted are sufficient to in- 
dicate that the foreign salesman needs 
to be a man of more than ordinary 
ability and qualities. 

With an ill chosen and badly trained 
army of foreign salesmen the United 
States has as much chance in the war- 
fare of trade as it would have with an 
ill chosen.and badly trained army in the 
warfare of powder and steel. 


—_—_—_—_—_—_—_—_————_—[——[—_[—SSS——SS— 
PERSONALS 
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F. PERCY SMITH, who nas been sec- 
retary of Canada Steamship Lines since 
the formation of the merger, and was 
connected with the Richelieu & On- 
tario Navigation Co. for a number of 
years before that, has tendered his res- 
ignation to the company as a result of 

octor’s orders to take an extended 
rest. 


CHARLES EMIL MERCEREAU, com- 
mercial manager of the Maritime Tele- 
phone & Telegraph Co., of Nova. Scotia, 
died last week after a short illness at 
the age of 52 years. He had held his 
position with the Maritime Company for 
the past four years, coming there from 
a position with the Saskatchewan Gov- 
ernment Lines 


ALFRED JOYCE, founder of one of 
the oldest established peasy businesses 
in the city of Montreal, and one of the 
chief bulwarks of the city of Outre- | 
mont, celebrated his 87th birthday this 


week and is planning to celebrate his 


hundredth, so strong and hearty he fecls 
For three years he filled the mayor’s — 
chair of Outremont, after ce 
some twenty years in the city council. 
One of the city schools is named after 
him and he has offered a number of 
scholarships for competition among the 
upils tending to develop a mora cordial 
eeting towards and a better know! 
of the French-Canadians among e 


English pupils. Mr. Joyce as chairman. 


of the Board of Verdun Hospital’ f 
the Insane attends its meetings regular 
every Saturday. ‘ 


RUPERT MACDONALD WATSON, who 
for the past thirty 
inently connected with 
plosive industry, died on Sunday in Mon- 
treal at the age of fifty-eight. The late 
Mr. Watson was born in Hamilton, Ont., 
where his father, James Watson, was 
the managing director of the Hamilton 
Powder Co., now known as i 
e 


Explosives Co. Coming to Montreal 
son took a position as assistant to the 
president of the Dominion 

B. Brainerd, remaining associated with 
him until both retired a few months 
ago, Mr. Watson in his younger days 
was keenly interested in sports and was 
a member for several years of the old 
“Tiger” football team of Hamilton, in 
its championship days. He was interest- 
ed for many years in the Montreal A. 
A. « and was secretary-treasurer of 
the Montreal Gun Club, He was also an 
elder of the St. Luke and old stanley 


St. Presbyterian churches, 


s 
CAPTAIN JOHN DONNELLY, head of 
the Donnelly Salvaging & Wrecking Co. 
of Kingston, which successfully freed 
the “Rapids Prince” of Can - 
ships Lines from the ledge of rock in the 
Lachine Rapids, declares that this was 


the most difficult job, he ever under- 
took, and the most hazardous. Another 
big task faced him in 1908 a hur. 
ricane blew two ships in Buffalo har- 
bor tage and .dry on the shore. Capt. 
Donnelly was the successful tenderer 
against a number of United States com- 
petitors. He began work in the month 


of March and had to dredge two chan- 


nels fifty feet wide, 1,700 feet long and 
nine feet deep, by which finally the 
stranded vessels were towed into Buf- 
falo harbor. It took three years of liti- 
gation in the U. S. courts before he fin- 
ally received the amount of the con- 
tract. It is related of Capt. Donnelly 


that when he was thirty-five years of 


age he took the notion to study mining 
and attended the School of Mines in 
connection with Queen’s University. He 
took his degree at the age of forty and 
later on held a chair in the school for 
ten years. He is now a member of the 
governing body of Queen’s, 


CURRENT OPINION 


STRIKES OF OTHER DAYS 
The Mining Record 
The most notable strike of miners 
which has occurred in the Province was 


not the strike of the Drummond Col- 


liery in 1879, nor the Lingan strike of\ 
82, nor the big strike of 1909, or there- 
about, but the Springhill strike of 1879, 
and at that time there was no miners 
union in the land. But; and it is a 
big but, there were sensible leaders. 
Pumpmen were not ordered out; it was 


to be a clean and fair fight, and it was 
a bonnie one, No boss was molested, 


not a cent’s worth of damage done, the ~ 


company’s houses were d at the 
request of the sheriff, and this unpre- 
cedented action on the part of the min- 
ers was so unlooked for that it broke 
not the heart of the strike but the hea 
of the directors of the company, and the 
men of Springhill of seventy-nine had 
reason to be proud of their big and 
bloodless victory, a victory won without 
the least show of sympathy on the part 
of a single newspaper, or of the people 
of the province at large. e manner in 
which it was conducted made friends of 
former foes, won the approval of the 
press, was responsible for the organiza- 
tion of the P. W. A., the one union in the 
Dominion incorporated by statute, and 
the uplift of the miners, previously held 
to be an almost outlawed class. There 
— nothing red and revolutionary those — 
ys, 


* 





- September 15, 1922 


CANADIAN 
CITY BONDS 


Bonds of Canada’s most representative cities issued for 


the betterment of the respective communities form 
ideal investments, They secure your principal and give 
a\ good, certain interest return. 


— Among those at present on our list are the following: 


City 
MONTREAL 
MONTREAL 
MONTREAL 


ST. THOMAS.............. 
POEL PB. Fes ivesncsescere 
HAMILTON 


QUEBEC. 
SHERBROOKE 


VICTORIA 
VICTORIA ‘ 
LETHBRIDGE............... 


EDMONTON .............. 1l% 
54% 


VERDUN 


Rate 
a; hash teet.ceeeee 5% 


5% 
ST. HYACINTHE SCHOOLS 5 
BRANTFORD............ +. 4% 
THREE RIVERS SCHOOLS. 5% 


Vield% 
5.40% 
5.50% 
5.60% 
5.50% 
6.45% 
§.45% 
5.50% & 5.45% 
5.50% & 5.45% 
5.60% 
5.50% 
5.50% 
§.50% 
5.50% 
5.55% 
5.65% 
5.75% 
5.80% 
6.00% 
6.15% 
5.50% 


Due 
1951 
1932 
1927 
1925 
1929 
1934 
1923-37 
1924-32 
1937 
1929 
1958 
1931 
1923-50 
1929 
1930 
1923-34 
1923-29 


4% 


Full Particulars on Request 


A. E. AMES & CO. 


UNION BANK BLDG. ... 
RTATION BLOG. pete tens 


TRANSPO 
74 BROADWAY 


HARRIS TRUST BLOG. 
BELMONT HOUSE. . 


TORONTO 


“he stablia'.:: 
YORK - 18329 
. - CHICAGO 


- VICTORIA, gd... 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are readers of THE FINANCIAL 


wered by 
sow ‘aeteannny to enclose 3 cents ie 


MEXICO NORTHWESTERN 


E. H., British Columbia.—A customer 
helds a number of coupons of the Mex- 
ico Northwestern Railway first mort- 
gage bonds maturing 1959, which are 
considerably past due, and which state 
that these shall be payable in New York 
at the company’s bankers. , We for- 
warded same to our agents for col- 
lection but they have returned them 
stating that they were unable to lo- 
cate the bank which handled this busi- 
ness. Shall be obliged if you could as- 
sist us in obtaining this information. 


The coupons of the Mexico North- 
western Railway are payable at the 
Guaranty Trust Co., New York, Can- 
adian Bank of Commerce, Toronto, 
and Bank of Scotland, London. 


WEST END CONSOLIDATED 


0. C. J., New Brunswick—wWill you 
kindly advise me what you think of West 
End Consolidated mine at $1.25 a share? 
I understand this mine pays 16 per cent. 
Do you think this will be continued and 
do you think it stands as good a chance 
as other stocks to appreciate in value? 

West End Consolidated is traded 
in on the New York curb and is now 
around $1.12%. From 1913 to 1921 
its dividend varied from 5.to 20 cents 
a share annually. About three 
months ago it was placed on a reg- 
ular quarterly dividend paying basis 
of 5 cents and dividends one year in 
advance were declared at that rate. 
A payment was made the Ist of this 
month. West End is located in the 
Tonopah district and is credited with 
a production of $150,000,000 in silver 
and gold. Its original holding was 
80 acres, but in addition it controls 
the Halifax, 81 acres and is develop- 
ing the Tonopah 76, of 60 acres. No 
ore reserves statement is available as 
it is said to be almost impossible to 
block out ore in advance, owing to 
geological conditions. It owns a 225- 
ton mill and leases another of 100 


Market 
Leaders 


Why interest is 
renewed, and will 
be maintained, in 
Canadian pulp and 
paper securities, is 
explained in the 
current issue of 
Investment Items. 


If you are a pres- 
ent or prospective 
investor in such se- 
curities, we shall be 
glad to send you a 
copy of this publi- 
cation—free upon 
request, 


Royal Securities 


CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL i g 
- St. John Winnipeg 
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POST. 
mail direct. We would remind correspondents that it is 
postage stamps to cover postage on answers 


Only questions respecting 


tons. The property has been opened 
up to the 1,000-foot level. There is 
still considerable ground to be ex- 
plored above this point. Adjoining 
properties have shown that the ore 
bodies go to the 1,800 level at least. 
In 1921 the company made a net prof- 
it of $653,162 out of a production of 
74,674 tons of ore which gave 1,188,- 
864 ounces of silver and 13,203 ounces 
of gold. Production is said to be 
materially greater this year than last 
and costs are down. The company is 
capitalized at $10,000,000 and has no 
funded indebtedness: It was recently 
reported that on the West End prop- 
erty a new strike of high grade ore 
was made on the 800 level. July 
earnings were $181,465 and it is pre- 
dicted that the company will soon be 
the largest prodycer in Tonopah. Its 
ore averages about $23 a ton. 


BAILEY AND HUNTON 


C. H., Buffalo—1 will be pleased to re- 
ceive any interesting information that 
your bureau can furnish relative to the 
Bailey Silver Mines and Hunton Gold 
Mines.What do you think of them as at- 
tractive speculations? 


The Bailey mill:has been making a 
profit of $3,000 to $4,000 monthly, 
treating custom ores until recently 
when the La Rose-Violet dispute cut 
down the tonnage from the Violet 
property and thus cut into the mill 
profits. The Bailey mine has been 
closed. The company has been await- 
ing the accumulation of working cap- 
ital from the mill, profits to go ahead 
with a plan of development in the 
mine which. has produced good ore. 
The Hunton property is looked upon 
as one of merit in the Kirkland camp. 
It has been unfortunate in its financ- 
ing. Manager Porteous is now in 
control and it was reported at the 
end.of last month that it was in a 
fair way to be refinanced. 


TECK-HUGHES 


Reader, Blind River—Kindly advise 
me regarding Tech-Hughes stock. Would 
it be wise to invest in the same? 

The mine is situated in Kirkland 
Lake, lying between the Kirkfield Lake 
Gold on its west and the Lake Shore 
on its east. All three are producing 
mines. The Tech-Hughes has had a 
hard battle, facing as it did a heavy 
bonded indebtedness and unpaid in- 
terest. For a while it looked as if 
the bondholders would foreclose. Out 
of the maze came a real mining effort 
and the bondholders proved patient. 
The bonded debt still stands against 
the property but it is authoritatively 
stated that the company has. the 
money in the treasury to pay off this 
debt and that this will be soon’ done, 
Tech-Hughes has been steadily in- 
creasing its earnings. Its production 
is now running over $50,000 monthly 
while development below the 600-ft. 
level has shown richer ore than that 
produced at the higher levels. The 
buying of the stock on the market of 
late and the consequent rise in price 
seems to be dictated by the belief that 
when the bonds are redeemed, it will 
not be long before the company joins 
the dividend payers. 


CANADA CEMENT COMMON 


Subscriber.—I would be pleased if you 
could let me know as soon as possible 
what your opinion is regarding Canada 
Cement comnion. Do you expect an im- 
provement in price before the end of 
the year over the present figure? 


As your letier was being written it 
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action of the stock market because 
the stock advanced within the next 
day or so several points and it con- 
tinues strong. We do not believe this 
is due to any special news in connec- 
tion with the company itself indicat- 
ing any particular favorable develop- 
ment but that it was recognized that 
this stock along with a‘*number of 

others was selling too low if its 
present dividend of 6 per cent. could 

reasonably be considered safe. It 

will be the tendency of a number of 

securities, common and preferred 

stocks, to advance in the next year or 

so as the interest rates decline be- 

cause a good many of them are giv- 

ing yields of 8 and 9 and even 10 per 

cent. We believe that the showing 

of the company for the present year 
will be better than that of the last 
couple of years when the common 

dividend was not earned. Had the 

present year fallen below last year or 

even if it were likely to be no better 
there might be some doubt as to the 
directors maintaining common divi- 
dend as there is a limit to the length 
of time the common stuck can main- 
tain its dividend if its earnings fall 
below dividend requirements. In the 
first few months of the present year 
business of Canada Cement Co. was 
rather below last year bit since 
the middle of the year we are inform- 
ed business is running ahead of last 

year and it is expected before the 

end of the year the loss in the earlier 
part will be more than made up and 
the stock should go far towards earn- 
ing its 6 per cent. dividend in 1922. 

The advance in the past few months 

in this stock from below $60 a share 

has no doubt been anticipating an im- 
provement in business not. only this 
year but next year. 


KAMINISTIQUIA PULP 


R, J., Toronto—Will you kindly ad- 
vise us of the status of the Kaminis- 
tiquia Pulp and Power Company and its 
various securities, 

In August of 1920 the Kaministi- 
quia Pulp and Paper issued 7% First 
Mortgage Bonds for $500,000. The 
company intended going in exten- 
sively for the production of ground 
wood pulp, on which they expected 
to make a considerable profit as the 
market was then good. But just 
when the mill was completed and 
was coming into operation the mar- 
ket for groundwood pulp became so 
exceedingly poor that it was impossi- 
ble for the company to carry on 
profitable production. The company 
having put practically all its assets 
into the construction of the mill was 
forced to close down. In 1921 C. D. 
Howe, the contractor for building 
the mill brought action against the 
company for $125,000 which he 
claimed was due him. The cor- 
poration of the city of Port Arthur 
also sued for some $40,000 for taxes 
and power. The result of this was 


Application for leave to appeal | cent. twenty year bonds of Point Grey, 


was made by one of the bondholders 
and was granted, although the usual 


time limit was then passed by five 
months, 


Although at present arrangements 
are not entirely completed, we have 
been led to understand that a settle- 
ment has been arranged whereby 
the contractors’ claim has been re- 
duced by some $65,000 and the pur- 
chase price increased to $200,000, 
that is an additional $25,000. It is 
also hoped that the City’s claim-will 
be reduced to some extent and that 


about $50,000 will be realized on the 
company’s timber limits so that be- 
tween $150,000 and $175,000 will be 
raised to meet the claim of the bond- 
holders for their original $500,000, 


SASKATOON AND POINT GREY 


Subscriber, Belleville—In your issue 
of September ist, you have an article 
regarding Wood, Gundy & Co. purchas- 
ing $150,000 of Point Grey bonds bear- 
ing 5% per cent interest due in twenty 
years.. The price paid you say was 
97.38. Are you sure this figure is cor- 
rect? I hold some Saskatoon bonds 
which I paid 93 for bearing interest of 
5% per cent. What would you think 
same would be worth now? 


The price of 97.38 paid for 5% per 


C., was correct. 
Your Saskatoon bonds ,re not 


worth more than you paid for them 
at the present:time. In fact a bond 
house would probably bid a point or 
so off the price you paid if you 
wanted to sell them now. 

These circumstances! may seem 
peculiar but there are two reasons. 
One is that Point Grey is regarded 
more highly than Saskatoon. Point 
Grey is one of the strongest munici- 
palities on the Pacific Coast and there 
is always a ready market for _ its 
bonds. Saskatoon, however, has had 
difficulties and while it is now get- 


ting into strong condition it is still 
difficult to market its bonds below a 
6 per cent. basis. 

Another reason why a high price 
was bid for the Point Grey bonds is 
that the bond dealers are very short 
of good issues now as they have been 
clearing out. their vaults during the 
summer months. 

Now they are getting good issues on 
their lists to offer during the more 
active bond market that is now devel- 
oping and for such a good issue as 
Point Grey are bidding more than 
they would have bid a month ago and 
possibly more than they might bid 
a month from now. 

Without venturing ‘too far into 
prophecy, it can be said that your 
Saskatoon bonds should show you a 
profit in a year. 


Stocks to the Fore 


McINTYRE 

There was some’ disappointment 
that the McIntyre annual report did 
not show a large profit and this dis- 
appointment was reflected in the tem- 
porary drop in the market price of 
the stock of about $1 per share. Some 
criticism has been heard from stock- 
holders of the McIntyre method which 
charged up the whole of the huge de- 
velopment work of the year, including 
1,266 feet of shaft at a cost of $126,- 
184, against the year’s earnings, The 
opinion expressed is, that the years 
to come will produce great profits for 
the company as a result of this ex- 
penditure, and they contend that it 
should be spread over a period of those 
years, Then, also, some question the 
setting aside of twenty per cent, for 
plant depreciation while the addition 
to the plant and equipment for the 
year amounted to $348,833. Both 
questions are stated by mining men 
to be only a matter of policy. In 
the matter of development, most 
mines carry over such charges as a 
deferred one to be spread over sever- 
al years though actually paid out in 
one year. The same applies to the 
amount set aside for plant deprecia- 
tion. Some mines set aside 10 per 
cent., some 15 per cent and some as 
igh as 25 per cent. The general 
policy, however, is 10 per cent 


that the court gave the plaintiffs}; 


priority for the amount of their 
claims over the Bond Mortgages. 
The property was then sold under 
this judgment for $175,000. 


are those who will declare that both 
the McIntyre and Hollinger will out- 
last the present generation. 


INVESTMENTS—Prudent and Profitable 


B., Montreal.—I should be glad if you 
would let me have your reply by matt 
direct, as to your views with regard 
to the list of investments which are 
enclosed. I am giving the prices at what 
these were bought, and would be glad 
to have your views as to the sound- 
ness of the holdings as an investment 
proposition, and also if you would state 
which, if any, of these investments you 
would suggest it would be desirable to 
dispose of under present fronditions, 
and if you have any recommendations 
to make of reinvestment of such funds, 
I would be glad to hear from you. 

Cost Present 


Price Price 


200 McIntyre... .. .. 
10 Spanish Preferred. . 

°1 Canadian Converters .. 

10 Woods Mfg. pfd 

10 Laurentide Power 

25 Asbestos common .. .. 59% 
8000 Victory Bonds 1987 99 
25 New Eng. Oil Ref. pfd. 100 

There is not a single investment in 
the list, with the exception perhaps, 
of the New England Oil Refining Co., 
with which we are not at the moment 
very familiar, to which much objec- 
tion could be raised, On the other 
hand we believe that you have an un- 
usually well assorted list of invest- 
ments most of which are on a sound 
foundation, 

Dealing with some of these in par- 
ticular we note that you have, for in- 
stance, Spanish River preferred at 
$71.50, whereas the -present price fs 
around $109 to $110. You will have 
seen the annual statement in this 
week’s issue, and this must be regard- 
ed as a very favorable one under the 
uncertain conditions attending the 
newsprint industry during the past 
year. We feel that the earnings of 
the company will be considerably 
higher in the curent year and we see 
no reason why you should dispose of 
vour stock at the present prices, but 
rather look to it to show some further 
appreciation. 

Canadian Convertors has reached a 
point where it may be regarded as one 
of the sound textile industries, with 
all its losses in inventories and stocks 
already absorbed, and with a good 
prospect for increased business this 
year. It seems reasonable to sup- 
pose that the dividend will be main- 
tained and if interest rates decline the 
price of the stock should show some 
advance. 

In the case of Woods Mfg. Co. 
This company too has passed through 
a difficult period, but is doing much 
better th® last few months and the 
huge crop in the West will mean a 
very much larger output of bags for 
the company. In response to this im- 


105.30 


the stocks, we would judge, should al- 
so show a further improvement, 

In Laurentide Power you have one 
of the strong public utility securities. 
This company has a guaranteed out- 
put for its power for two customers, 
the Laurentide Company and the 
Shawinigan Water & Power Co. Om 
the first of July last it sold an addi- 
tional block of 7,500 h. p. to the 
Shawinigan Co. and it seems reason- 
able that in the next two or three 
years the earnings of the company 
should increase materially and the 
dividend also should have some in- 


qjcrease. This investment we consider 


the strongest on your list with the 
exception of the Victory bonds. 

Asbestos common is of a more spec- 
ulative type than any of the four se- 
curities we have mentioned above, On 
one hand it represents an industry 
that is in a peculiarly strong position 
owing to the fact that the Province 
of Quebec supplies about 85% of the 
asbestos at present used in the world. 
The supply seems to be practically un- 
limited and the Asbestos Corporation 
is in a very strong financial posi- 
tion with excellent reserve and good 
management and business that seems 
to be assured along increasing lines. 
It is quite true that during the past 
year the depression in- business in 
Japan and other countries has caused 
a drop in the exports which bulked 
so largely with this company, but we 
understand that an improvement has 
set in, and here again it seems that 
the dividend can easily be maintained. 
If you desire to strengthen the tvpe 
of security you might exchange frone 
the common to the preferred, which 
pays 1% more, and will continue to do 
so as it participates with the com- 
mon in any increase that is made from 
now on. You would lose something 
in the transfer and receive a lower 
vield on your stock, but you would be 
holding a better class of security. and 
an excellent yield as well. 


In the case of the 1937 Victory 
bonds vour yield is 544%. and even 
although you would make a falr 
profit, about $500,\in disposing of 
these bonds at the present time, we 
think it would be advisable for you 
to hold them, first of all because 6f 
the first-class security they represent; 
second, because we believe they will 
advance further in the next year or 
two, and third, because in a varied 
investment list such as you have, Vic- 
tory bonds or other high-grade Gov- 
ernment or municipal securities should 


was answered, to some extent, by the 'pro'ved condition the market price of |occupy & considerable place. 


. as iti 


The main disappointment, however, 
seems to be due to the fact that the 
profit was not huge enough to cause 
a big flurry and a corresponding rise 
in the market price of the shares. 


That is what many were looking for. 


SPANISH RIVER 


It was more or less of a surprise to 
many that the markets reflected any 
degree of disappointment over the 

eae of Spanish River for the past 


year. Everyone expected decreased 
earnings and a corresponding cut in 
jprofits. Of course the report recent- 
‘ly issued lacked the spectacular feat- 
jures of the boom period, but consid- 
ering the conditions ander which the 
newsprint mills operated during the 
|past year ‘Was even more impressive 
\than when the net earnings had reach- 
ed larger figures. The report itself 
covered a transition period between 
the large profits which came so 
readily in the inflated conditions of 
the years 1920-21, and the reaction- 
ary period that for a time during the 
twelve months under review brought 
|the company down to a comparatively 
low level of production in the face of 
a weak demand, and later on for the 
first six months of the present year 
to a lower price level than had been 
met with for several years. Under 
these conditions, then, it was most 


to cover all its fixed charges and a 
substantial sinking fund of over $300,- 
000; to earn over $1,200,000 as divi- 
dends on the preferred and common 
stocks; to pay in addition a bonus to 
the holders of the older bond issues 
of $137,000 on the basis of 10 per 
cent. of dividend payments; to meet 
heavy depreciation in wood pulp, ma- 
chinery, and limits, and at the end to 
show a surplus for the year exceed- 
ing $97,000. Not only so, but the 
liquid position of the company was 
maintained to a surplus of assets over 
liabilities of $6,642,000, or within 
$1,000,000 of the net working capital 
total of one year ago, Spanish River, 
then, like Laurentide, the only two of 
the largest companies that maintain- 
ed their dividends during the period 


Convenient 
Investments 


curity where 


What is the 
Outlook 
for Fall? 


The new issue of the 
Greenshields Review, 
explains, with the help 
of 4 charts, the factors 


that affect the situation 
and indicate their trend. 
A copy will be mailed 
to investors who are . 
concerned with the 


question of future 
values. 


Greenshields & Co. 


INVESTMENT SECURITIES 


Montreal: 17 St. John Street +] 
Toronto: 14 King Street East 


of deflation, has amply justified the 
judgment of the directors in so do- 
ing. In the main the report is view- 
ed, not so much as evidence of the past 
year’s operations, as of the 

ities of' the company in future years, 
and particularly the year that it has 
now under way. For some time last 


fall the company found its production — 


forced down to around 500 tons a day 
whereas now it is running well over 
650 tons and will probably bring pro- 

The present 


tinue for the balance of the present 


year, but it seems almost certain that ~ 


an increase of at least $5 a ton— 
which would represent something like 
6 per cent. additional earnings on both 
the preferred and common stocks— 
will go into effect on the first of 
January. As compared with a price. 
running around $80 for the last half 


of last year and $70 for the first half 


of the present year the company for 


the current year has the advantage of 
much lower costing wood as the full 
depreciation has been covered on its 
“wood pile” in the - statemerit 
issued. ‘It 
higher costs may be occasioned by in- 
creased cost of coal during the com- 
ing winter but the extra market price 
of newsprint.is expected to more than 
counterbalance this. It may reason- 


just 
is quite possible that 


ably be expected, therefore, consider- 
ing all these factors, that the net 


profit per ton during the curren 
will run considerably ahead of 


t year 
that of © 


the past year, and in addition the prox 


duction will average well on to 100 


tons a. day or 30,000 tons in the cur- — 
rent year ahead of that of the year — 


just closed. 
a 


BACCHUS A CANADIAN MAGNET 


Wall Street Journal 
Motor touring traffic into Can 
joan 


during the last calendar year 


600 per cent. to 617,285 cars, compared 


with 93,300 for the previous. calendar 


year. This is calculated to represent an 
expenditure in our northern neighbor- 


héod of over $108,000,000 based on 


daily expenditure of. $25 by those stay-— 


ing 7 days and $20 by those staying 30 
ays. 
in the Dominion for less than one month 
and only 2,211 for more than one month 


The fact that 615,074 remained 


is not surprising. The magnetic influ-~ 
ence of the invigorating refreshments 


just across Rouse’s Point and other bor- 
der towns outweighs the scenic beauty. 
The latter holds its attraction for tour- 
ists for so long-a period as a month or 
more only by the help of the former. © 


When you have 
money to invest, 
it is advisable to 
place it in a se 
principal ‘is_ safe, 


where interest is promptly paid 
and easily collected, and which you 
can readily convert into cash. 


Canadian Gove 


rnment and Munici- 


pal Bonds answer these require- 


ments. 


They offer the highest grade of- 


security, are 
and the interes 
attached to eac 
Write 
fora 
list. 
yield from 5.40 


W ood, Gundy 


Montreal 
Winnipeg 


36 King Street West 
Toronto 
Telephone: Main 4280 


readily marketable, 
t coupons which are 
h bond need only be 


clipped off and deposited in your 
bank on the due date. 


At existing prices, 


these bonds 
% to 6.25%. 


& Company 
New York 
London, Eng. 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 
ceived in increasing volume from the public, The 
Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 


INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached 
Nema iso oie esas 


inquiry: 


eoeereerereereeseeee ee sist gene 
. 





CANADIAN 
Government, Provincial, 
Municipal and: Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 


LIMITED 
C.P.R. Building 
TOROY £0 


21 St. John Street 
MONTREAL 


United Financial Corporation 
LIMITED 


DIRECTORS: ' 
+ SIR CHARLES GORDON.......ccccccccceeess ~..3...President 
Dis Pi BO, eis oaks sc sues ceces aaa eh ee Vice-President 
CHARLES F, BATCHELDER.......... Ae ORR Vice-President 
MAJOR H. B. MacDOUGALL.............05.08. Vice-President 


ROBERT ADAIR C. R. HOSMER 

W. A. BLACK WM. McMASTER 
GEORGE CHAHOON, JR. CHARLES MEREDITH 
A. E. HOLT F, W. MOLSON 

SIR HERBERT HOLT HON. SMEATON WHITE 


A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KINGST. E.. - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
* Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges \ 


New York Boston Cleveland 


Detroit Denver 


McDougall & Cowans 


. Members of the Montreal Stock Exchange 


‘130 St. James Street 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


AS4FE, permanent investment yielding 5.40 
or 6% interest is one of those desirable things, 
not easy to attain in the present condition of the 
investment market. 


As specialists. in high-class Municipal bonds, with 
a wide connection in all parts of Canada, our list 
of such securities offers a good opportunity for a 
safe investment at a good yield. 


Write to us for our list. , 


M unicipal Bankers (orporation 
LIMITED 


45-95 Victoria Sireet, Toronto 


Telephone ~ Adelaide 2900: 


JOHNSTON *" WARD 


MEMBERS 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Bldg., 14 King St. East 


Halifax, N.S. Sydney, N.S. 
Sherbrooke one n, Nfld. 
Moncton on 


Montreal 
Kingston 
Direct Wire Connections 


THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS 


B.C. TO DISCUSS 
FUTURE OF P. E. 
AT NEXT SESSION 


Government Policy Likely 
Then to be Decided 
Upon 


From Our Own Correspondent. 

VICTORIA.—As the Pacific Great 
Eastern Railway constitutes the larg- 
est single drain on British Columbia’s 
public funds, the stabilization of the 
road is a matter of interest to every 
resident in the province and every. 
holder of British Columbia securities. 

The reports of the engineers re- 
tained by the government will be 
dealt with at the next session of the 


legislature, which will probably be: 


commenced in November, and they 
are expected to form the basis of the 
government’s future policy in respect 
of the road. 

Premier John Oliver has made pub- 
lic the reports on the railway pre- 
pared by John G. Sullivan, Winnipeg 
consulting engineer; W. P. Hinton, 
former head of the Grand Trunk Pac- 
ific, and Colonel J. S. Dennis, direc- 
tor of colonization for the C.P.R., and 
while exposing many conditions not 
hitherto properly recognized, each of 
them emphasizes a fact already fairly 
well known, namely, that the P.G.E. 
will continue to be a colossal burden 
to its owner, the provincial govern- 
ment, unless costly and drastic 
changes are made to put the road on 
a business basis. ° 

Abandon. the Road 


“If the people of British Columbia 
are not prepared to continue paying 
$2,000,000 to $2,500,000 per year on 
the investment already made (about 
$40,000,000) and what will be neces- 
sary in the coming years, the whole 
system should be abandoned,” states 
Mr. Sullivan in his report, which 
touches on all the principal engineer- 
ing, operating and financial features 
of the road. : 

Both Mr. Hinton and Mr. Sullivan 
agree that the mileage should be re- 
duced. It is held that construction of 
the line between Squamish and Van- 
couver, as proposed in the original 
agreement, can in no way be justified, 
and it is recommended that the line 
from Quesnel to Prince George ~ be 
abandoned; that engineers keep in 
mind the possibility of eliminating the 
entire line south of Clinton and that 
the company consider the possibility 
of selling the southern end of the line 
to railway ‘interests. 

Mr. Sullivan, advises the province 
not to guarantee any more bonds, 
either as to principal or interest, for 
the construction of branch lines. 

“Do as hundreds of other small roads 
are doing on the continent. Abandon 
the operation of steam trains for pas- 
senger and express business requiring 
five men to a train and replace them 
by gas-driven motor-cars, which are be- 
ing developed to a high degree of per- 
fection and require only one or two men 
to operate and require less than one- 
fifth of the fuel. To raise money for 
the necessary expenditures, sell some 
of the locomotives now owned by the 
company, cancel mail contracts for the 
winter months. and close down that 
portion of the line where snow troubles 
éccur. Operate a freight train as often 
as there is business. Raise rates both 
passenger and freight, to all the traffic 
will bear; that is meet competition.” 


Advise No Extensions 


The reports strongly warn against 
the extension of the line further north 
than Prince George, the present ob- 
jective. Referring to the possibility 
of the line being absorbed bv some 
big railway system, Mr. Sullivan 
says: 

“The road has no strategic advantages, 
excepting the possibility that if the 
eraze for building railwavs should ever 
demand an Alaskan rail connection, 
The Grand Trunk Pacific might be ex- 
nected to favor a rail connection with 
Vancouver, provided the same was con- 
structed at the expense of some other 
party and such a_ connection. would 
have some value to that country, but 
now that the Grand Trunk Pacific and 
one of its chief competitors, the Can- 
adian Northern Railway, have been made 
one under the management of the Can- 
adian National Railway. the Pacific 
Great Eastern is of no value to the sys- 
tem, other than a feeder to the extent 
that it may collect traffic from local 
inland points.” . 


LIVERPOOL BANKERS 


ON BRITISH CAPITAL |™ 


Great Britain May Again Be- 
come Canada’s Banker, 
He Thinks 


Will Great Britain again become 
Canada’s banker, as prior to the war? 
Sir James Hope Simpson. director and 
general manager of the Bank of Liv- 
erpool and Martins Limited of Liver- 
pool, England, who is touring Can. 
ada, inclines to the belief that the 
time will return when a market will 
be found in England for loans of the 
overseas dominions, including Can- 
ada. He does not, however, anticipate 
an immediate prospect of the pre-war 
conditions which permitted Canada to 
do the bulk of her borrowing abroad 
in London rather than in New York as 
she has been compelled to do for seven 
years. 

When asked concerning Canada as 
a field for investment by the British 
investor, Sir James said: “England is 
not entering as freely as before the 
war in overseas investments partly 
because the current of investment was 
turned for so many years into the 
direction of investment in British gov- 
ernment war loans and similar secur- 
ities, But the British public is be- 
ginning to seek other investments 
now; and there is no reason why Lon-. 
don should not again become one of 


the best markets for the placing of 
foreign loans and loans to the British 
overseas dominions.” 

The Livérpool banker doubts 
whether the Grand Trunk action by 
the government of Canada will have a 
detrimental effect ultimately restrain- 
ing British investments in Canada. 
But Sir James stated that it is too 
soon to say, adding: “The fact that 
the judicial committee of the Privy 
Council. has decided in favor of the 
Canadian government would remove 
from the mind of the British public 
any idea that injustice had been done 
to investors in this instance.” 


H. C. MONK & CO. SELL 
TENT FIRM’S BONDS 


Issue of "$100,000 of First 
Mortgage Securities 
Offered at 7% 


H. C. Monk and Co. of Ottawa are 
offering $100,000 of bonds of Grant- 
Holden-Graham, Limited, a firm which 
operates at Ottawa and at Vancouver 
plants devoted to the manufacture of 
tents, awnings, lumbermen’s supplies, 
etc. The bonds constitute a first 
and closed mortgage on the assets of 
the company estimated to have a val- 
ue of $324,000. The term is 20 years 
and the bonds are offered at par to 
yield 7 per cent. 

Average ‘net earnings for the past 
six years*have been $27,993 or four 
times interest requirements on this 
issue. Provision is made for a sink- 
ing fund sufficient to retire $38,000 
of the bonds at maturity. Current 
assets are more than the amount of 
the issue. ‘ 

S. S. Holden is the president of 
Grant-Holden-Graham and other di- 
rectors are A. Hendrie, George D. 
Kelley, D. H. McAndrew and H. C. 
Monk. 


SASKATCHEWAN LOAN 
-AT GOOD PRICE 


Borrows $2,600,000 at 5.19 
Per Cent Basis—Payable 
In New York 


For the first time this year 
Saskatchewan has been a_ borrower 
and with striking success. A loan of 
$2,600,000 was negotiated this week 
on a 5.19 per cent. cost basis, approx- 
imately the same, it may be stated, 
as the Dominion Government paid for 
money borrowed on somewhat similar 
terms last spring. 

The bonds bear 5 per cent. interest, 
mature in twenty years and are pay- 
able in New York, the price paid was 
97.652. The Dominion Securities Cor- 
poration associated with Dillon, Read 
and Co. of New York, bought the 
bonds. 

Alternative bids were asked for 
bonds bearing 5 and 5% per cent. in- 
terest and maturing in 15 years or 20 
years. The bids received on the var- 
ious plans were as follows: ' 

5% BONDS 


20 years 15 years 

Dominion Securities Cerp. . 
and Dillon, Read & Co... 

Wood, Gundy. & Co., and 
National City Co. 

Edw. Brown & Co., Miller & 
Co.. and Brandon, Gordon 

Waddell . 


97.652 


97.638 


and 97.441 


A 
Guaranty Co., of New York 

Halsey. Stuart @ Co.. A. 
Jarvis & Co., and R. 
Matthews & Co. 

McLeod, Young, Weir & Co. 

R. A. Daly & Co., and Spen- 
cer. Trask & Co. 

MacNeill, Graham & Co., 

Burgess & Co., and McDon- 
egzh, Somers & Co.... .. .. 

Geirdner Clark & Co.; 
Seattle National Bank; 
Carstens and Earle; Cyrus 
Pierce & Co., ank of Italy 

W. A. Mackenzie & Co..... 

5%% BONDS 
20 rs 

Wood. Gundy & Co., and oe 
National City Co........ 

Dominion Securities Corp. 
and Dillon Read & Co.... 

A. E. Ames & Co., 
Guaranty Co. 

A. Jarvis & Co.,, 

Stuart & Co., 
Matthews & Co. 

Edw. Brown & Co., Miller 
& Co., Brandon, Gordon 
& Waddell 

Gairnder Clarke & Co., & 

Syndicate 

cLeod, Young. Weir & Co. 

R. A. Daly @& Co., and 

Spencer Trusts & Co.,.... 

W. A. Mackenzie & Co..... 


97.334 


97.09 
96.64 


96.18 


96.07 


94,328 94.922 
93.67 94.57 
15 years 
102.17 
102.039 


103.17 
102.81 


102.51 101.831 


101.88 101.23 


101.811 101.611 


100.448 
100.22 


100.052 
100.01 

99.77 
99.67 


99.53 
99.57 


Berlin dispatch says German 
ment proposes new 100% municipal 
“Schlemmer” tax on high living. All 
restaurant or hotel checks amounting 
to over 300 marks will be subject to 
tax to be used for benefit of poor in 
towns. 


govern- 


LOSS ON VICTORY 
BOND DEALINGS 
FOR MOST FIRMS 


But it is Good for the Brok- 
ers to Keep Busi- 
ness 


—_—_—— - 


The average investment banker 
makes no profit out of his ordinary 
Victory bond transactions. It is only 
in the case of the large transactions 
between houses that any profit is 
made, and here the margin is very, 
very small. Only in the case of two 
or three houses that have made a 
specialty of Victory bond business and 
have worked out ways of getting the 
largest turnover with the minimum 
of overhead is there any profit in 
ordinary Victory bond trading. 

The investment houses sell Victory 
bonds to clients at’ a loss in many 
cases. But in doing so they are build- 
ing for sound investing, they are serv- 
ing their clients, they are helping to 
give free movement to the great mass 
of government bonds that are the 
underlying market influence, and it is 
in these indirect ways that benefit— 
and a very intangible benefit—comes 
to the investment houses. 

To indicate how the loss to the in- 
vestment house is occasioned in a Vic- 
tory bond order, an average sale may 
be worked out. This is a case where 
a $1,000 bond has been purchased by 
an. out-of-town client. 

The investment house purchases the 
bond on the exchange or, more likely, 
on the street and charges % of 1 per 
cent. commission or $2.50 on the 
thousand dollar bond. His income on 
the transaction is $2.50. His outgo 
may vary between $1 and $10 but in 
this typical instance it is as follows: 
Check to other broker. Stamp tax $ .42 
Draft to client. Stamp tax .... 42 
Exchange charged by bank 
Insurancé and postage in transit 
Commission of % to local agent. 


Seldom can this be avoided .... 1.26 


And no allowance has been made for 
stationery, overhead or staff time in 
executing an order on which the loss 
has been $1.29. 

If the investment banker 
charged in all of these sundry items 
on his bill to the client the latter 
would have held the house in disfavor. 
It would be cheaper in the long run 
perhaps for the house to accept this 
little loss philosophically. 

Grocery stores sell certain lines at 
a loss to attract customers. Possibly 
something is borrowed from retail 
merchandising policies by the invest- 
ment bankers. 


AEMILIUS JARVIS CO. 
HIGH BIDDERS TWICE 


Eastview and Dunnville Bonds 
Purchased by Toronto 
House A 


A Jarvis & Co. have bought $76,000 
of 6% 20 instalment bonds from the 
town of Eastview, Ont., at 101.66. 
This is a 5.80 per cent. basis. 

A. Jarvis & Co. also bought $95,000 
of town of Dunnville bonds. They 
bear 6 and 6%2% interest, are repay- 
able in 20 and 10 instalments and the 
price paid was 103.14, approximately 
a 5.65 per cent. Basis. 

Bids were: 

A. Jarvis & Co. 

A; B.. Ames & Ce... cei. 
Wood, Gundy & Co. .......... 
C. H. Burgess & Co. .......... 
Canada Bond Corp. .......... 
R. C. Matthews & Co, ........ 
Municipal Bankers Corp. 
Dom. Securities Corp. ........ 
W. A. Mackenzie & Co. 


South Vancouver Has 
Arranged Financing 


After months of negotiations. South 
Vancouver has finally worked out a 
plan of financing. Seattle investment 


houses will purchase from the district | 


$989,902 of local improvement deben- 
tures now held by the provincial gov- 
ernment and $900,000 of'additional de- 
bentures. The money will be used 
chiefly to retire $790.000 of treasury 
notes held by Spitzer Rorick and Com- 
pany_of Toledo, and a bank loan of 
$800,000. Both of these had been 
guaranteed by the provincial govern- 
ment. When the financing is complet- 
ed it is likely that the provincial gov- 
ernment will entirely relinquish any 
control, over the municipality. 

The investment houses interested 
are the Seattle National Bank, Cars- 
tens and Earles and Blyth-Witter and 
Company. 


BOND MOVEMENTS OF THE WEEK 


Week Ending September 12th. 


Due 
Year 


Range 

High 
Yield 
5.92 102 
5.95 98 
5.90 95 
6.32 90% 
5.98 90 
6.28 88 
5.73 90% 
7.03 108 
6.00 108 
6.17 98 
5.70 76% 
6.35 89% 
6.12 84 


1942 
1939 
1929 
1941 

Cons. Rubber 

Dom. Iron 

Montreal Trams .. .. 

Montreal. Dec. 

Do., May 

Nat. Breweries 

N. S. Steel 

Penman’s 


7.85 68 
7.10 84% 
7.55 82 
6.00 98 
6.00 99 
6.73 — 
2.72 78% 
5.59 96.00 
5.24 96.60 
5.00 102.50 
5.10 99.55 
5.50 99.50 


Sao Paulo ... 

Sher. Williams 

Steel of Can. 
Wabasso 
Wayagamack 

War Loan (1925) .... 


Victory 


5.79 98.50 § 


5.30 101.00 
5.09 101.80 
5.48 99.43 
4.99 104,00 


1922. 


1921 Range 
¢ Low Ask Bid 


Low High 


3 10 % 

6 10014 95 

10014 
99 


3 | 


94 
88, 
100% 88 
92%, 82% 
8714 


Ly Siliit 
# 
ae 


2 

— 

# 
LpEISryraly 


8§ 
861% 
98 
100% 
80 79% 80 
eee 98.15 98.15 
100.15 98.40 98.25 
99.50 100.15 100.00 100.00 
99.10 ..... 100.10 100.40 
98.75 100.00 99.95 100.00 
98.00 99.55 99.45 99.60 
99.75 ..... 100.85 100.95 
101.25 103.60 103.50 103.65 
98.80 100.25 100.15 100.35 
103.30 , 105.50 105.70 


}3lal 
- 


| 


had | 


while 
Summer Prices 


prevail 


Our List contains 
suitable suggestions. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 


Safety 
Assured Interest 
Return and © 


Saleability 


How to Jules h 


j 
i 
| 
| 


Investments} 


Only by aid of experi [f 


ence can a trustworthy 


analysis be made of the 


day. 


McDonagh Somers 
& Go. - 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Four Excellent 
Corporation Bonds 


We consider any one of the 
following bonds a good in- 
vestment at present prices: 


MANITOBA POWER 
7’s at 100 


HOWARD SMITH 
7’s at 9814 
WAYAGAMACK 
6’s at 80 
BROMPTON 
8’s at 10314 


Write for descriptive circular 
and prices, 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


OPEN MONTREAL OFFICE 

Miller & Co., members of the New 
York Stock Exchange, are opening a 
branch office in the Guardian Building, 
160 St. James Street, Montreal 
Direct communication will be main- 
tained between Toronto, Montreal and 
the New York offiee from which point 
the principal American markets are 
reached over the private wire system 
6f the company. 





~ September 15, 1922 ° 


RENE-T. LECLERC 


MONTREAL QUEBEC 
160 St. James Street, 74 St. Peter Street, 
(Established 1901) 


OSLER -& HAMMOND 


Stock Brokers and Financial Agents 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET =- TORONTO 


Geo. Beausoleil & Co. 
112 St. JAMES ST, caeee MONTREAL. 


REAL ESTATE 
FARM LANDS CITY PROPERTY 
BUILDING MANAGEMENT RENTALS 


Osler, Hammond & Nanton 


. WINNIPEG 


NATIONAL CITY COMPANY 
Limited 


Bonds & Investment Securities 


: 


fer: 


OWA Wa SOA Wis “ay 


7 


So as to afford a more complete service in the 
Cunadian markets, we announce the opening of a 


Branch Office 
in the 


Guardian Building 
160 St. James Street 


Montreal, Canada 


Telephone Main 6440-1-2 


Direct communication will be maintained between 
our offices in Toronto, Montreal and New York 
from which point the principal American mar- 
kets are reached over our private wire system. 


MILLER & COMPANY 


Members New York Stock Exchange 
120 BROADWAY NEW YORK 


Mr. Hugh W. Murray, recent manager Toronto 
Office, The National City Company, begs to 
announce that he has taken offices in The Conti- 
nental Life Building under the name of 


MURRAY & COMPANY 


todeal inGovernment, Municipal and Corporation 
Bonds. 


Mr. W. E. Levan, formerly Western Ontario re- 
presentative of The National City Company, will 
be associated with Mr. Murray. 


Telephone 
Adelaide 8293 


| 


September 16, 1922. 


THE FINAN 


UNIFORM SYSTEM 
OF CITY TAXATION 


CIAL POST 


Eastern Securities Corp. 
Buys Dartmouth Bonds 


Eastern Securities Corporation has 


NEEDED IN CANADA purchased $50,000 town of Dartmouth 


} 
New Canadian Tax Confer- 
_ ence Issues First Bul- © 
letin 


A preliminary survey of municipal 
taxation in Canada has convinced the 


new Canadian Tax Conference that 


there is no agreement among the 
provinces as to what provisions there 
should be for the assessment and tax- 
ation of real estate, nor even as to 
what should be the practical inter- 
pretation of municipal law within any 


particular province. 


In a bulletin issued the Conference 
reviews at some length the provisions 
of assessment and taxation standards 
adopted in various Canadian _ prov- 
inces, showing that in British Colum- 
bia ten cities exempt improvements 
from taxation; that in Alberta the 
four cities tax varying proportions 
of building values while in other prov- 
inces entirely different bases of ab- 
sessment obtain. ae Sf 

The recommendation of the insti- 
tute is as follows: 


“Would not interprovincial confer- 
ences on real estate taxation and assess- 
ment tend to bring about: _ 

1. Better provincial legislation. — 

2. More nearly uniform legislation. 

3. Better methods in actual practice. 

4. Higher professional attainments 
among assessors? 2 

“Only one province seems to be doing 
ee for the training of municipal 
officials. Should not the provinces, 
through the universities or otherwise, 
offer practical professional courses in 
real estate assessment and taxation to 
those officials, now, actually perform- 
ing the work, who may welcome the op- 
portunity for further training?” 


Provincial Assessment Equalization 


It is suggested that there should 
be provincial boards of assessment. 
On this point the bulletin says: 


“Equalization of assessment is provid- 
ed for in Ontario counties in order to 
prevent injuries to any municipalities 
within the counties. But there is no 
equalization as between counties and 
cities. During the war there was a 
provincial tax of one mill on the total 
assessment of the municipalities. Only 


because it was a war measure were the 
resulting injuries tolerable. If ever 
again such a provincial tax is imposed, 
a board having power to equalize as- 
sessments, such as is found in some o 
the Western provinces, will have to be 
set up. An idea of what happens when 
assessments are equalized provincially 


may be obtained from the “Statistical 
Information Respecting the Municipal- 
ities of the Province of Manitoba” for 
the year 1921, published by the Pro- 
vincial Government. Whether or not 
there is provincial taxation on the basis 
of municipal assessment, should there 
not be in eve inci 


ry province a provi 

Board of Assessment with superviso 
powers over all local assessors and wit 
authority to prescribe province-wide 
standards of training and efficiency for 
assessment officers eee. assessment 
officers are now thoroughly efficient. 
Should not all be well trained and ef- 
ficient? 

“The most recent move in advance in 
this direction seems to be that taken 
at the latest séssion of the Saskatchewan 
Legislature. The Act passed, the Sas- 
katchewan Assessment Commission Act, 
provides for the establishment of a 
permanent assessment commission, com- 
posed of three members, as a branch of 


the Department of Municipal Affairs. 
‘It shall be the duty of the commission 
to exercise general supervision over 
the administration of the assessment 
provisions of the Municipal Acts of Sas- 
katchewan, and to confer with, advise 
and direct assessors in the discharge of 
their duties,’” 


SAVINGS OFFICE AS 
COLLECTOR OF TAXES 


‘| At Brantford Provincial Bank 


Assists the Township 
Treasurers 


Collection of municipal taxes by 
banks relieves town or township 
treasurers of much detail work at 
busy times of the year and affords 
the banks an opportunity to get many 
prospective clients into their offices. 
There is a growing interest in this 
plan of tax collections as is evidenced 
by the fact that in several Ontario 
ee the scheme is being worked 
out. 

_The Brantford branch of the Pro- 
vince of Ontario Savings Office has 
made arrangements with local town- 
ships for the taxes of the property 
owners to be paid at its office. The 
taxes are paid to the teller at the bank 
who gives a receipt for same; lists 
the totals and presents a statement 
at fixed intervals to the township of 
the taxes that have been paid. | The 
money remains on deposit with the 
bank until required by the township. 

No charge is made for this service 
by the savings office, it being felt 
that there are compensations from 
having so many owners of property 
get acquainted with the office and 
the staff, opening up new avenues of 
business. 


Alfred W. Smith, Ridout and Son, in- 
surance brokers of Toronto, have moved 
their offices from 33 Scott Street to 
36 Toronto Street. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date. 
Sept. 
Sept. 
Sept 

Sept. 
Sept. 


Place 
12—Eastview, Ont 
11—Dunnville, Ont. 
9—Sherbrooke Schools, P.Q. 
9—Teck Township, Ont. 
1—Sask. Schools & Phones 


Sept. 
Sept. 


18—Grant, Holden, Graham 


13—Saskatchewan 


Sept. 11—Lacombe & N. W. ..... aor 


5%%. bonds due in 20 years, at 99.58. 


Bids were: 
Mackay. & Mackay .. 


Dominion Securities ie 

C, ii: Burgess & Ce. i. 2.6 
J.C. MacIntosh & Co... .. .. 
Nova Scotia Trust Co. .. .. .. 
H. M. Bradford & Co. .. .+ .. 


W. F. Mahon & Co. .. 
Johnston & Ward... .. .. 4... 


Eastern Securities .. 


LESS THAN 512% 
COST OF BORROWING 


Three Ontario Municipalities 


Arrange Good Bond 
Deals 


The high standard of Ontario coun- 
ty and township bonds was given 
striking testimony this week when 
three suéh issues were purchased »y 
dealers at prices that gave the money 
to the municipalities at less than 5% 
per cent, 

Lanark county sold $100,000 of 5% 
per cent. 20 instalment bonds at 100.44 
to the Canada Bond Corporation. This 
was a cost basis of 5.45 per cent. 
Bids submitted included: 

anada Bond Corp. oe 
W. A. Mackenzie & Co... .. 
Dominion Securities Corp. 

R. C. Matthews & Co ../.. .. 
Wood, Gundy & Co. .. .. .. .. 
C. H. Burgess & Co. .. . 

A. E. Ames & Co. .. . ‘ 
me: CORNING BS) CO ea en op Ss 

MacNeill, Graham & Co. .. .. 
Canada Bond Corporation 


97. 
97.371 
98.12 
98.146 
99.07 
99.125 


99.159 
99,31 
99.58 


100.09 
100.04 
100.02 
100.012 


also 


bought $68,000 of 5% per cent. 20 and|what was required to cover its prefer- | 
3 instalment bonds of the township, of |red dividend. The comparatively cool | 


Toronto. The price paid was 100,276, 
a 5.47 per cent. basis. 
Canada Bond Corp. .. 
Wood, Gundy & Co. .. .. .... 
Zimmerman, Malloch & Co. . 
Rk. C. Matthews & Co... .. .. 
Gairdner, Clarke & Co... . 
MacNeill, Graham & Co. .. . 99.03 


Dominion Securities Corporation 
purchased from the County of Carle- 
ton $196,000 of 5% per cent. 20 instal- 
ment bonds at 100.269, a cost basis of 
5.47 per cent, 


Dominion Securities Corp. .. 
Canada Bond Corp... .. .. 
R. C. Matthews & Co. .. 
Wood, Gundy & Co. .. .. 


100.276 
100.21 
100.16 


99.76 
99.57 


100.269 


f| Gairdner, Clarke & Co. .. ett) 


MacNeill, Graham & Co. .. .. 99.03 


IMPORTANT OIL STRIKE 


Imperial Oil Reported to Have 


Brought in Well in B. C. 


The Imperial Oil Company is re- 
ported to have struck oil in large 


al) quantities in its well at Pouce Coupe 


in British Columbia. The operations 


on this property have been carried on 
with a great deal of secrecy, a stock- 
ade having been maintainéd around 
the drilling outfit during the opera- 
tions. However, the presence of sev- 
eral leading officials from the Imper- 


ial Oil head office in Vancouver trends 


to support the report that an import- 
ant find has been made. Some months 
ago a heavy gas flow was struck on 
this property. A syndicate of settlers 
in this district not long ago uncovered 


what is considered an important iron 
deposit. Samples of it were sent to 


Toronto and they showed high-grade 
hematite. 


UNLISTED SECURITIES 


Bi Asked 

Abitibi Gen. M. 6s 1940.; 
Algoma Steel 5s 1962.... 
Alta. Pac. Grain, com. .. 

Do., pref. .. 
Amer. Salesbook 6s. ... 
Ashdown Hard. 5s 1928 .. 
Can: Oil, -com.: 6 cack. 
Can. Westing. ... 
Cockshutt Plow, pref. ... 
Cuban Can. Sugar, pref. 
Davies, Wm. 66s: 5. 52 6%. 100% 
D. Iron & Steel 5s 1939.. 
Durant Motors Lo 5 
Dunlop Tire, pref. .. 
Eastern Car 6s .. .. .. 90% 
Famous Players, pref. 50% 

bonus, com. .. .. .. .. 54 
Harris Abattoir 6s .. 
Home Bank i. 066 i600 bs 
H, Smith Paper 7s 1941 .. 
Imperial Oil .. .. .... 
Inter Milling, pref. .. 

DGry: OB 25 0 bs ( 
Inter Petroleum .. .. .. 
King Edward Hotel 7s .. 
K, & S. Tire bonds .. 
L. Superior Paper 6s .. .. 
Man. Life 20% paid .. 
Massey Harris .. .. .... 
atagami Pulp debs. 
Murray-Kay, pref ... 
Mex. North. Dev., com., .. 
Mt. Royal &% debs. with 

30% bonus .. ..'.. .. 
AURORE ONE b's cra Walivec ae 
National Life .. .. .. .. 
Neilson, Wm., 6s .. .. .. 
N. S. Steel 6 p.c. debs. .. 
Ontario Pulp 6s .. .. .. 
Robt. Simpson, pref. .. .. 
Spanish River 8s 1941 . 
Sterling Bank .. .. .. .. 
Trust Guarantee . 
Sterling Coal com. .. .. 
Tor. Power 5s 1924 .. .. 
West Assurance .. 
West. Grocers, pref. 
West. power 5s .. .. .- 
Whalen Pulp, pref. .. 

Do., 7% deb. .. 
Fraser, 8’s 1941 
Imperial Tobacco .. .. 
Mississippi R. Power 


oe 


National City Co. ......-sseeeseeees 
Locally 


Provincial 
Dom. Secur. cay Dillon, Read & Co. 
ilway 
W. L. McKinnon & Co. ......sseeeees 
(Guaranteed by Province of Alberta) 


|CIVIC AND PROVINCIAL FINANCE 


SUCCESSION DUTIES 
GROWING IN QUEBEC 


Province Increased Revenue 


From This Source by a 
Million in One Year 


Quebec collected $3,005,293 in suc- 
cession duties in the fiscal year ended 
June 30 last, a million over the prev- 
ious year’s total~ The estate of the 


late G, H. Eddy, of Hull, was respon- 
sible alone for dues amounting to 


$650,000, with the probability of more 
to follow. Amongst the other large 
dues collected are $100,000 on the es- 
tate of the late Sir William Van 
Horne; $56,989.35 on the estate of the 
late Hon. Sidney Fisher, formerly 


minister of agriculture; $41,047.96 on 


the estate of Robert Mackay, of 
Montreal; $73,342.32 on the estate of 
Sir. Edward Clouston; $30,699 on the 
estate of Robert M. Peterson; $36,- 
856.70 on the estate of Alexander 
Graham, of Montreal; $20,983.18 on 
the estate of James C. Duffield, of 
London, England; $44,299.94 on the 
estate of Frank, Ross, of Quebec; 
$23,511.91 on the estate of Narcisse 
Kirouac, Quebec; $28,937.91 on the 
estate of Thomas C. Aylwin, Quebec. 


BETTER EARNINGS FOR 
FAMOUS PLAYERS CRP. 


From Our Own Correspondent 


MONTREAL.—The fiscal year of |- 


Canadian Cor- 
on -August 28, 
1922, and it is understood that 
earnings were slightly in excess 
of those for last year during which 
the company earned a surplus above 


Famous 
poration ended 


Players 


weather during the summer months 
caused an improvement in business of 
the theatres and it is expected that 
with economies that have been brought 
about in operating’ expenses and im- 
proved conditions, that the earnings 
of the company during the coming 
year will show an improvement over 
those of the year just closed. A reg- 
ular quarterly dividend has just been 
declared on the 8 per cent. preferred 
shares. 


eee 
TENDERS AND BY-LAWS 


TENDERS WANTED 
Sept. 16, Fort Coulonge, Que.—$20,- 
000, 6%, 30-ins. School bonds. Dennis J. 
Shea, Sec-Treasurer, 


Sept. 30, St. Joseph, Que.—$8,000, 6%, 
80-ins. debentures. A. L’Heureaux, Sec.- 
Treasurer. ‘ 


..Sept. 19, Province of Ontario.—$10,- 
000,000, 5%, 20-yr. bonds. R. Smith, 
Treasurer, Toronto. (See 
ment on pa 


e 8). 

Sept. 21, Province of Alberta.—$3,000,- 
000, 20-yr. debentures, Alternative bids 
at 5 or 5% per cent. 

Sept. 29. Three Rivers—$460,000, 


5%%, instalment bonds. Arthur Nobert, 
see (See announcement: on page 


announce- 


Sept. 30, Village of St. Beauce,_Que.— 
$8,000, 6%, instalment bonds; ee 
able in series from Nov. 1922 to Nov. 
1953. 

Sept. 21, Regina.—$114,000, 5%%, 5 
10, 15, 20 and 30-yr. debentures. Ms 
E. Snowball, City Treasurer. 
nouncement on page 8). 
oar 20, Middlesex County.—$80,000, 

2%, 20-ins, debentures, T. E. Robson, 
County Treasurer, London. 


BY-LAWS TO BE VOTED ON 


Oct. 1, Edmonton.—$325,000 for erec- 


tion of power plant, ete. 1 
erection of market. er ae 


John 
(See an- 


LR 
DIVIDEND PAYMENTS 


Company Date 
East. Theatres p. Sept.15 
Fam, Playeds p. . Sept.is 
Dom, Glass, c. ....Oct. 2 
Do., pref. .. °..Oct, 2 
— setene ce. ..Sept.15 
0., ref, . Se ° 
C.P.R. Does. 2 7 
Do., pref. 
Wabasso ae 
Huron & Erie .. ., 
Bk. of Nova Scotia 
Dom. Bank .. .. 
Can. Landed .. 
Molsons Bk. .. .. 
Penn. W. & Pr. .. 
Sher. Williams c. 
Do.; pref... 52°; 
Can. Permanent .. 
Mackay c, .- .. 
Do., pref. .. 
Cen. Can. Loan . 
Brazilian pref.* .. 
Tri City Rly. pref. 
Can. Gen. Elec. e¢, 
Do., pref. . 
Prov. Paper, com. 
Do., pref. .. 
Cosgrave Brew. .. 
Dom. Iron, pref. .. 
Tor. Gen. Trusts . 
Ont. Loan .. 
Twin City .. 
Price Bros. .. .... 
Montreal Trams .. 
National Trust 
Ill. Traction, pfd. 
Tor. Mortgage 
Nat. Breweries, c. 
Do., pref. 
Ottawa Traction 
Ottawa Car .. 
Duluth-Sup. pref. . 
Uacific Burt., pfd. ‘i 
Dom. Textile, pfd..Oct. 1 
Win. Elec., pfd. ..Oct. 
West Ind. Elec. ..Oct. 
Dom, Canners pfd. Oct. 
Can. Bread, pfd.. Oct. 
Montreal C&D ....Oct. 
Laurentide . .Oct. 
Wr. Hargreaves ..Oct. 


Record 
Sept. 1 
Sept. 1 
Sept.15 
Aug. 26 
Aug. 31 
Aug. 31 
Sept. 1 
Sept. 1 
Sept.15 
Sept.15 
Sept.15 
Sept.20 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept. 6 
Sept. 6 
Sept.15 
Sept.15 
Sept.20 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept.30 
Sept.15 


BD CO tt et ek et et tt et Cn et bt OC Ce 


F REKKKKKKE KF KE 


Sept.15 
Sept.15 
Sept.23 
Sept.17 
Sept.19 
Sept.15 
Sept.15 
Septi5 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept.15 
Sept. 30 
Sept.18 
Sept.23 
Sept.18 
Sept.15 
Sept.15 
Sept.23 
Sept.17 


we 
— 


Me cobo > 
eK EKA 


mrotom pono Prorototo np, MH toe to no hoe 


oe 


Price Basis 
$ 76,000 01.66 5.80 
95,000 103.14 5.65 
100,000 98.39 
60,000 par 6.00 
10,275 


100,000 
2,600,000 


Rate Term Amount 
6 % 20 in. 
6&64%% 10&20-in. 
5%% 31 yrs. 

% 16 in. 


% 
5 % 


20 yrs. 
97.652 5.19 


20 yrs. 


5 % 28 yrs. 225,000 


Gj) Idle Funds | 
work in sound bonds at 

6% it will double itself 

in approximately twelve 
years. 

A number of Govern- 
ment, Municipal and Cor- 
poration Bonds can be 


purchased at present to 
yield from 


514% to 8% 


By placing your idle funds 
inf these securities they will 
be safe, while yet returning 
a higher than ordinary in- 


terest rate, Write for our 
list of offerings. 


Houssen Woon --@aruw 


Money lying dormant is 
not producing: Put to 


RNT SANKERS 
10-12 King St. E., Toronto 


$25,000 
DOMINION 
OF CANADA 


Subsidy 
Issued by 
The St. John Dry Dock 
and Shipbuilding Co., Ltd. 


1 
55% 
Bonds; due 
1953 and 1954 


Price, Rate to Yield 


"5.40% 
CANnaDa Trust 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.Mircnen 
Gen Manager Mgr Bond Dept 


Close upon 40 years’ 
experience in the In- 


~-vestinent °~ ‘ 
field qualifies us to 
advise you intelli- 
gently on 2 y matter 
pertaining t the pur-. 
chase, sale or ex- 
change of listed or 


unlisted securities. 


Send us your 
quiries. 


HANSON BROS. 


4ncstinent Securittes 


CREDIT CANADA | 
LIMITED it 
Dominion Express Building 


Montreal 


Sept.30 | 5 


The Basis of 
Successful Investing 


Successful investing is built on 
a basis of knowledge of what 
you are buying. You must buy 
a security on the past perform- 
ance of the company, and not 
on the name alone. “Figures 
don’t lie,” and thereby indicate 
the only safe method of invest- 
ing. 

For your guidance, therefore, 
we are issuing a complete and 
invaluable little compendium of 
company statistics which will] 
soon be ready for gratuitous dis- 
tribution. 


We have a copy for you; write 
for it. 


JOHN STARK &e 


Kn 


Trew 


Lumber dealers at St. John, N.B., 
report that an early improvement in 
prices is not to be looked for. The 
demand at Liverpool and Manchester 
for the time being is not sufficient to 
take care of the export shipments be- 
ing made and this affects the Mari- 


time lumber industry. : 


f > 





_c, BRITISH COLONIAL 


FIRE INSURANCE COMPAN 


MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager i 


The Leading Life Company of the Dominion 


Assurances In Force 


Assets 
Sun Life Assuranee 


Head Office: 


- $550,000,000 
- $130,000,000 — 


Company of Canada 
Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY 
_ Secretary 


W. H. HUNTER 
President 


'G.R. COETRELER 


Surplus Strength of the Mutual of Canada 


The company’s general surplus representing the excess of assets over 


liabilities, amounts to 


This fund has been assigned as follows: 
First—Provision for dividends under 


$5,790,520.70 


Deferred Dividend policies issued prior 
Deer setades aattegs ~ -$3,688,146.15 


nds under Quinquennial policies 277,897 
Third—Provision for dividends payable 1922 
Feurth—Provision for Mortality fluctuations and other Contingencies, 


‘ $5,790,520.70 


The financial position of the company is such and its dividend earning 
farther increase in dividends 


The Mutual Life Assurance 


WATERLOO 


Company of Canada 


ONTARIO. 


Men with salesmanship experience 
who desire a new field of work where 
their ability, energy and combined 
efforts will be duly rewarded, can 


vl j 
(EXCELSIOR LIFE ) 
wey Hy | { 


spat 


- 


secure a good opening with the 


EXCELSIOR 


LIFE INSURANCE COMPANY 


M. E. Manning, City Manager, 
203 Excelsior Life Building 


‘Toronto 


OF CANADA 


HEAD 


OFFICE 


TORONTO 


_ Accident and Sickness 
Automobile (Non-tariff) 


We'issue the most up-to-date 


icies, and give every policyholder a 
highly considerate service. 
Test the truth of this with your 


next policy. 


o 


MERCHANTS CASUALTY COMPANY 


d Phen A NNIPEG 


= @ TORONTO 


Mnailian Avivaisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 
ROYAL BANK BLDG. 


ST. LAWRENCE 
WATERWAY IS 
WANTED IN WEST 


(Continued from Page 3) 
ect, chiefly from the power inter- 
oe centred in Montreal, and perhaps 
also assisted by those who may be. in- 
terested in continuing the small boat 
system through the St. Lawrence canal. 
“This opposition got together and 
started the cry, ‘This is a power 
scheme.’ I repeat that instead of it be- 
ing a power scheme it was to oppose 
the power schemers of the United States 
and the power interests in Montreal are 
misstating the situation. 5 
e cost of the estimated project is 
,000,000 which covers a 25-foor chan- 
el to Montreal and also covers the pro- 
duction (only on the international sec- 
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36 UNIVERSITY STREET 
MONTREAL 


NEW YORK 
EQUITABLE BLDG. 


tion) ready on the buzz bar of 1,400,000 
h.p. ready for distribution by distri- 
buting companies. » This does not touch 
or affect the 3,000,000 remaining h.p, 
on the river situated only in Canada, 
in the province of Quebec. Canada, as 
her share, will have half of this 1,400,- 

h.p., that is 700,000 h.p. along the 
St. Lawrence shore of the province of 
Ontario.” 


MAY TAKE EXPLOSION RISKS 


The Federal Insurance (Department 
has enlarged the license of several com: 
panies that they may write insurance 
covering damage from gas explosions. 
The companies involved,, as listed in 
the Canada Gazette are, Norwich Union, 
Globe Indemnity, Ganada Security, North 
British and Mercantile, General Fire 
and Life, Royal Insurance, Connecticut 
Fire and the Commercial Union. 


THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


SPRINKLERS ARE 
JUSTIFIED AS 
AN INVESTMENT 


Big Firms Find That Prem- 
ium Saving Pays for In- 
stallation Quickly 


Large sums of money are being 
saved py the installation of sprinkler 
systems. Wesigned primarily as a 
mre protective scheme, their instal- 
jatlon has now assumed the aadea 
role ot ah investment. ‘his 1s 
prought about by the saving in prem- 
iums, especially on buildings where 
tne risk has previousiy been rated 
nigh. Where tne initial outiay for 
these systems is heavy, 1t is generally 
conceded that they wii pay lor them- 
seaves in reducea premiums 1n trom 
4 to d years. in one particularly 
nazaraous Lactory near Winasor the’ 
saving pala tor the system in 14 
monuus whie a $2v,0UU system in- 
siaued 1n One OL the iarge pulp piants 
im unorthern Untarlo pala tor 1tselt 
in premium readucuons in two years. 

Une jarge landiora stated that he 
Installea We Sprinkler system Lor two 
reasons. se nad a numoer of small 
nres in one large office pbuilding and 
vunls scared away many tenants, ‘she 
Ouner Was that tnere were many care- 
ieSs ana airty tenants, ana wanile, he 
triea to Keep them oul, they wouid 
get in at wimes, ‘hese tenants had 
une wenuency to increase the fire risk. 
ane sprinkier system was used to 
omset 1. At the same time he was 
abie to assure new tenanis that the 
aganger ot loss trom fre was reduced 
by une newly imstaiiea system. 

Stop Big Fires 

In severai vig contiagrations the 
sprinkier systems have come in for 
some praise ana such cases are gen- 
erauy tollowea by a rusn to nave 
unem msvalied. ahe great Loronto 
contiagration was a case in point, 
When vune Ilames reachea the McKuin- 
non pulding they stopped. ‘Lhe Mc- 
Kinnon buuding nad a sprinkler sys- 
tem. ‘Lhe cut in premium for instal- 
lation ot such systems 1s from 6U to 
SU per cent. ‘nis, of course, 1s regu- 
iatea by two things, the water supply 
and the nature or the risk. in some 
cases where the water system is not 
the best, a gravity water system or 
pumps and reservoir are added to 
pring the premium down. On the 
other hana the installation of the 
sprinkler makes it necessary to have 
leakage insurance, as there are known 
cases where sprinkler pipes have 
broken or froze up and burst, causing 
a water damage. If there was a fire 
and the water caused damage the fire 
policy would cover this, but fire poli- 
cies do not cover damage from leaks 
from sprinkler systems. 

losely Inspected 

One owner of a building with a 
sprinkler systems makes the unique 
ciaim that his system, not long in- 
stalled, is a protection against night 
watchmen. in other words he abol- 
ished such an institution and employs 
the well known gong and messenger 
system. The wage saving is material. 
However, one outstanding advantage 
of the system is that such policies 
provide tor regular inspections of the 
system and premises by qualified in- 
spectors. ‘This is a big feature as 
some large property owners, with 
many tenants, claim that these in- 
spections force the tenants to keep 
their places clean and tidy and in a 
great measure reduce the risk. 

Another system of sprinklers is the 
open one. This is generally designed 
as a protection for openings in in- 
dustrial and storage buildings, there 
being a law that such openings must 
be protected and this is one of the 
protective methods coming into com- 
mon usage. 


BIG INCREASE IN 
GUARANTEE BUSINESS 


The steady increase in the volume 
of guarantee business done in Canada 
during the last decade is best evi- 
denced by the following figures taken 
from the Dominion of Canada Insur- 
ance blue books: 

Statement of guarantee business writ- 
ten in Canada, 1912-1921: 

Year 

Bee ovis 

1920 ... 

191% ... 

1918 .. 

1917 
1916 
1915... 
1914 ... 
1913 
1912 


_——. 


DORI Secs 


Total 
1,338,409.00 
1,272,462.00 
1,138,882.00 

947,821.00 
824,638.00 
799,010.00 
730,138.00 
742,510.00 
645,624.00 
564,096.00 


++ 9,003,590.00 


CONTRACT INSURANCE 


The Fidelity Insurance Company of 
Canada Organized 


The Fidelity Insurance Company of 
Canada has been organized to special- 
ize in the business of guaranteeing 
the performance of contracts and the 
fidelity of employees, The company 
will have reinsurance facilities which 
will enable it to safely take care of 
the largest risk. The policy of the 
management will be to give as large 
a share of authority and policy writ- 
ing power to its agents as their de- 
velopment warrants. The company’s 
charter gives it power to write guar- 
antee, burglary, accident, sickness, 
automobile, plate glass, forgery, fire, 
inland transportation and inland ma- 
rine business, 

The president of the company is A. 
E. Kirkpatrick, vice-president, Sydney 
W. Band, secretary-treasurer, W.. R. 
Kirkpatrick, The company’s head. 
office is in Toronto. 


Will Radio Details 
Of Stolen Automobiles 


NEW YORK.—William B, Joyce & 
Co., Inc., Northwestern general 
agents of the National Surety Com- 
pany, have just instituted a rather 
novel and practical arrangement 
whereby a complete description of all 
stolen automobiles insured by the 
agency will be broadcasted by radio 
over a-radius of 2,000 miles, and they 
are also considering the advisability 
of using the same service in connec- 


tion with losses to the banks insured 
and bonded by them through the Na- 
tional Surety Company. This agency, 
which was originally founded and 
later turned over to the present own- 
ers by William B. Joyce, now prési- 
dent of the National Surety Company, 
is continuing to carry out the alert 
and aggressive policy laid down by 
Mr. Joyce when he was interested 


in the agency, and which: methods 
later became such an important fac- 
tor in building the countrywide busi- 
ness of National Surety. 


Borrowing on Insurance a Habit 
Growing to the Menace Stage 


Increase This Year is Already Materially Ahead of Last 
—Defeats Very Idea for Which Insurance is 
Designed to Serve 


By RANDOLPH 8. MORTLEY. 


‘In times of depression and read- 
justment when a general stringency 
cuts of the supply of cheap money, 
the porrowing haoit naturally asserts 
itseiI, and tne way to lite insurance 
reserves 1s easliy tound by most poli- 
cy holders. ‘she policy ho.der preters 
to borrow on his poucy because the 
money is easily secured without pubii- 
city, other security, or tame-Mmut ior 
repayment, at interest rates generally 
1ower than the current rate. he fact 
that one can have his lite insured and 
at the same time be able to borrow 
upon the policy in ume of troubie 1s 
one of the most advantageous, at- 
tractive features of modern insurance; 
but the aim and purpose of hte in- 
surance is entirety defeated when 
policy hoiders take unwise aavaniay~ 
ot tneir legal privilege, as set forth in 
their policies. ‘rhe ciause was insert- 
ed in the policy contract chiefly to 
prevent surrenders and enabie the 
noider to preserve his protection in- 
tact until maturity or his demise, 
when it is invarlaply most needed; 
borrowing money on life insurance ex- 
cept for payment ot premiums should 
always be the last extremity when 
the loan cannot be obtained elsewhere, 
or upon other security, and when the 
borrower's circumstances have so 
changed that the insurance 1s of les- 
ser consequence. ‘Lhis situation is of 
rare occurrence, ay 

Life insurance was not originally 
organized to finance business, put to 
tinance families mm sorrow and dis- 
tress, or in old age; neither are its 
proceeds to be used for buying auto- 
mobiles, costiy furnishings, Jewelry, 
or other personal adornments, vaca- 
tions or other luxuries. It 1s not a 
surplus or accommodation fund, but 
a tamily reserve fund, representing 
the hara earned savings of the policy 
holder for many years, and 1s to be 
regarded as a sacred trust, Every 
poucy loan made means that in nine., 
cases out of a hundred a permanent 
mortgage has been piacea on that 
policy; ror the companies’ experience 
is that only about 10 per cent. of 
these loans are ever fully repaid. 
The other ninety continue on through 
the life of the policy, bearing interest, 
until the total is finally deducted from 
the proceeds at maturity or the death 
of the holder. In a small percentage 
of cases these loans effect real per- 
manent good, especially in periods of 
panic, financial stringency, unemploy- 
ment or other mistortune; but the 
tendency to borrow has so rapidly in- 
creased in late years, and the loans 
have grown so enormously in the 
Unitea States and Canada as to be de- 
trimental to the best interests of 
policy holders, agents, and companies. 
‘hey have therefore come to be re- 
cognized as a growing evil by under- 
writers, and the weakness of the po- 
‘licy loan privilege as it exists is the 
subject of considerable discussion. 

Denrvand Heavier in 1922 

During the first half of 1922, near- 
ly all the Canadian companies ex- 
perienced a heavier demand for loans 
than during the like period of 1921, 
but a few report a noticeable improve- 
ment during the last couple of 
months. On the whole the percent- 
age is still much above normal. Take 
for instance the experience of one of 
our oldest, most conservatively-man- 
aged and highly respected companies, 
whose policy loans on July Ist last 
totalled $4,456,000, against $3,680,000 
on July Ist, 1921 an increase of $776,- 
000 within the year, the demand being 
from all parts of the Dominion, chief- 
ly the classes affected by the trade de- 
pression for amounts not individually 
large on the average. During the se- 
cond half of last year these loans in 
the company footed up $693,000, and 
the repayments amounted to only 
$310,000; on June 30th, 1922, this 
company had loaned on policies this 
year $623,000, and credited repay- 
ments for the half-year totalling only 
$290,000. According to the abstract 
of statements for 1921 issued by the 
superintendent of insurance for Can- 
ada, the total amount of policy loans 
made by all companies in this country 
last year was $77,276,817, as follows: 
Canadian companies $60,230,729; 
foreign (U. S.) cos., $14,002,977; Bri- 
tish, $3,043,141. And, from the re- 
ports of companies thus far in 1922 
it would appear that this amount will 
show a considerable increase for this 
year when: the official figures are 
made public. When it is remembered 
that these enormous sums have prac- 
tically been borrowed from the bene- 
ficiaries under the policies—mostly 
the wives and children of the assured 
—it becomes clear that the borrowers 
do not fully appreciate the fundamen- 
tal principles of life insurance, nor 
the responsibilities they assume when 
mortgaging the funds they them- 
selves set apart as a sacred trust for 
the protection of their dependents. 
Doubtless the majority, while not real- 
izing the grave danger to their de- 


pendents, intend to repay the amounts 
borrowed, but statistics prove that 
they seldom or never do so, although 
the companies encourage as far as 
possible, partial payments at any time 
to restore the impaired protection. 
The policy is assigned to the company 
as security, and while loans usually 
fall due on the policy’s anniversary, 
there are no compulsory terms for 
payment of either principal or inter- 
est, provided the premiums are paid 
promptly. They may run along year 
after year, at the will of the borrow- 
er, until the indebtedness equals the 
loan value, when upon notice to the 
holder the policy japses. In many 
cases where these loans have been in- 
creased to the maximum the total of 
interest payments has equalled double 
the amount of the original loan, 


How They Affect Companies 


_ While the security for these loans 
is perfectly good, when they increase 
rapidly they are less desirable to the 
company because they are non-liquid; 
they necessarily disturb the com- 
pany’s line of investments, often pre- 
venting them taking advantage of a 
favorable market for permanent in- 
vestment. All outstanding contracts 
are simply sight-drafts, which the 
company must at all times be ready to 
meet, hence, these loans become cum- 
bersome; for they necessitate the 
company carrying a very large sum of 
uninvested funds. Recently a couple 
of latge U. S. companies conducted in- 
quiries as to the effect of these loans, 
and the results have been published. 
The State Mutual of Worcester, Mass., 
having unintentionally encouraged 
these loans, find one-seventh of their 
assets invested in them; they have 
loans upon 20 p. c. of the policies in 
force, and are making loans on 50 p. c. 
more policies than they are writing; 
hence they now discourage them. The 
Equitable Life of Iowa discovered 
that only 31 p. c. of policies on which 
loans were made in 1915 had lapsed 
from the books by 1922. They attri- 
bute this favorable result to the vigi- 
lance of their agents, and add that 
policies with the maximum loans 
showed twice as many lapses during 
the first year of the loan as those for 
less than the maximum amount. They 
state that from the investigation, the 
lesson to be taken to heart is to dis- 
courage as far as possible maximum 
loans. If the borrower can be per- 
suaded to leave enough equity to pro- 
vide for his next year’s premium and 
interest, the lapse rate will be ma- 
terially reduced. 


Remedy Lies With Agents 


Since loans have become an esta- 
blished right of policy-holders, the de- 
mand for a discontinuance of the 
practice is not likely to come from 
them, and it is a very delicate matter 
to attempt to advise them. But, by 
virtue of their close relationship with 
policy-holders, the agents are in the 
best position to educate them as to 
the principles of furnishing and in- 
demnities against the loss of their 
earning capacities, for which insur- 
ance reserves dre accumulated, It is 
the agent’s duty to fully explain to 
them the various clauses of the policy 
contract, and point out the close re- 
lation of the loan values to the com- 
pany’s reserves, accumulated from the 
policy holders’ deposits. He owes 
this all-important duty to his clients, 
the beneficiaries, his compahy and 
himself,—if he would maintain year- 
ly a greater net gain of insurance in 
force for his agency. 

A public admonition in the Govern- 
ment Building at Canada’s great ex- 
hibition is worth remembering. “Don’t 
borrow, unless you can use the loan 
for a productive purpose, and make 
re-payments as agreed.” 


BRITISH MARINE LOSSES 


How far from profitable the marine 
underwriting experience of the British 
stock companies was in 1921 may be 
judged from the table of results of 
the individual offices compiled by the 
“Policy-Holder” of Manchester, which 
appears elsewhere in this issue, The 
outstanding features are the shrink- 
age of premiums from £27,584,383 in 
1920, to £15,998,913 in 1921, and the 
increase in 1921 claims to £19,985,- 


95. 

Of the fifty-one offices whose fig- 
ures are shown in the table some 
twenty-nine have claims for 1921, 
equal to from 100 to 695 per cent, of 
their premiums for the year. The 
gross trading surplus of all the of- 
fices shows an aggregate deficit of 
£5,890,409, and only seventeen of the 
fifty-one are able to show any trading 
surplus at all. The marine funds at 
the close of the year totalled £20,- 
623,689, as compared with £26,660,- 
332 at the close of the preceding year, 
a loss of £6,036,643. 


i} 
! (= 


* 4 


September 15, 1922 


The Western Empire 


LIFE ASSURANCE COMP 
Head Onice; 701 Somerset Bldg., Winnipeg, Man, 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices; 
Saskatoon Calgary ’ Vancouver 


WILLIAM SMITH, 
Managing Director. 


British America Assurance Co. 


Fire, Marine, and Automobile 
Insurance 
HEAD OFFICE 


WESTERN HOMES 
Limited 2 
WINNIPEG, MAN. 


Capital A ‘e 
Capital Subscribed .. Lsen.oee 


Mortgage Investments 
Available shares afford a’safe 


and profitable investment for 
For full particulars 


CANADA NATIONAL FIRE 
INSURANCE COMPANY. 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792,662.00 


TORONTO, 24 Adelaide St. W. 


Security of Funds 


First mortgages on improved 
revenue-producing, free-hold 
Real Estate are placed by law 
in the highest class of invest- 
ments. This Company lends on 
first mortgage not more than 
40%- of the value of the mort- 
gaged property. 

We will accept your funds for 
investment on the security 
such mortgages, giving you our 
guarantee of prompt payment of 
interest and due repayment of 
principal. 

This most conservative form 
of investment yields you 544%. 


Write for particulars. 
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CAnNaoh 


‘The Strength 
of a Chain 


A chain is as stro i 

von ee 
our will may be as e 
phatic and as concise as lan. 


fall short of its purpose in 
the hands of a private ex- 
ecutor. 

Ensure the fulfilment of 
your desires by writing into 
your will: “I a nt as my 


executors Sterli 
Trusts Corporation.” Sy 


THe. 


STERLUNG TRUSTS 


TORONTO = 





TOWN CAR 
Special Custom- 
Built Bodies 


State chassis you have and type of 
body you wish—sedan, coupe, lim- 
ousine, town car, touring, sport 
roadster, etc. Bodies built in ex- 
clusive design to your ideas if de-, 
sired. You need a closed body for} 
next Fall, Winter and Spring driv- 
ing, consequently place your order 
now as we xequire about four} 
months to make delivery. Ki 


ADDR DEPT. F. 
CARRIAGE FACTORIES Led. 


WejbuiidjTaxi Cab Bodies"to order 


LAND SETTLEMENT 
PLAN IS READY | 
TO PUSH AHEAD 
To Secure European Agri- 


culturists by Western Col- 
onization Scheme 


LARGE SUMS INVOLVED 


Announcement Says Expendi- 


ture Will Run Into Many 
Millions and Settle Ten 
: Million Acres 


The Western Canada Colonization 
Association is now ready to function, 
it is anndunced. Designed primarily 
to secure settlers for the west, the 
scheme has now developed into one 
to cover the whole Dominion, a most 
pretentious enterprise. The, an- 
nouncemegt deais witn big figures, 
$30,000,000 to $40,000,000; a mini- 
mum of 10,000,000 acres ot land, etc. 
‘here will be an army of workers. 
“A well-matured land-settlement pol- 
icy” is the way the scheme is referred 
to by the organizers’ of the movement 


gj | and it is stated that the scheme will 
} | co-ordinate the colonization activities 


|| gration agencies. 


of the kederal and imperial govern- 
ments as well as that of other immi- 
The opinion 1s ex- 


H|pressed that this land settlement 
i} movement should speedily inaugurate 
ai;an increasing flow of carefully se- 


lected settiers to the vacant agricul- 
tural areas of the Dominion. In so 
doing it will go far to assist the Fed- 


}; eral and Provincial governments and 


the railways in soxving the miost 


}| pressing of the economic problems 


which tace them in a trying post-war 
period, goes ‘on the announcement, 
with the added remarks that “it is 


: chiefly by a marked increase in the 


| 
| 
| 


: G.E. Gooderham & Co. | 
| 97-105 Richmond Street West | 


] 


| 


number of people on the land that we 
shall wipe out the deficit on the Na- 
tional Kailways, lessen the burden 
of the nationai debt, lighten the inci- 
dence of taxation and introduce a new 
era of prosperity for the whole coun- 


Long Payment Pian 
Conferences have been held in Eng- 
land and at Ottawa with the govern- 
ment leaders, while the premiers of 
the different provinces of the Domin- 
ion have also been consulted. Just 
recently the final plans of the assoc- 


the western branch at Regina, fol- 


branch at Toronto and a subsequent 
conference with Premier King. It is 


west. The statement is made that the 
land of the west will be sold on a 32- 


| year payment basis but in the east 


the terms will be governed by local 


conditions and other considerations. 


Briefly the plan of the association 


‘lis to secure agricultural settlers from 


The Monev 
Centre 


Despite all difficulties, 
London remains the 
international market of the 
financial world. Itisagain 
lending freely, both to the 
Dominions and to foreign 
countries. London will 

‘always consider every 
reasonable’ business 
proposal—‘' gilt edge’’ or 
speculative. 


The Statist 


vof London, England) 
is the predominant organ 
of the 


oney Centre, and 
through its columns 


Banking, Trust and Mer- 
cantile institutions can 
reach the most influential 
financial public both in the 
United Kingdom and the 
Continent of Europe. 


Advertisement Rates on 
application 


THE MANAGER 


Europe and bring them to Canada to 
settle on the land. While getting the 
settler, they must also get the land. 


THE FI 


FIRE.PREVENTION DAY 


October 9 Set Aside For Clean-up The 
Dominion Over 

Monday, October 9, is Fire Preven- 
tion, Day the Dominion over, accord- 
ing to a proclamation issued at Otta- 
wa and a call is made of “all our lov- 
ing subjects,” to use the words of the 
proclamation, to put forth an effort 
to prevent the great loss of life and 
waste of property and resources, 
through fires. It is pointed out that 
during the past decade 3,000 persons 
have lost their lives and property val- 
ued at $250,000,000 has been destroy- 
ed by fire. © 

Inspection of all dwellings and sur- 
roundings, public buildings, stores, 
warehouses and factories are to he 
cleared of rubbish as well as hotels, 
theatres, and public institutions. Fire 
drills are advocated for the schools 
and an appeal made to everyone to 
direct their whole energy towards the 
ee at, the elimination of fire 
waste, 


SUPPLY OF HARD 
COAL BOUND TO 
BE INADEQUATE 


Fuel Controllers of Ontario 
and Quebec Estimate 
Provincial Needs 


The coal crisis is now over, in the 
opinion of most dealers. Soft coal 
is coming more free and will gradual- 
ually become more plentiful. Shi 
ments of hard coal are now being look- 
ed forward to. It will be some days be- 
fore any anthracite will reach Canada. 
Ontario will be short at least. 33 per 
cent. of its usual anthracite supply 
from the United States, according to 
J. A. Ellis, provincial fuel controller. 
Only a reasonable amount of Welsh 
coal has been brought in or ordered 
and so to make up the difference, sub- 
stitutes will have to be used 
people of Ontario. Quebec’s 
controller, F. L. Wanklyn, says his 
province will be from 40 to 50 per cent. 
short of its usual supply of American 
anthracite. He considers the crisis 
over, however, because of the heavy 
imports of Welsh, Scotch and English 
coal, large quantities of which have 
already arrived and much more is on 


a | iation were approved at a meeting of |the way. 


| 
| 
| 
| 
| 


Fuel Controller Ellis says he can- 


i|lowing a conference of the eastern |not understand how people get the 


idea that there will be plenty of an- 
thracite. Instead of having a full 


The mines are in 


NANCIAL POST 


~ COMMONWEALTH 


THEN— 


March Ist, 1922 


First issue of capital stock offered 
to the public, before charter could 


be granted— 
Then - 


the company 


to sell $300,000 of stock 
before receiving charter. 


Then = the proposed 


no agency force - and no 
actual guarantee of charter. 


Then - 
touched low 
1922 
steady. 


Managing Director, 


the investment market 


since 


NOW— 


September 5th, 1922 


Secohd issue of 5000 shares of 
capital stock at $125.00, of which 


$35.00 is called - offered to the 


blic— 
was required ry 
Now - 


the company is operating on 
charter received June Ist, 


1922. 


company had 
Now - 


Now - 


ebb early in 
remaining 


the company has a subscribed 
capital of $500,000. 


the company has an able 
agency force and has already 
writteri $1,000,000. of life 


insurance. 


| REASONS FOR SUCCESS 
Low-cost Policies - Double Indemnity - Double Disability 


PROSPECTUS ON REQUEST 


Commonwealth Life and Accident Insurance Company, 


Hamilton, 
Dear Sir: 


Canada. 


I wish to receive a copy of your prospectus, and sample life policy, which it is understood 
will not obligate me in any way. 


COMMONWEALTH LIFE 


AND ACCIDENT INSURANCE COMPANY 


HEAD OFFICE 


not be rushed to catch up, as in the 
case with the bituminous. His con- 
clusions based on a close review of the 
coal situation, is that anthracite will 
not be coming into the province any- 
wheres freely until the middle of De- 
cember. The controller is not dis- 


}| evident from the announcement that |time production, there have been five|tressed with the soft coal situation. 
the plans in regard to the east are |months idleness. 
|| not as complete as are those for the such a position that production can-jrunning out of coal. They have small 


He has not heard of any industries 


August Building Figures 


Continue to Show Increases 


The building permits for August 


The plan of achieving the latter is to continue to show that improvement 
soljcit listings from land owners. This |which marked the figures throughout 


listing must be given for five years |the building season. 


The total for 


and the only way the listing can be |forty-four cities reporting to THE 


broken is by the owner selling to a 
bona-fide settler. The sale to the set- 
tler is to be on a 32-year payment 
plan. That land owners may be hard 
to find who will sell on such a plan is 
realized and so the association sug- 
gest that the settler would improve 
his property so in ten years that he 
would be able to secure a loan on a 
mortgage to pay off the balance due 
the owner. 
To Pay Commissions 

The railways are to assist with 
cheap rates or free passage to set- 
tlers; U. S. land agents are to assist 
in finding settlers on a commission of 
about $1 an acre and local realty 
agents, who some time ago threatened 
to kick over the traces at the scheme, 
have been mollified by the promise of 
a commission to take the intended 
settler around and show him the lana 
Then the colonization association also 
wants funds and this, too, is to be 
raised by an addition to the price of 
the land, which will mean that the 
settler will pay about $3 an acre 
above the price of the seller, or a lit- 
tle under $500 a quarter section. 

Several nice positions have fallen to 


FINANCIAL POST at $16,429,687 
compares with $9,077,581 for the same 
month last year while the total of 
$92,302,274 indicates an increase for 
the seven months of the year of $27,- 
055,179. , 

For twenty-eight Eastern cities the 
total of $9,168,218 for August was 
higher by $2,567,249 than for the same 
month last year, while for the seven 
months the increase was $20,435,691. 
In the Western cities a $5,000,000 
permit for a new pier at Vancouver 


BUILDING PERMITS 


had an important effect. raising the 
total for the month to $7,261,469, an 
increase of $4,784,875 and making 
$20,424,072 for the seven months, an 
increase of $6,619,488. 

Toronto continues to show marked 
activity with an increase for the 
month and $1,080,817 and an increase 
for the year to date of $8,915,548. 
Vancouver shows a higher total for 
the month but that is due to the one 
important permits referred to above. 
Toronto’s total is also swelled by the 
figures for York township. Mon- 
treal stands next these being the only 
cities to show seven figures totals for 
the month. Folowing are compara- 
tive figures: 


ISSUED IN AUGUST 


Eastern Cities 


Maritimes— Aug.,1922 Aug., 1921 
Halifax $ 81,352 
Moncton 108,295 
St. John 94,500 213,500 — 
Sydney 26,025 24,860 + 


2,080,270 1,287,495 + 
240,225 88,5383 + 


18,320 
15,725 
97,400 
29,225 
88,559 ° 
359,700 


170,710 — 


a 
Montreal 
Sherbrooke 
Ontario— 
Brantford 
Chatham 
Fort William 
Galt 
Guelph 
Hamilton 


Change 
$ 138,164 —$ 56,812 $ 1,201,539 $ 1,727,659 —$ 
62,415 802,068 
119,000 


792,775 
161,692 


18,625 
74,325 


215,000 


8 Months 8 Months 
1922 1921 Change 
526,120 
234,953 
200,900 


18,817 


3,084,058 
318,522 


567,115 + 
570,100 869,200 +- 
354,501 873,318 — 


18,514,234 10,430,176 +- 
1,256,315 987,793 + 


376,060 284,320 + 
181,056 186,242 — 
909,685 
281,260 
787,223 

8,657,925 


1,165 


9,415 


3,113 
5,279 


supplies, no large amounts, but 
enough to keep them going steadily. 
This supply will be steadily increased, 
especially if the rail situation in. the 
United States clears. 

Montreal has gone heavily into the 
importing of fuel from across the At- 
lantic. The Montreal Light, Heat & 
Power Consolidated, for instance, 
chartered space for forty vessel loads 
ef the particular brand that it depends 
on for the manufacture of gas, as it 
cannot use Sydney coal for this pur- 
pose, 


The larger coal dealers also jump- 
ed into the Welsh field and have many 
thousands of tons on order. To pro- 
vide transportation many vessels that 
heretofore have been resting at the 
docks unable to find any cargoes have 
been requisitioned and will be busy 
for the next two months. The hard 
coal situation has been much more 
difficult to cover and the Montreal 
civi¢ authorities have been in several 
conferences with coal dealers, and two 
of the aldermen will visit the coal cen- 
tres of the United States and keep in 
touch with the situation. 


HAMILTON, CANADA 


TOQ MUCH GASOLINE 


Big Reserve Stocks in the United 
States 


Gasoline reserve stocks in the - 
United States to-day are the largest 
in the history of the country and are 
growing at a much faster ratio than 
domestic consumption, tee 
the Industrial Digest.’ The present 
stocks, on which figures were com- 
piled at the end of the first quarter 
of 1922, were 854,232,000 gallons, 
which was greater by 20 cent. 
than for the first quarter of 1920. ae 

Although consumption of gasoline 
has increased, only 7 per cent. more 
was used in the first quarter of 1922 
than in the first quarter of 1920. 


~ 
SERVICE and EXPERIENCE 


TIMBER ES TIMATES 
JAMES W. SEWALL 
Old Tews **** woaviaeen Bldg. 
Largest Cruising House Raaee 


If you only knew— 


that 
even 


Your Future? 


ur good health would continue, 


cha _ one day— 
at twenty years from now ‘wou 

be alive and well off— _ ” 
that your present incom 


eo 
secure and al i 
= tami _ ava lable for you or 
ou might then plan your affairs accord- 
weak PA go to know these things Is im- 


The Only Way 


You can, however, anticipate the years, 


capitalize your present health 
Ing power, 


and earn. 


and thus make certain of . 


twenty years’ progress now secu 
in good time corn + ae ring 


Home Protection Policy 
for $5,000 


This plan is the basis of all life Insur- 
nce. 


the lot of some of the boosters of the | Kingston 
movement, Sir John Willison, recent- | Kitchener 

ly chosen president, is touring the | London 
west with the vice-president and‘ one | Ottawa 

of the originators of the movement, | Peterborough 


M. A. Brown, ex-mayor of Medicine | P°Tt, Arthur 
Hat. Hon. ‘Dencan’ Marshall, ex- eet onan 
minister of agriculture, is going to] St. Catharines 506,020 
tour every county of the British Isles | Smith’s Falls 6,900 
telling of the scheme and its advan- | Toronto 3,118,405 
tages; Howard Everett, Luse Land | Welland 16,740 
and Development Co., a western or- | Windsor 341,450 
ganization, a to ee — ¥. = Fon. 1 4 
manager. George Creelman, former : vee 

epatr ty ray of sapiens “for St. Thomas a 
Ontario, is to supervise the eastern | Total 28 

provinces. F, D. L. Smith, Toronto,| &. cities 
- secretary-treasurer of the associa- 
ion. 


: FORD'S CASH BALANCE 
TRUSTEES, EXECUTORS | poston—On February 28 the 


4%, Interest on Deposii« Ford Motor Co., according to 
coe TORONTO London, Eng. |Statement filed with the Massachus- a 
etts Commissioner of Corporations,| yWooge Jaw 
had over $109,000,000 of cash and did| Prince Albert 
not owe the banks a dollar. Regina 


Comparison of the cash, Saskatoon 


28,901 
98,828 
202,550, 
416,615 
16,795 
12,635 
71 


14,700 
87,877 
4,500 
219,300 
27,000 
3,577 
2,505 
16,530 
441,318 


343,254 
1,814,893 
1,856,480 
3,622,341 

$79,884 

954,265 ' 

606,510 

647,306 


51 CANNON STREET 
LONDON, E.C. 4 


a 
Experience has proven that it offers 
maximum insurance at minimum cost. 
The annual outlay is comparatively 
small, being only a moderate rate per 
cent. on the capital “estate” created, 
geoerenes to age. The average is about 


9,058 + - 
69,155 + 
28,595 + 
64,702 + 


8,000 + 3,9 
2,087,588 + 1,080,817 
10,450 + 6,290 
207,900 + 
11,861 + 


809,150 + 207 
16,940 — x 


530,682 
428,912 
501,836 

8,700 


8,915,548 
133,899 
802,825 
104,015 

2,837,000 


ABERDEEN FREE PRESS 
The Daily Newspaper 
fer the Nerthern Half ef 

Scotland 
DEVOTES GREAT ATTEN- 
TION TO CANADIAN 

FAIRS 


AF 
30. Union Street, Aberdeen 


Even these small payments may be 
reduced by dividends. 

Cash values are guaranteed—a fund 
for emergencies. 

Policy continues In force while any 
cash value remains, thus preventing 
lapse ‘and loss of protection. 


Many policyholders In. the Canada Life 
have lived to draw large sums from this 
form of policy for their own personal 
use. 


5,301,800 


166,732 69,855 


$9,168,218 $6,600,969 +$2,567,249 $71,878,202 $51,442,511 +$20,435,691 


Western Cities 


$ 389,330 $ 310,870 +$ 78,960 $1,612,420 $1,195,595 +$ 416,825 
11,190 44,800 — 33,610 122,595 186,800 — 14,205 
250 2,300 — 2,050 9,775 74,775 65,000 


67,485 159,006 —- 91,515 178,100 717,435 539,335 
64,730 48,825 + 15,906 402,328 335,968 66,360 
627,000 801,000 — 174,000 5,669,300 4,755,100 914,200 


64,705 67,625 — 2,920 308,345 398,080 94,735 
7,035 357,220 — 350,185 90,889 535,890 445,001 
207,555 191,053 + 16,502 1,409,874 1,751,163 — 341,289 
169,019 96,300 + 72,719 1,566,899 488,477 + 1,078,422 
’ ; accounts Yorkton 425 14,080 — 18,655 121,625 140,295 — 18,670 
receivable and notes receivable is Worners sii 2,000 400 + 1,600 45,005 29,510 + 15,495 
made with accounts and notes payable, | Britis umbia— 

: : 18,475 — 208,185 

items considered in the assets and lia- | &#™!oops 0,1 9,750 + 350 = 110,340 = 318 
33,575 — 15,825 211,650. 160,885 + 50,765 


New 
bilities of former years. Westminster 17,750 
272,870 + 5,094,875 7,832,646 2,198,833 + 5,633,813 
67,444 + 187,706 787,281 .567,303 +° 169,978 


Alberta— 
Edmonton 
Lethbridge 
Medicine Hat 
Manitoba— 
Brandon 

its | St. Boniface 
Winnipeg 


Remember: 


A substantial policy on your life will 
do much towards carrying out ur 
intentions—whether you live or die. 

It may pay off the mortgage, 
supply food and clothing for your 
family—keep the children at 
school. 

it may be all that is left | 
of your life work—to 
keep you in comfort 
in your old age. 


Ask For Particulars 
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And in due time reap the rewards 
of success. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
custemers are delinquent. * 

Canadian Offices: 

1, Ot- 

nS Joby, anahen Menten y 

Moose Jaw, Saskatoon, 


Calgary enton, Lethbridge, 


couver, Vietorta, 
: Address enquiries te 


R. G. DUN & CO. 


- & 
_ “Hal 
: tawa, 


April 30, | Vancouver 5,367,745 
nipeg, 


1 ‘| Victoria 255,150 
$58,253 


Total 16 
St oe976 W. cities $7,261,469 $2,476,612 +$4,784,857 


44,993,755 | Total 44 
3,892,985! cities 


Assurance Company 
Home Office 
TORONTO 


Cash assets: 
Notes receivable. 
Cash . . «+ 109,232,782 
Accounts rec’able { $9,875,702 
Current liabilities: 

Aces. payable ... 38,089,894 
Teronto, Can./ Notes payable ... .......... 


’ Van- 
: $20,424,072 $18,804,584 +$ 6,619,488 


$16,429,687 $9,077,581 -+-$7,352,106 $92,302,274 $65,247,095 +-$27,055,179 





THE FINANCIAL POST 


The National Land Settlement Plan 


HE Western Canada Colonization Association, 
In close co-operation with the Federal and 
Imperial Governments and the Canadian rail- 
ways,‘has worked out a well-matured land settlement 
policy, which is to be put into effect forthwith—a 
policy which carries the backing and co-ordinates 
the colonization activities of these Governments and 
railways, and of other immigration agencies. 


The plan is the joint product of the best avail- 
able sources of information on the subject. It repre- 
sents more than a year of continuous investigation, 
to which the foremost colonization experts of 
Canada, Great Britain, and the United States have 
contributed the knowledge born of experience. 


The net result is a comprehensive scheme, which, 
by mobilizing the latent immigration forces of the 
day in a far-reaching, co-operative land settlement 
movement, should speedily inaugurate an increasing 
flow of carefully selected settlers to the vacant agri- 
cultural areas of the Dominion. In so doing it will 
go far to assist the Federal and Provincial Govern- 
ments, and the railways, in solving the most pressing 
of the economic problems which face them in a trying 
_post-war period. It is chiefly by a marked increase 
in the number of people on the land that we shall 
Wipe out the deficit on the national railways, lessen 
the burden of the national debt, lighten the incidence 
of taxation, and introduce a new era of prosperity 
for the whole country. 


. THE FINAL In successive conferences at 
CONFERENCES. Ottawa, leading up to the pre- 

sent announcement, the Prime 
Minister, Honorable W. L. Mackenzie King, the 
Minister of Immigration, Honorable Charles Stew- 
art, and the Immigration Committee of the Cabinet, 
including Senator Dandurand, Senator Bostock and 
Honorable T. A. Low, have all participated. As Min- 
ister of the Interior and of Immigration, Mr. Stewart 
has, of course, taken a leading part in the laying 
down. of the principles underlying the colonization 
policy, now given to the public. 


The negotiations with the Imperial Government, : 


the Dominion Government, the Canadian Railways, 
and other organizations, have been carried to success 
under the leadership of Mr. M. A. Brown, Vice 
President, and Mr. F. D. L. Smith, an Eastern Direc- 
tor of the Western Canada Colonization Association. 


At recent meetings of the Eastern and Western 
Boards of the Association, it was decided to proceed 
immediately with the creation of an active organiza- 
tion to carry out the policy thus decided upon. The 
chief executive officers have been selected and the 


machine should begin to function within the next 
few days. 


TEN 
MILLION 
ACRES. 


The full amount of working capital 
originally contemplated by the Coloniza- 
tion Association, viz., $1,500,000, has 
been over-subscribed. 


It is estimated that the working out of the plan 
will involve the expenditure by the Canada Coloniza- 
tion Association alone of $30,000,000 to $40,000,000, 
within the next five or ten years, The major portion 
of this fund will be available from commissions 
earned on the sale of privately-owned lands. 


It is calculated that a minimum of ten million 
acres of vacant land will be settled within the next 
five to ten years. 


The activities of the Colonization Association 


are to extend beyond the three prairie provinces — 


originally included, so as to embrace every province 
of the Dominion. 


The organization will function under a Board of 
Directors thoroughly national in character, which 
will delegate large powers to one small operating 
committee for Western Canada, and to a second 
small operating committee for Eastern Canada. 


The head office for Eastern Canada will be 
located at. Ottawa, and that for Western Canada at 
Winnipeg. 


FEATURES Incoming settlers will be lo- 

OF THE PLAN. cated only in carefully -selected, 
fertile districts, close to existing 

railway lines and other facilities of civilization. 


Land in the Western Provinces is to be sold on a 
32-year payment basis, and in the Eastern Provinces 
on terms which will be governed by local conditions 
and other considerations, 


Owners of vacant land throughout the country 
will at once be invited to list their lands with the 


Colonization Association for sale on a long-term 
basis. 


Local land men in Canada and the United States 
will be paid reasonable commissions as a commercial 


incentive to put all their energies behind an extens- 
ive immigration movement. 


Canadian land agents, all over the country, will 
be employed in showing lands to prospective settlers 
and in closing or assisting to close sales. — 


By the time the snow flies, several hundred . 
American land agents will be engaged in drumming 
up settlers for the Western Provinces. 


The Canadian immigration machinery in the 
British Isles, and other European countries, will be 
greatly expanded and gingered up, so as to obtain a 
largely-increased share of British and other Euro- 
pean agriculturists suitable for settlement in this 
country. ‘ 


Honorable Duncan Marshall, Federal Commis- 
sioner of Agriculture, and formerly Minister of 
Agriculture for Alberta, will shortly tour the British 
Isles, speaking in support of British agricultural 
migration to the land in Canada, and explaining the 
welfare work to be carried on on behalf of British 
settlers in Canada. 


THE Sir John Willison has been ap- 
PRESIDENT. pointed President of the Associa- 

tion, and is now touring the West — 
with the Vice-President, conferring with Provincial 
Governments and explaining the National Land Set- 
tlement Plan to the public. Full publicity is being 
given to the people through the medium of the press 
and of public meetings so that the listing of land 
may be expedited and inspections e before 
winter sets in. — 


Mr. Howard Everett, for many years President 
of the Luse Land and Development Company, which 
has colonized over a million acres in Western Canada, 
is to be the Western General Manager. 3 


Dr. George C. Creelman, for seventeen years 
President of the Ontario Agricultural College at 
Guelph, and later Agent General for Ontario in 
London, is to have supervision over all operations in 


the Eastern Provinces. 


PLAN OF CO-ORDINATION 


Canada Colonization Dominion Provincial 


Association 


\| SUBSCRIBERS 


List and inspect land in 
approved districts. 


Sell land on 32-year pay- 
ment plan. 


Assist Governments in 
originating and selecting 
settlers. 


Care for settlers en route. 


Direct settlers in the pur- 
chase of land. 


Establish community wel- 
fare clubs to befriend set- 
tlers from outset. 


Direct movement of farm 
labourers to Canada where 
they can become propri- 
etory farmers. 


Promote extensive move- 
ment of British boys to 
Canadian farms. 


Encourage the migration 
of British women to Can- 
ada for employment on 
farms and in domestic ser- 
vice. 


Imperial 
Government 


Financially assist the 
Canada Colonization 
Association. 


(a) In caring for British 
settlers en route to 
Canada. 

(b) In guiding and direct- 
ing them in the pur- 
chase of fertile, well- 
situated land. 

(c) In befriending them 
through local com- 
munity clubs until they 
become firmly estab- 
lished. 


(d) In such other ways as 
may be agreed upon 
between the Oversea 
Settlement Board and 
the Canada Coloniza- 
‘tion Association. 


(e) In preserving the man- 

, wer of the Empire 
or the Empire, and 
thus increasing the 
trade and prestige of 
the British Common- 
wealth. 


OVERSEA 
SETTLE- 
MENT 
BOARD 


Government 


Maintain and extend its 
agencies in Great Britain, 
the United States, and 
other countries, to pro- 
mote an increasing flow of 
selected settlers to Carta- 
— farms. miait ‘4 
arry on an effective ad- 
i vertising campaign for 
OF ee, aoe at i. 
reat Britain, the Unite 
IMMIGRATION States, and approved 
countries. 
Utilize its agencies to post 
prospective settlers re 32- 
year purchase plan and 
welfare work of the Can- 
ada Colonization Associa- 
tion. 
Use the British and for- 
eign os and govern- 
mental literature in giving 
wide-spread publicity to 
the Canada Colonization 
Association and its bene- 
volent activities. 
Financially assist the Can- 
ada Colonization Associa- 
tion to carry on its welfare 
work throughout the Do- 
minion. 


MINISTER 
AND 


Governments 


MINISTER 
AND 
DEPART- 
MENT 


OF 
AGRICUL- 
TURE- 


Assist in selecting dis- 
tricts for settlement. 


Extend expert agricultural 
advice to settlers, espec- 
ially during the initial 
period of their tenure. 


Aid settlers by scientific 
soil surveys, thus deter- 
mining adaptability of par- 
ticular lands to various 
crops. 


Utilize their Agents- 
General in Great Britain 
in helping to select the 
right kind of settlers for 
the various provinces. 


Furnish the Canada Col- 
onization Association with 
literature describing the 
special agricultural attrac- 
tions of respective pro- 
vinces. 


PRESIDENTS 
AND 


DEPART- 
MENTS 


OF 
COLONIZ- 
ATION 


Co-ordinate their immi- 
gration activities with 
those of the Canada Col- 
onization Association. 


Provide special transpor- 
tation rates for settlers. 


Reduce freight charges on 
settlers’ effects. 

Establish special rates for 
colonization agents. 
Participate in the manage- 
ment ay the Canada Col- 
onization Association by 
appointing representatives 
to the Board of Directors. 


Owners of unoccupied land in the Western Provinces are requested to communicate immediately with the Association at the 
Bank of Hamilton Building, Winnipeg 


THE CANADA COLONIZATION ASSOCIATION 


[ 


“f 





